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‘Is Not Adequate, 


od 


Says Mr. Hoover 


Signs It With Only ‘Limited 
Satisfaction’ Because It 
Falls Short of Proposed 
Savings, He Asserts 


| Economy Statute 
| 


Number of Employes 
Less Than Year Ago 


Policy of Not Filling Vacancies 
Has Reduced Pay Rolls by 
50,000 Workers Since July, 


Say Personnel Agencies 


President Hoover on Jnue 30 signed the 
Economy Bill (H. R. 11267) and at the 
same time issued a statement saying that 
he had done so “with but limited satis- 
faction.” 

The statement, in full text, follows: 

“I have signed the Economy Bill with 
but limited satisfaction. 

“First, it falls tar short of. the economies 
proposed by the Cabinet and other Ex- 
ecutive officers of the Government; many 


items of their proposals which were in 
turn recommended by Committees on 
Economy of the two Houses failed of 
passage. Also the bill is so framed as to 
render abolition or consolidation of the 
most consequential commissions and bu- 
reaus impossible of consummation until 
some months after the next session of 
Congress. 

“Second, it imposes, unnecessary hard- 
ships on Government employes in minor 
matters of little consequence economically. 
Some of these hardships should be 
remedied at the next session of Congress. 
I believe we can administratively alleviate 
some of these difficulties and hardships. 
Every effort will be made to do so.” 

President’s Statement Discussed 


After the President’s statement had been 
made public, Senator Robinson, of Arkan- 
sas, the minority leader, discussing the 
matter in the Senate, declared the Presi- 
dent and members of his Cabinet and 
other executive officers were “hardly re- 
sponsible” for the results in the econ- 
omy bill, “which admittedly are in a meas- 
ure disappointing.” 

“During the debate on this bill mem- 
bers of the economy committee complained 
that they were being hampered in their 
action by members of the Cabinet, some 
of whom were sending out messages invit- 
ing propaganda against the provisions of 
the bill,” said the Arkansas Senator. 

Cites Resolution of Inquiry 

“It was also affirmed that 1! inembers 
of the Cabinet would just keep their hands 
off and let the committee work out the 
problems, better results could be secured. 

Calling attention to his resolution which 
the Senate had passed June 14 calling 
upon the President for specific sugges- 
tions for economies, the Senator said: 
“He has totally failed to give any recog- | 
nition to the resolution.” 4 

“TI want the country to know,” he added, 
“that the Executive has had not only full 
opportunity to make suggestions but, has 
been invited to do so by the Senate. 

The Federal Government will ‘egin the 
fiscal year 193% with nearly 50,000 em- 
ployes less than it began the fiscal year 
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For ‘Frisco’ Railway 





I. C. C. Accepts Plan Designed 
To Prevent Receivership 


The plan of the St. Louis-San Fran- 
cisco Railway to cut its fixed interest 
charges in conformity with the require- 
ments of the Interstate Commerce Com- 
mission nas been filed with the Commis- 
sion and will prevent a receivership for 
the carrier July 1, according to a report 
of the Commission June 30 approving a 
further loan to the railroad of $3,390,000 
from the Reconstruction Finance Corpora- 
tion, (Finance Docket No. 9147.) 

The loan jut approved will pay $908,248 
of taxes and $2,481,838 interest on the 
road’s outstanding prior lien mortgage 
bonds of 1950. 

The description of the Frisco’s refinanc- 
ing plan, attached to the Commission's 
report, follows: 

As’ a condition of the loan of $1,800,000 


(previously made) ,we required the appli- | 


cant to present for our approval prior to 
July 1, 1932, a plan to effect a substantial 
reduction in its fixed interest charges. The 
applicant has submitted a plan designed 
to accomplish this result. 

Under the plan the six banks holding 


jing and Currency Committee was that 


jing on the calendar, there is also pend- 


{purpose although differing somewhat in 


Refinancing Approved 





Adoption by Labor Department |Retail Credit Study |Regerve Funds 
Of 5-day Work Week Considered| W‘dened in Scope 


ull Saturday Holiday 


templated, Says 


ONTEMPLATING a move which would 
“set a good example for private indus- 
try,” the Department of Labor is giving 
serious consideration to adoption of the 
five-day week, it was announced orally, 
June 30, by Secretary of Labor William 
N. Doak. | 
The movement toward a shorter work- 
ing week has been making rapid headway 
during the present depression, and it is 
believed the institution of a five-day week 
in the Department of Labor would give} 
an added impetus, it was pointed out. A 
decision on the change is being withheld 
until final action on the economy bill and 
the Department’s appropriation measure. | 


Sentiment for 5-day Week ] 
The following additional information | 


was made available at the Department. | 

While many industrial establishments | 
have been forced to take up a five-day} 
schedule temporarily during the present | 
shortage of business, and some of them 
have even been operating on three or 
four day schedules, an appreciable num- 
ber of concerns have taken up the five- 
day week as a permanent labor policy. 
It is evident that there is a growing sen- 
timent in favor of the five-day week in 
industry, and that a considerable num- 
ber of those plants that now work five 
days or less per week temporarily will, 











Committee on Banking 
Of House to Suspend 


Activity for Session 


Emergency Financing and 
Other Legislation Dis-| 
posed of and Important 
Bills Await Consideration 


The House Committee on Banking and | 
Currency probably wiil arrest its activi- 
ties until the-reconvening of Congress in 
December, it was stated orally, June 30, 
by Representative Steagall (Dem.), of 
Ozark, Aia., chairman of that Committee. 

Three recommendations which President 
Hoover made in his annual mesage for 
emergency rehabilitation came under the 
charge of that Committee. Two recom- 
mendations have become law, and the 
third has heen passed by the House and 
is pending before the Senate. 

President’s Preposals Approved 

The two proposals which have become 
law are the Reconstruction Finance Cor- 
poration Act and the measure amending 
the Federal Farm Board Act and pro- 
viding $125,000,000, of which $100,000,000 
is to be subscribed for capital stock of 
Federal land banks and $25,000,000 to be 
used in extension of loans. 

The third of the President’s recom- 
mendations which was sent to the Bank- 


providing for a system of home loan banks 
The Committee reported a bill designed 
to carry out this purpose on May 25, the 
House acted favorably on the measure on 
June.15, and sent it to the Senate. 

In that body, where the bill is pend- 


ing a measure, designed for the same 


detail, which was reported by its Com- 

mittee on Banking and Currency. If 

Congress adjourns July 2, Mr. Steagall 

pointed out, this measure will have to 

—r the return of Congress in Decem- 
r. 


Plan of Chairman Steagall 


Chairman Steagall stated that he had 
in mind several maj@r proposals which 
he desired to bring about before the Com- 
mittee when Congress meets in December. 
He does not care to disclose his plans at 
this time, he said, other than to say that 
it is his desire to have enacted some 
measure which will assure a rise in the 
commodity price level. 

Among the other major measures which 
have been reported by Mr. Sieagall’s com- 
mittee and which passed the House, but 
are pending either before the Senate or 
its Banking and Currency Committee, is 
the Goldsborough bill providing for an ex- 
pansion of the currency with a view to 
raising the commodity price level. The 
Senate Committee reported a substitute 
for this proposition to the Senate, but the 
| Senate has not acted on the measure. 

Another of the measures which his 
committee reported, and which passed the 
House but has not yet been sanctioned by 
the Senate, is that bearing the chairman’s 
name as author, and which provides for 
guaranty of bank deposits. 


Legislation Effected 
There are two other major measures, 





the loans hereinbefore referred to have 
filed with the Corporation and with us 
statements assenting to the plan and 
agreeing to accept the treatment therein 
provided for an extension of those loans 
to July 1, 1942. 

The plan as proposed has the support 
of banking interests, insurance companies 
and other holders of large blocks of the 
applicant’s securities, including its bonds, 
and this support is very substantial in 
character. Inasmuch as the plan, before 
it can be consummated, must be formally 
presented to us for our approval under 
section 20a, we can not appropriately 
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Railways Lose 76 Million 
For Four Months of 1932 


The net income of the principal Class 1 
steam railways of the country represented 
a net loss of $76,489,492 during the first 
four months of the current year as com- 
pared with a net income of $959,610 for the 
the corresponding period of last year, ac- 
cording to a tabulation of the Interstate 
Commerce Commission made public June 
30 based on reports of 164 Class I steam 
railways. 

For the month of April, the net loss 
amounted to $20,682,727 compared with a 
net income of $2,623,05 for that month 
in 1931. 

The tabulation issued by the Com- 
mission will be printed in full text in 

the issue of July 2, . 


Page 6, Column 3.] 





however, which originated in the House 
Committee on Banking and Currency 
during the present ‘Congress and which 
are now on the statute books, Mr. Steagall 
explained. One is a measure of which 


at Reduced Pay Con- 
Secretary Doak 


when conditions improve, readjust their 
working schedules on a five-day basis: 

The proposed five-day week in the De- 
partment of Labor would provide for a 
full holiday on Saturday instead of the 
present half-day, and pay would be re- 
duced accordingly. The change would be 
on alternative to 30-day furloughs without 
pay. 

Study of Work Conditions 


A recent study by the Bureau of Labor 
Statistics disclosed that 2.4 per cent of 37,- 
587 establishments in 177 different indus- 
tries had permanently adopted the five- 
day week for all or part of their em- 
ployes, and that 5.6 per cent of all the 
employes covered in the survey were on a 
five-day week basis. The automobile in- 
dustry had the highest percentage, 44.3, 
of workers on the five-day week, fol- 
lowed by the radio industry with 34.4, the 
dyeing and finishing of textiles industry 
with 27, and the aircraft industry with 24.9. 
Establishment of a five-day week in the 
Labor Department would not be the first 
impetus given by the Government to the 
evolution of a shorter working period. 
After the entrance of the United States 
into the World War, various Government 
agencies gave considerable force to the 
movemeni for a shorter working day by 
setting up an eight-hour day for all Gov- 
ernment work connected with the building 
of camps and contonments and work in 
shipyards. 

Saturday Half Holiday’s General 


Between 1915: and 1919 the Saturday 
half holiday became fairly general in the 
organized building trades and in business 


facturing plants. In more recent years 
there has come the desire for a full holi- 
day on Saturday—the five-day week. 

The annual union-wage surveys made 
by the Bureau of Labor Statistics show 
an increasing extension of the five-day 
week in the building trades. In 1930 a 
five-day week was in force among 55.5 per 
cent of ‘the building-trades workers in the 
localities covered by the survey for that 
year. About a year ago the Bureau 
learned that the five-day week was in 
existence in 190 cities and towns for one 
or more of the crafts in the building work, 
and in 44 cities and towns all crafts were 
working on a 40-hour week basis. 


Total Cotton Acreage 
Less Than Year Ago 


Trade Places Decrease at 5 
To 10. Per Cent, Says 
Agricuiture Department 





| 


Estimates by the trade are that United 
States cotton acreage this year will be 
5 to 10 per cent smaller than last year, 
the Department of Agriculture stated 
June 30 in a summary of world prospects 
for the cotton industry. Government 
| figures on acreage are to be issued about 
July 8, it was stated. : 

Domestic consumption of cotton during 
May was the smallest for any month in 
more than a decade, the Department said, 
but exports were sufficiently larger than a 
year earlier to cause the apparent supply 
in the United States to decline more than 
it did a year ago. The Derartment’s sum- 
mary of cotton prospects follows in full 
text: 


' 


June Developments 


During May and the first half of June 
further unfavorable developments oc- 
curred in the domestic cotton situation in- 
cluding a decline of about 10 per cent in 
{cotton consumption and 11 per cent in 
icarded cloth production from the reduced 
levels of April, associated with the con- 
tinued unfavorable general business situ- 
ation and further declines in the stock 
market and commodity prices. This in 
addition to disturbing factors in Europe 
caused cotton prices to drop to the lowest 
levels in many years. 

Although domestic consumption of 
| American cotton in May was the smallest 
for any month for more than a decade, 
exports for the month were sufficiently 
larger than a year earlier to cause the ap- 
parent supply remaining in the United 
States to decline more than in May, 1931. 
Total stocks of American cotton in the 
United States on June 1 this year, how- 
ever, were still almost 3,500,000 bales 
larger than a year earlier, and were the 
largest on record for that period of the 
| year. 


Volume of Exports 


During the first 10 months of the pres- 
ent season domestic exports of raw cotton 
exceeded the exports from August to May 
last season by 1,652,000 bales. Total ex- 
ports of Indian cotton during the same 
| period were approximately 1,425,000 equiv- 
jalent bales of 478 pounds less than in 
1930-31. American cotton has also been 
purchased this season by many who ordi- 
narily use Chinese cotton. The reduced 
crops in India and China in addition to 
the record supply of the domestic staple 
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Increased Rates for Parcel Post 


Expected to Produce 7.5 Millions 


FACRBARED parcel post rates, effective 
Oct. 1, 1932, will net the Post Office 
Department $7,500,000 annually, accord- 
ing to an oral «statement at the De- 
partment June 30. 

The statement made public detailed 
estimates and figures on the new rates, 
which were approved, March 15, by the 
Interstate Commerce Commission. 

Revenue derived from the new rates 
is expected to reduce materially the 
parcel post deficit incurred during the 
last two years, it was explained, and in 
normal times will wipe out this loss 
entirely. 

The following additional information 
was made available orally and in De- 
partment records: 

The additional charges call for a flat 
3-cent increase on the first pound or 
fraction of a pound on parcels mailed 
to all zones. For delivery within the 
first zone, the rate is increased from 5 


to 8 cents; within the second zone, from 
5 to 8 cents; in the first and second 
zones, postage is increased to 9 cents 
where delivery over regular mail routes 
is longer than 300 miles; within the 
third zone, from 6 to 9 cents; within 
the fourth zone, ffom 7 to 10 cents; 
within the fifth’ zone, from 8 to 11 
cents; ithin the sixth zone, from 9 to 
12 cents; within the seventh zone, from 
11 to 14 cents ;and within the eighth 
zone and between the United States 
and the Philippine Islands, from 12 to 
15 cents. 

} Rates on weight of two pounds or 
more, however, are decreased slightly 
| for parcels for delivery witihn the 
fourth, fifth, sixth, seventh, and eighth 
zones. Within the fourth zone, the rate 
for each additional pourid or fraction 
above the initial charge for the first 
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offices, and was not unknown in manu-| 


dad of Automobiles and 


Semi-annual Survey to Include 
Greater. Number of Merchants 
n Seven Lines of Trade 


THE fifth semiannual credit survey by 
the Department of Commerce, to be 
started July 1, will be characterized by a 
special attempt to widen the scope of the 
study by increasing the number of mer- 
chants from whom data will be obtained, 
and a committee of five has been named 
to carry on this work, according to infor- 
mation given orally June 30 in the mer- 
chandising research division of the De- 
partment. The survey is designed to bring 
otu the trend and problems of retail 
credit. 

Questionnaires are to be mailed out 
July 1 to merchants in 25 leading cities, 
it was explained, and preliminary work 
already shows that there will be a sub- 
stantial increase in the number of mer- 
chants reporting. The committee of five, 
a new feature of the survey, will consist 
of men selected by the National Retail 
Credit Association, which is cooperating 
with the Department. They will act as 
“key men” in five regions into which the 
county has been divided for purposes of 
the survey, it was added. The following 
additional information was provided: 

No change has been made in the seven 
lines of trade into which the survey goes. 
These are department stores, women’s spe- 


[Continued on Page 6, Column 1.] 


Prohibition Bureau 
Increases Number of 
Arrests During Year 


Stills More Frequent and 
Percentage of Convictions 


Is 90 Per Cent 





. 

Activities of the Bureau of Prohibition 
during the last 12 months have resulted 
in increased seizures of stills, automobiles 
and individual offenders, Col. Amos W. W. 
Woodcock, Director of the Bureau, an- 
nounced June 30 at the end of the Bu- 
reau’s second year in the Department of 
Justice. 

Despite increased enforcement activities 
the number of cases pending before courts 
has been cut down from 21,820 to 18,126, 
during year, and 89.6 per cent of the 
cases ve resulted in convictions, Col. 
Woodcock pointed out. His statement fol- 
lows in full text: 


Review of Activities 


The second year of the Bureau of Pro- 
hibition under the Department of Justice 
ends today. I cannot give the results of 
the full year’s work, but it is interes*ing 
to note that in 11 months of the year just 
ended the Bureau made 82,242 cases as 
against 76,546 for the previous year; it 
seized in the same time 11,567 automobiles 
as against 8,985 for the previous year; 
23,764 stills, as against 23,562; 7,878 pez 
manent injunctions were issued as against 
6,428; and the percentage of convictions 
in the Federal courts improved from 85.9 
per cent to 89.6. I think this latter figure 
is not approachable in any other branch 
of criminal law. 

It is also interesting to note that on 
June 30, 1930, there were 21,820 prohibition 
cases on the dockets of the Federal courts, 
while on May 31, 1932, in spite of the 
enormous increase of activity, there were 
only 18,126 cases remaining. I attach a 
statement giving these figures in detail. 

Return of Portion of Fund 

We will turn back into the Treasury this 
year about $300,000 of our appropriation, 
as against about $160,000 last year. Fines 
imposed during the 11 months of this year 
aggregate $7,354,891, as against $6,698,528 
last year. 

I think there has been vast improvement 
in morale, conduct, training and efficiency. 


[Continued on Page 5, Column 2.] 





Lower Rate Approved 
On Loans to Veterans 


Senate Passes Bill Reducing 
Interest on Advances 


The Senate June 30 passed a bill (S. 
4569) which reduces the interest rate on 
loans upon veterans’ adjusted service 
certificates from 4% to 3 per cent and 
gives such certificates a loan value im- 
mediately upon the tssuance thereof. 

The orginal bill, sponsored by Senator 
Norris (Rep.), of Nebraska, was incor- 
porated in a similar bill (S. 4925) by 
Senator Copeland (Dem.), of New York, 
and as it was a passed provides both for 
the reduced interest rate and immediate 
loan value upon issuance. The bill now 
goes to the House. 

This action was taken by the Senate 
despite a report from the Finance Com- 
mittee without recommendation. The 
Committee had received a letter from 
Frank T. Hines, Administrator of Veter- 
ans’ Affairs, in opposition to the bill. 
General Hines in his communication to 
the Committee pointed out that: 

“This bill would supersede portions of 


> 


“> 
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Complete 
Readers’ Summary 


. . . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


























For Unemployed 
Workers Urge 


Compulsion by States If Em- 
ployers Fail to Take Vol- 
untary Action Proposed 
By Senate Committee 


Allowance on Taxes 


Possible Federal Aid 


Suggestion Offered That Legis- 
lation Do Not Prescribe De- 
tails But Permit Develop- 
ment by Experiments 


Establishment of voluntary unemploy- 
ment reserve funds by industries in con- 
junction with their employes or the al- 
ternative of State legislation compelling 
industries to create such reserve funds is 
recommended in the report of the select 
committee of the Senate, which has been 
investigating the subject of unemploy- 
ment insurance. 

The report of the committee was filed, 
June 30, by its chairman, Senator Hebert 
(Rep.), of Rhode Islard. The other mem- 
bers are Senators Glenn (Rep.), of Illi- 
nois, and Wagner (Dem.), of New York. 

Necessity for Compulsion 

Pointing out that experience has dem- 
onstrated that there is little likelihood of 
universal adoption of voluntary unemploy- 
ment reserve systems, the report concludes 
that “ultimately, at least, the States 
should formulate some program.” Such 
legislation, it is stated, should not pre- 
scribe any particular plan, but should 


Commodity Level 


Gains Shown in Prices of Farm) 
Products, Foods, Fuel and 
Miscellaneous Articles 


R the first time in weeks the level of 

commodity prices rose when an ad- 
vance of one-half of 1 per cent was reg- 
istered in the week closed June 25, ac- 
cording to information supplied June 30 
by the Bureau of Labor Statistics, De- 
partment of Labor. The gain, it was 
pointed out orally, may have been due at 
least in part to the addition of taxes to 
prices under the new revenue law. 

Gains in farm products, foods, fuel and 
lighting materials and _ miscellaneous 
commodities more than offest decreases 
in hides and leather and textile products, 
metals and metal products, building ma- 
terials, and chemicals and drugs, it was 
stated. Housefurnishing goods showed 
no change. 

It was recalled that the monthly indexes 
of wholesale commodity prices leveled off 
about a year ago, remaining virtually un- 
thanged during June, July and August at 
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Installment on Debt 
Deferred by Greece 
Two-and-a-half Years 


Secretary Mills Asserts He 
Does Not Think Other Na- 
tions Will Take Advan- 


tage of Optional Delay 





Greece, the first foreig: nation scheduled 
to make a war debt payment after the 
expiration of the one-year moratorium on 


; Bist Relief Conferees 
Higher tor 'ee™! Declared Unable 


To Reach Accord 


Lack of Agreement on Bill 


For Unemployment Aid Is 
Said to Require Sessions 
Of Congress Next Week 


Mr. Mills to Appear 
On Financing P'ans 


Method of Underwriting Public 





Works Projects and Problem 
Of Loans to Industry Await 
Conference Agreement 


Definite assurance that House and Sen- 
ate conferees on the pending $2,300,000,- 
000 relief bill will be unable to submit their 
report to the two Houses before July 5 


was given June 30 following an executive 
session of the conference group. This in- 
formation, made available in oral state- 
ments by conferees, precludes the possi- 
bility of adjournment of Congress this 
week, and adds to the probability of con- 
tinuing the session through the first week 
in July, it was pointed out. 

Previous to reaching final agreement, the 
conference group will call into confer- 
ence representatives of the Treasury De- 
partment in regard to the financing of 
public works under the bill, Senator Nor- 
beck (Rep.), of South Dakota, chairman, 
stated. It was stated later on behalf of 
the conferees that the Secretary of the 
Treasury, Ogden L. Mills, would appear 
before the group on July 1. 


Loans to Private Industry 
Besides the question of a bond issue for 


merely direct employers to establish re-}| June 30, has informed the American Gov- financing of a public works program, it 


serve funds. A 

Such details as waiting periods, the 
number and amount of benefit payments, 
and percentage of pay rolls to be set 
aside in reserve funds should not be in- 
cluded in State laws, according to the re- 
port, so that experience may be gained as 
to the most desirable system. 

Federal unemployment insurance is im- 
practical, in the opinion of the Commit- 
tee, if not undesirable. The only Federal 
legislation proposed is that the Federal 
Government contribute to systems of pri- 


of pérmitting employers who maintain them 
to deduct some portion, if not all, of thei 


income for tax purposes, just as they 
are now permitted to deduct as a part of 
the cost of doing business all sums paid 


forms of insurance. 
Views of Senator Wagner 

The entire report has the approval of 
Senators Hebert and Glenn. In a sup- 
plemental statement, Senator Wagner ex- 
plains that he agrees with most of the 
findings and conclusions, but recommends 
that, instead of deducting sums set aside 


[Continued on Page 3, Column 5.] 


Congress Advances 
Appropriation Bills 


Seeks Final Consideration 
Of Remaining Measures 
As Fiscal Years Ends 


The House and Senate made further 
progress, June 30, in disposing of the ap- 
propriation bills as the fiscal year of 1932 
came to an end, but failed to conclude 
final consideratijon of them prior to 
recessing. 





which a joint resolution may be passed 
continuing appropriations on the same 
basis as in the year just ended, Senator 
Jones (Rep.), of Washington, Chairman 


tions, said he desired to avoid the exigency 
if possible. 

During the day, final action in the form 
of agreement to the conference report 
was taken on the second deficiency bill. 
That measure, carrying about $20,00,000, 
providing fumds to meet the carry-over of 
expenditures at the year-end period. 


fice appropriations bill by the Speaker of 
the House and the Vice President was an- 


; 
| [us general average of prices paid to , 
farmers for their products fell to an- | 


| other new low record June 15 when it 
reached 52 per cent of the prewar level, 
the Department of Agriculture stated 
June 30 in a summary of the movement 
of farm prices. . 


All groups of farm products except 
fruits and vegetables declined from May 
15 to June 15, the Department said, dairy 
products leading in the drop. At 52 
per cent of prewar, the price index is 
now 28 points lower than a year ago it 


was added. The statement follows in | 


full text: 
The general average of farm prices 
fell to a new record low level on June 


15. At 52 per cent of prewar, the index 
of prices paid farmers for 27 commodi- 
ties was 4 points lower than on May 
15 and 28 points below June, 1931. All 
subgroups in the index declined from 
May 15 to June 15, with the exception 
of fruits and vegetables, which showed 
an increase of 2 points due to a further 
seasonal advance in apple prices. Other 
subgroup comparisons are as follows: 
Dairy products, down 7 points; grains, 
cotton and cottonseed, down 5 points; 
meat animals, down 2 points; and poul- 
iry and poultry products, down 1 point. 
Grain prices, and especially wheat, bar- 
ley, and rye, dropped under the pres- 
sure of new-crop marketings. Egg 


¥ 


vate unemployment reserves to the them 


contributions to the system out of their 


for workmen's compensation and other 


Although the course remained open by | 


of the Senate Committee on Appropria- | 


Formal signing of the independent of- | 


ernment that it will postpone for two and 
a half years the payment of $130,000 due 
July 1, Ogden L. Mills, the Secretary of 

the Treasury, announced June 30. 

The Greek Government is acting under 
an option granted to it in the war debt 
funding agreement which was signed by 
Greece and the United States in 1929 
and which permits the postponement for 
two and a half years of any principal 
payment on the debt provided that other 
payments are not in arrears, according 
to Secretary Mills. 

» 9 Greek Financial Problem 

Alth debt funding agreements with 
all of the other 14 débtor nations contain 
postponement. options similar to that in- 
yoked by Greece, Secretary Mills stated 
orally that he did not think the Greek 
action was a forerunner of what other na- 
tions would do. Greece has been partic- 
ularly hard pressed, defaulting on its pri- 
vate debts and on its League of Nations 
bonds, he pointed out. 

America is to collect $74,881,881 in prin- 
cipal payments from foreign nations dur- 
ing the fiscal year which begins July 1; 
another $195,094,690 in interest payments, 
which are not affected by the postpone- 
ment options, are also due, according to 
additional information made available at 
the Treasury. 


December Payments 

With the exception of another Greek 
payment due in November, no other pay- 
ments from abroad become collectable 
until Dec. 15 when approximately $33,- 
| 600,000 in principal installments and $92,- 
| 000,000 in interest are to be paid to this 
country, according to the information. Ad- 
| ditional information furnished follows: 
| Under the terms of the option invoked 
| by Greece, which resembles the option in 
other funding agreements, a postponement 
of two and a half years may be an- 
nounced upon 90 days’ notice. After one 
|such postponement has become effective 
| only one more may be proclaimed before 
the original postponed installment is re- 
paid, and this second postponement can 
| be for only one year instead of two and 
a half. The postponements can not affect 
} interest payments but only payments on 
principal. 





Nature of Agreement 

The Greek funding agreement is pecu- 
liar in that it allows a two-and-a-half 
year postponement. The agreements with 
England, Hungary, Lithuania, Poland, 
|Italy, Belgium, Latvia, Czechoslovakia, 
Estonia and Rumania provide for a two- 
year postponement on 90 days’ notice. 
Secretary Mills explained, however, that 
the 90 days requirement may be waived. 

Three other agreements containing 
| unique postponement provisions are those 
with France, Jugoslavia and Austria. 
France may postpone for three years, 
| Jugoslavia may not postpone until after 
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52 Per Cent of Pre-war Figure 





prices advanced 0.3 cents per dozen, but 
a decline in prices of chickens that was 
much greater than the usual downward 
seasonal movement, more than offset 
this advance. 

Compared to a year ago, the June 15 
sugbroup indices showed the following 
declines: Meat animals, down 34 
points; fruits and vegetables, down 32 
points; cotton and cottonseed, down 28 
points; dairy products, down 24 points; 
grain, down 23 points; and poultry and 
poultry products, down 22 points. 

The farm price of hogs dropped 4.7 
per cent from May 15 to June 15, av- 
eraging only $2.82 per 100 pounds for 
the country as a whole on the latter 
cate. At that time, the price to pro- 
ducers was just about one-half of the 
figure for June, 1931. 

Although hog slaughter at eight cen- 
ters declined seasonally from May to 
June, lard stocks increased considerably, 
domestic demand for pork and pork 
products remained poor, and foreign de- 
mand for American g products con- 
tinued very weak. 

The feeding of corn to hogs was less 
orofitable, for the country as a whole, 
on June 15 than a month earlier, but 
slightly more remunerative in Iowa. The 
| corn-hog ratio for the United States 
declined from 9.8 to 9.6 during the pe- 
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is explained that the question of loans to 
private industry is still unsettled. It was 
stated orally on hpehalf of the conferees, 
however, that of the $2,300,000,000 which is 
contemplated, $1,500,000,000 will be for 
loans through the Reconstruction Finance 
Corperation for construction purpcses, 
$500,000,000 will be for public works, and 
$300,000,000 for direct relief. 

Senator Norbeck stated following the 
first session June 30 that the group had 
considered the “question of how a very 
limited public works program should be 
financed.” He said that the public 
struction provision will be limited to 
ects previously authorized. a 

. Limit on Public Works 

_The $100,000,000 provided in the Wagner 
bill for construction of public buildings 
outside the District of Columbia will be 
made available but will be subject to the 
will of the President as to when it will 
be started, he explained. 

With this $100,000,000 and the $192,000,- 
000 which is to be removed from current 
appropriation bills, the total of the $500,- 
000,000 added public works program is re- 
duced to $207,000,000, the chairman con- 
tinued. He pointed out that the Wagfer 
bill provides for a long term bond issue to 
avoid unbalancing of the budget. “But 
we recognize that it would be more de- 
Sirable to do the financing by short-term 
certificates because of the lower interest 
rate,” he said, “though we lay ourselves 
open to the charge that this way will un- 
balance the budget.” 


Garner Plan Favored 

oon ae = behalf of the con- 

group tha e€ group ma cli 
toward the Garner bin peeviolens ~ a 
gard to construction loans through the 
Reconstruction Finance Corporation, that 
is, widening the provisions of the Wagner 
bill to permit loans to private industry. 

The compromse bill, it was added, prob- 
ably will permit loans to private industry 
on adequate security, and the provisions 
may permit loans to railroads for current 
expenses to enable them to use their own 
funds to retire bonds, should sufficient 
security be furnished. ' 

At its second session during the day, 
the conference group considered details 
of the bill, reaching agreements, it was 
explained by the chairman, on a number 
of minor phases. 

I nregard to the provision for highway 
construction, he said, agreement was 
reached on the $120,000,000 total contained 
in the Senate bill rather than $150,000,- 
000 provision in the House measure. This 
settlement was reached with the under- 
standing that it would be carried that 
way provided the general provision for 
public construction is ultimately agreed 
upon. 


He emphasized that the conference group 
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Senate Votes Wheat 
And Cotton for Relief 











Agrees to Conference Report 
For Transfer to Red Cross 


Delivery of 45,000,000 bushels of wheat 
and 500,000 bales of cotton owned by the 
Federal Farm Board to the American Red 
Cross for use in relieving destitution was 
approved in the Senate, June 30, when it 
agreed to the conference report on the 
measure. 

The amount of wheat provided in the 
resolution represents a compromise be- 
tween the House and Senate. The Senate 
passed the resolution authorizing delivery 
of 40,000,000 bushels of wheat and the 
House raised the figure to 50,000,000 
bushels. 

In presenting the report for approval, 
Senator McNary (Rep.), of Oregon, re- 
called that advices’ previously received 
from the Red Cross were to the effect 
that new supplies would be needed next 
Winter. He thought it advisable, there- 
fore, to have the legislative action con- 
omere now to avoid possible delay in the 

all. 

Senator Ashurst (Dem.), of Arizona, 
asked in connection with the Red Cross 
activities that it make sure none of the 
supplies “found their way into the hands 
of foreigners.” He told the Senate he had 
received reports that numerous Mexicans 
had crossed the international 
and obtained wheat and flour from the 
former stock transferred 
He hoped, he said thi 


stances. 


prom 
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Brad Wy gig. 
guard against a repetition of the ‘ 
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ety Measures — 
Against Accidents 
Tn Home Outlined 


Bureau of Standards Issues 
Pamphlet on Causes-and 
Prevention of Household 
Casualties 


Accidents in the home, which take a 
toll of about 30,000 of the total of 100,000; 
accidental deaths annually in the United | 


States, have been analyzed by the Bureau 
of Standards and found to be largely 
preventable, according to a pamphlet, 
Safety for the Household,” just made 
public by the Bureau. 
The Bureau presented detailed sugges- | 
tions for preventing home accidents, such 
as elimination of specified conditions 
which cause falls on stairways, a fruitful 
source of accidents and deaths; provision 
of gurads to prevent injury by household 
mechanical devices, such as washers, 
wringers, fans and lawn mowers; proper 
1 of broken glass and trash; and} 
care to avoid placing of articles where they 
Will cause stumbling or where they may 
fall on persons. 
Falls as Cause of Accidents | 


The following additional information is 
given in the pamphlet: 

Accident statistics show that falls rank 
second to traffic accidents as a cause Of | 
injury and that they account for about | 
one-sixth of all accidental deaths. Reck- 
less practices of individuals, lack of proper 
facilities, and improper physical conditions | 
are among leading causes of falls. Im- 
properly lighted or constructed stairs and 
slippery bathtubs are the cause of numer- 
ous falls. 

The importance of fire protection was 
emphasized, the average deaths annually 
from fire for the last nine years having 
been 7,500. The Bureau warns against 
carlessness in the use of electric equip- 
ment, declaring that few are aware that 
@ person who, under certain  circum- 
stances, turns on an electric light while 
one hand is on a water faucet is in danger 
of instant death from electric shock. 


Abstract of Pamphlet 


The Bureau's abstract of its pamphlet, 
giving the principal causes of home ac- 
cidents and enumerating preventive 
measures, follows in full text: 

This circular considers the hazards 
which occur in the home and gives sug- 
gestions to eliminate them or to cope with 
them where they can not easily be elim-| 
inated. Hazards may be due to physical) 
conditions, to careless, habits, or to a com- | 
bination of both. The former should be 
dealt with when building the house; the 


| 
| 
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Total of 45,105 passengers carried on & 
lines of 32 com 
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Changes in status of State banks. 
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Proceedings on June 30. 
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Construction 


Supreme Court of Oklahoma sustains au 
thority of State Corporation Commission t 
determine type of crossing to be built wher 
highway crosses railway right of Way. 

Page 6, col. 





latter are largely a question of house- 
Aeeping and hence receive the most at- 


tention in this volume. i], 


Nearly 100,000 fatal accidents occur an- 
nually in the United States, of which from | 
one-quarter to one-third occur at home.) 
The loss of property by fire is about $500,- 
000,000, of which $160,000,000 represents 
residences. The importance of the prob- 


lem is therefore great, and its attack calls | 


for community organization, which is also 
the subject of suggestions. | 
- Classification of Hazards 
Hazards are classified as mechanical | 
(falls, machinery, cuts, etc.), fire, gas (fire, | 
asphyxiation), electrical (shock, fire), 
lightning (shock, fire), and miscellaneous 
(poisons, etc.). 


Proper attention to railings, floor cover- | 
ings, keeping steps clear, lighting, and | || 
avoiding substitute for stepladders will |]! 
Power-operated ma-| 


avoid many falls. 
chines require guards. 

Fires are started by defective chimneys, 
combustible roofs, defective heating ap-| 
Pparatus, matches, careless smoking, gaso- 
line, rubbish, Christmas decorations, elec- 
trical defects, and lightning. Attention is: 
given to fire-retardant treatment of ma- 


terials and what to do in case of fire. |) 


Gas leaks, proper choice and installation 
of appliances, and adjustment, operation 
and care of appliances are fully dis- 
cussed. Flexible tubing is a hazard.| 
Carbon-monoxide poisoning occurs from 
running automobile motors in closed 
garages. 

Electrical fuses must be kept intact, 
Standard cords and approved appliances 
used, and grounding carried out if fires 
and shocks are to be avoided. Handling 


of appliances in wet places should ‘be’ | 


avoided. Do not touch live parts. Do 
not touch plumbing, etc., while handling | 
appliances. Proper protection from light- 
ning is stated. 

Poisons should be labeled and kept out 
of reach of children. Exercise care in use 
of alcohol, varnishes, polishing and| 
cleansing materials, disinfectants, fumi- 
gants, insecticides, and drugs. 

Methods of first aid are given, including 
resuscitation, treatment of burns, scalds 
and bruises. : 

Suggestions for building a home cover 


items involving construction ond equip- 
ment. | 


German Fish Industry 
May Unify Its Activities 


The German firms engaged in the re- 
tail sale of fish and fishery products 
have Proposed the establishment of a | 
German Fish Chamber in which all 
branches of the German fish industry | 
will be united, according to a report | 
from Vice Consul C. T. Zawadzki, Berlin. 
_ It is pointed out that the German fish 
industry has been adversely affected by 
economic conditions and the proposed 
plan is one of the projected means of 
Saving the industry from further losses. | 

The various branches of the fish indus- 
try, such as salt-sea fishing, coast fishing, | 
lake fishing, pond shing, fish canning, 
wholesale and retail trade, etc., have sepa- | 
rate organizations. But the proposed 
German Fish Chamber is the first definite 
step that has been taken to unify these 
various branches under a single head. 

A meeting of the various interested 
unit organizations is scheduled to take | 
place shortly. 
the Fish Chamber will be formally dis- | 
cussed. Reports from the trade say the | 
chamber is likely to become a reality in| 


the near future.—(Department of Com- 
merce.) 


Delegates Are Appointed | 
For Mathematics Congress 


The United States has accepted an in- 
vitation from the Swiss Government to 
attend an International Congress of 
Mathematicians, the Department of State 
announced June 30. The announcement 
follows in full text: 

The Swiss Government recently con- 
veyed to this Government an invitation to 
participate in an International Congress 


of Mathematicians, in Zurich from Sept. | 


4 to 12 next. The invitation has been ac- 
cepted and the following delegates have 
been appointed on the part of the United 
States: 


Oswald Veblen, Ph. D., D. Sc., Chairman, | 


Princeton University; James Waddell 
Alexander, Ph. D., Princeton University; 


Hans Frederik Blichfeldt, Ph. D., Stan-| 


ford University; Oliver Dimon Kellogg, 
Ph. D., Harvard University; Harold Mars- 


ton Morse, Ph. D., Harvard University; | Many of the latter features,” he declares, 
Marshall Harvey Stone, Ph. D., Yale Uni-| “are often more necessary than the fea- 


versity. 
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before July 5, with sessions of Congress nex 
week expected. 
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Corporation Finance 


Interstate Commerce Commission ap 


proves plan designed to prevent receivership | 
of Frisco railway and approves application 


for Reconstruction loan. 
Page 1, col. 
Class I railways report net loss of $76,000, 
000 for first four months of year. 
Page 1, col. 


Credit Information 


Chairman of Rural Credit Bureau ap 
pointed in Minnesota. 
Page 7, col. 
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Education 


Government books and eutinatienn ao, 
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Page 
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Engineering 


Chief of Army Engineers submits reports | 


to Congress on several waterways projects. 
Page 6, col. 
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Exporting and Importing 
Scottish trade ship expedition to Canad: 


orders, Commerce Department is advised. 
Page 5, col. 


Municipal officers’ groups are organized in 
Maine. 


Problems and progress of city governments 
in New York State in economic financing, 
welfare and relief work, under system of | of 
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by W. J. Lackey, Seed Anal- 
t, Plant Board, Department of Agriculture, 
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Average level of farm prices falls to 52 
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House Committee on Banking and Cur- 
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Federal reserve banks, weekly consolidated 


Reserve bank credit outstanding in sixth 
Federal reserve district increased nearly $42, 
000,000 in month, says Atlanta Federal Re- 


National bank suspensions reported to the 


Conditions of Federal reserve banks for 


Bills and resolutions pending in Congress. 
Page 
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Conferees on relief bill unable to report] 
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ourts. 
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now enrolled in high schools, says Office of | 


has obtained more than $100,000 worth of 
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General Business Conditions 


Weekly business statistics assembled and 
made public by Department of Commerce. 
Page 6, col. 4 
General business activity in New England 
at lower level during May, Boston Federal 
Reserve Bank says in monthly review. 
Page 6, col. 7 
Industrial and retail levels lower with 
some gains recorded in wholesale trade in 
Philadelphia area, says Reserve Bank. 
Page 7, col. 1 
Credit demand in St. Louis district gen- 
erally slow with trade level lower except for 
few lines, says Reserve Bank. 
Page 7, col. 2 
Improvement in the position of agricul- 
ture and livestock in that area reported by 
Federal Reserve Bank of Dallas. 
Page 7, col. 4 
Reserve bank credit outstanding in sixth 
Federal reserve district increased nearly $42,- 
000,000 in month, says Atlanta Federal Re- 


serve Bank. 
Page 7, col. 4 


Government Finance 


President Hoover signs economy bill but 
calls it inadequate. Page 1, col. 1 
Daily statement of the United States 


Treasury. 
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| House adopts conference report on Treas- 
| ury-Post Office appropriation bill. 
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Representatives asked to readjust clerk 

| salaries under economy program passed by 
. | Congress. 


Health 


Cause and prevention of accidents in home 
considered in pamphlet issued by National 
Bureau of Standards. 
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Highways 
Grade crossing projects in Hartford, Conn., 


deferred due to financial condition of city. 
Page 6, col. 1 
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Insurance 


Method of rating Texas cities on basis of 
effective fire prevention records discussed by 
Raymond Mauk, Fire Insurance Commis- 
sioner, State of Texas. 

Page 8, col. 3 

Bill authorizing children’s fraternal pol- 
icies approved by Louisiana Senate. 

Page 5, col. 4 

Plans for making effective new insurance 
| agents’ qualification 1 in New York an- 
7) nounced by State Insurance Commissioner. 

| Page 5, col. 7 
1| Increases in premium collections and in 
€ | losses of fire insurance companies in Oregon 
| recorded for last year. 

Page 5, col. 6 


2| Stipulated premium contracts for mutual 
| protective groups, upheld in Ohio. 
Page 5, col. 5| 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 7 
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‘Iron and Steel 


Steel spring output shows decline of two- 
| thirds for year. 
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Greece postpones payment on war debt for 
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Committee on organization proceeds with 
plans for International Geological Congréss 


Page 2, col. 7 

Concern expressed over Japan's action in 
taking customs house in Dairen, Manchuria. 
Page 3, col. 2 

Delegates are chosen for International 
Congress of Mathematicians in Switzerland. 


The economic and social objectives of for- 
estry in program of land utilization dis- 


United 


| proposed in bill passed by Congress. 
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Texas statutes requiring public contrac- 
tors to pay not less than the current rate 
of wages for like work in locality held void; 
Christy-Dolph, Bellows Maclay Construction 
Co. v. Gragg, Commissioner; District Court 
the Western District of Texas. 


Safety codes for 


a Page 4, col. 2 
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rotection of workers in 
foundries and for floor and wall openings, 
railings ahd toe boards outlined by Edward 
F. Seiller, Chief, Department of Labor, Com- 
monwealth of Kentucky. 

Page 8, col. 6 


Adoption of 5-day work week in Labor 
Department is under consideration, says 
Secretary Doak. 

Page 1, col. 2 


Reserve funds for benefit of unemployed 
to be established in industries, voluntarily 
or by State compulsion, with allowance on 
taxes as possible Federal aid, recommended 
in report of Senate Committee investigating 
unemployment. . 

Page 1, col. 5 


Mines and Minerals 


War Minerals Relief Commission has met 
claims approximating $8,000,000, Commis- 
sioner John Briar states. 

Page 5, col. 6 


Motor Transport 


Provision of Montana law regulating mo- 
tor carriers which requires private contract 
carrier to obtain certificate of public con- 
venience and necessity held invalid by Mon- 
tana Supreme Court. 


Motor Vehicles 


Commissioner of Motor Vehicles of Con- 
necticut notifies buses in interstate traffic 
that overcrowding of buses through State 
will result in revocation of license. 

Page 5, col. 2 


Page 5, col. 5 


Municipal Finance 


Problems and progress of city governments | 
in New York State in economic financing, 
welfare and relief work, under system of 
mutual municipal aid, discussed by John B. 
Harris, Mayor, City of Watertown, N. Y. 

Page 8, col. 5 

Counties in State of Washington can ex- 
ceed debt limit for poor relief by ruling of 
State Supreme Court. 


Page 5, col. 1 
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Paper and Printing 
Adjustments of freight rates on paper 
products discussed by Howard Hosmer, Ex. 
aminer, Interstate Commerce Commission. 
Page 8, col. 3 


Patents 


Entire plant for manufacture of ‘iinlins | 
products held proper subject matter for pat- 
ent; Patent ffice Board of Appeals; Ex 
parte Hanley et al. 

Page 4, col. 4 


Petroleum and Its Products | 


Oklahoma City has power under its zoning 
authority to regulate oil and gas develop- 
ment, court rules. 

Page 5, col. 2 


President 
The President’s day at the Executive 


Offices. 
Page 3, col. 1 
Postal Service 


Increased rate on parcel post, effective 
Oct. 1, expected to produce $1,500,000 addi- 
tional revenue annually. 

Page 1, col. 2 | 

Adjustment of rates on second-class tran- | 
sient mail to permit application of parcel 
post rates when lower than regular rates | 


Page 3, col. 7 


Production Statistics 


Decline in production, import, and price 
of aluminum in 1931, reported by Depart- 
ment of Commerce, 


Prohibition 
Seizures of stills and autos, and arrests 


increased in year, says Director of Bureau of 
Prohibition. 


Public Lands 


Attempt to rent or sell certain lands taken 
over by South Dakota counties is suggested. 
. Page 7, col. 1 
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Public Service 


President issues two Executive orders tem- 
porarily continuing sick leave and travel 
regulations. 


Public Utilities 
Electric utilities can absorb new power tax 


by filing reduced rate schedules, Indiana 
Attorney General rules. 
. ; Page 4, col. 1 


Investment appreciations of Associated 
Gas & Electric Co. included in corporate 
surplus from which dividends were paid, 
examiner says at Federal Trade Commission 
hearing. 


Radio 


Radio requirements voted by Senate for 
ships regularly operating in Canal Zone. 
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High Schools Enroll 


Half of Young People, 


Proportion Is the Highest of 
Any Period or Nation 


Fifty per cent or young Americans of 
high school age are now in high school 
as compared with 4 per cent in 1890. 

Such will be one of the striking facts to 


be set out as a result of a national sur- 
vey of high school education just com- 
pleted by the Federal Office of Education. 


The study, headed by Dr. Leonard V. 
Koos, of the University of Chicago, au- 
thority on high school education, was pro- 
vided by Congress and has extended over 
three years. 

“The .present proportion of enrollment 
in high schools,” Dr. Koos says, “has never 
been equalled in any other period or any 


other country, and the ‘pouring in’ may be ; 


assumed to indicate that rapidly increas- 


| ing proportions of children from what are 


termed the lower economic levels are being 
given the opportunities of education at the 
secondary level.” 

Selection of Courses 


Foreign languages and mathematics are 
on the wane as high school studies, and 
physical education and the practical arts 
are coming to the fore. The pupils of 
today have 10 times as long as a list of 


At this meeting plans for | studies from which to choose as had their | 


fathers. The development of adequate 
libraries in schools is another outstanding 
of advancement in high school 
education. 

The survey of 22,000 high schools 
the United States, which 
would have taken one man 50 to 60 years 
|to complete if he worked alone, has re- 
| vealed an increased number of trade 
| schools, development of continuation, eve- 
ning and Summer schools, and an in- 
|creasing number of smaller high schools 
;enriching their offerings to students 
| through the use of correspondence courses. 
|Findings show that high schools in gen- 
|eral are adapting their programs to needs 
|and interests of a widely diversified school 
population. 

Effects of Retrenchment 


Preparation for college, the high school 
|goal in years past, is being displaced by 
|}an educational program that looks toward 


|complete living while in school and after 
| school days are over, Dr. Koos points out. 
Speaking of retrenchment in the schools 
| during the present economic recession, Dr. 


| Koos says: 


| schools, often dubbed ‘fads and frills. 


tures not assailed which are retained be-|—(Office of Education.) 


“We should look carefully at proposals 
|to eliminate the latest developments in 


Representatives Are Asked | 
To Adjust Clerk Salaries | 


The reduction in the compensation of 
employes of the House under the economy 
program just finally disposed of by Con- 


gress is 8 1/3 per cent, and not 83 per 
cent, and the Members of the House have 
| been asked to readjust the salaries of their | 
clerks accordingly, under a letter ad- 


| dressed to members by the Clerk of the 
House, South Trimble. 

The total clerk hire allowance to each 
member of the House is $4,583.33, out of 
| which the maximum rate which any one 
clerk of a member is $3,900, but the total 
can be readjusted otherwise under those 
maximum limitations. 

Mr. Trimble’s letter follows in full text: 

My dear Congressman: Pursuant to 
the legislative-economy bill, H. R. 11267, 
just agreed upon by both Houses of Con- 
gress, the clerk hire allowance to Mem- 
}bers of Congress has been reduced for 
\the fiscal year July 1, 1932, to June 30,| 
1933, inclusive, by 8 1/3 per cent, or a net | 
annual reduction of $416.67. In other} 
{words, the celrk hire allowance for the | 
fiscal year 1933 will be $4,583.33 instead of 
$5,000. 

It will, therefore, be necessary for you 
to readjust the salaries of your clerks | 
effective July 1, 1932, and for this pur- 
pose two appointment blanks are in-| 
closed herewith, which should be ex- 
ecuted in the regular manner, the oath of | 
office subscribed to, and returned at once 
to the House Disbursing Office, first | 
floor Capitol Building. 

The maximum rate which one clerk 
may be paid remains the same, i. e., $3,- 
900. You may apportion the total amount | 
| allowed, i. e., $4,583.33, between one or | 
two clerks as you desire but not more than 
$3.900 for one. 

The passage of this bill will place an | 
enormous amount of work on the Disburs- | 
ing Office and it is quite essential they be 
advised of all changes during the first 
week of July and not later than July 9,| 
1932, so that the records and pay rolls 
may be changed accordingly. Your co- 
operation in this respect will be greatly 
appreciated. 

P. S. It will not be necessary for you 
to wait until July to file your new ap- 
pointments; if conventient, they may be 
filed immediately. 


cause of the hold of tradition long after 
they have outlived their usefulness.” 
Results of the national study of high 
schools will be publishec by the Federa) 
Office of Education in 28 monographs and 
will be made available to educators every- 
where so that those responsible for high 
school education in one community will 
be able to improve and revise their high 
school program in the light of informa- 
tion on successful practice in other schools 


| tracts of employment of whe 


Bills and Resolutions 
Signed by the President 


President Hoover nas approved bills re- 
cently passed by Congress, as follows: 


June 27, 1932 
8. 224. An act authorizing adjustment of 
the claim of Lewis Semler. 


June 28, 1932 


S. 111, an act for the’ relief of Rose E. 
Plummer. S. 478, an act for the relief of 
Cicero A. Hilliard. S. 1216, an act for the 
relief of the owner of the barge “Mary M.” 
S, 3119, an act for the relief of J. D. Stewart. 
S. 157, an act for the relief of Sarah Ann 
Coe. 
Girard Joseph Bennett. 8. 1280, an act 
for the relief of National Ben Franklin Pire 
Insurance Company. 

S. 4425. An act relating to the immigration 
and naturalization of certain natives of the 
Virgin Islands. 

8. 4511. An act to amend Sections 328 and 
329 of the United States Criminal Code 
of 1910 and sections 548 and 549 of the United 
States Code of 1926. 

June 29, 1932 

H. R. 11361. An act making appropriations 
for the Government of the District of Co- 
lumbia and other activities chargeable in 
whole or in part against the revenues of such 
district for the fiscal year ending June 30, 
1933, and for other purposes. 

H. R. 10587. An act to provide for alternate 
jurors in certain criminal cases. 

H. R. 10599. An act to fix the date when 
sentence of imprisonment shall begin to run, 
providing when the allowance to a prisoner 
of time for good conduct shall begin to run, 
and further to extend the provisions of the 
parole laws. 

8. 217..An act authorizing adjustment of 
the claim of J. G. Shelton. 

S. 229. An act for the relief of Don C. Fees. 

S. 205. An act authorizing adjustment of 
the claim of the Sun Shipbuiluing & Dry 
Dock Company 


S. 1028. An act for the relief of W. Stanley 
Gorsuch. 

8S. 1436. An act for the rvitef of the Cop- 
per ao Mir ‘ng Company 

S. 2159. An act for the rei‘ef of the Colum- 
bia Casvalty Company. 

8S. 2364. An act to authorize the Secretary 
of the Interior to extend or r-uew the con- 
attorneys em- 
ployed to represent the Cuic.ewa Indians 
of Minnesota in litigation arising in the 
Court of Claims under the Act of May 14, 
1926 (44 Stat. 555). 

S. 2909. An act for the relief of Ross E. 
Adams. 

H. R. 4594. An act to fix the rate of post- 

age on publications mailed at the post office 
of entry for delivery at another post office 
} within the postal district in which the head- 
quarters or general business offices of the 
| publisher are located. 
i . 10244. An act fixing the fees and 
|limits of indemnity for domestic registered 
|mail based upon actual value and length of 
|haul, and for other purposes. 

H. R. 10247. An act prescribing fees and 
corresponding indemnities for domestic in- 
sured and collect-on-delivery mail of the 
third and fourth classes, and for other pur- 
poses. 

H. R. 10683. An act to provide for the con- 
veyance by the United States of a certain 
tract of land to the borough of Stonington, 
in the county of New London, in the Bate 
of Connecticut. 

S. 248. An act authorizing adjustment of 
the claim of the David Gordon Building & 
Construction Company. 

. R. 9306, An act to amend section 99 of 
the Judicial Code (U. 8S. C., title 28, sec. 
180), as amended. 








distributed throughout the United States. 


H. R. 10590. An act to prohibit the misuse 
of ofesial insignia. 


. R. 11153. An act to extend the times for 


State Finance 
lature held invalid by Iowa Supreme Court. 
Taxation 


by filing reduced rate schedules, 
Attorney General rules. 


State income tax law. 
Exemption of asphalt from new tax pro- 
osed. 

Tax Appeals summarized. 


Territories 


Trade Practices 


local mills and not to combinations to fix 
prices, Trade Commission informs Senate. 


Veterans 

wy Ben adjusted-service certificates passed 
Waterways 

to Congress on several w 
Wholesaling 
noted by Bureau of Labor Statistics. 
Workmen’s Compensation 


must be satisfactory to New York industrial 
eueetaner under recent amendment to 
ct. 


available to injured employe, counsel or in- 
surer in Minnesota. 


S. 860, an act for the relief of William | 


S. 943. An act for the re:ief of John Herink. | tions of right of way in the vicinity of the 


| for other 
H. R 





aa received by Radio Commis- 
sion. 


‘ Page 6, col. 3 
Railroads 


Adjustments of freight rates on paper 
products discussed by Howard Hosnfer, 
aminer, Interstate Commerce Gommission. 

Page 8, col. 3 

Interstate Commerce Commission = 
proves plan designed to prevent receiversh: 
of Frisco railway and approves application 
for Reconstruction loan. 

Page 1, col. 1 


Rulings in rate and finance cases an- 
seeeret by Interstate Commerce Commis- 
sion. 


Page 6, col. 6 
Uncontested Erie Railroad finance decision 
announced by Interstate Commerce Com- 


mission. 

Page 7, col. 1 
Proposal to cancel rate arrangements on 
certain iron and steel articles reworked at 
stations on Chicago, Rock island & Pacific 
Railway suspended by Interstate Commerce 

Commission. 
Page 6, col. 3 
eee in Hartford, Conn., 
mancial condition of city. 


Grade crossing 

deferred due to 

Page 6, col. 1 

Class I railways report net loss of $76,000,- 
000 for first four months of year. 


Page 1, col, 1 
Retailing 


Semiannual retail credit survey starting 
July 1 widened in scope, says Department 
of Commerce. 


Page 1, col. 4 
+ 2 
Shipping 
Shipping expansion is planned in Spain. 
Page 6, col. 6 
Radio requirements voted by mate for 
ships regularly operating in Canal Zone. 
Page 6, col. 6 
New publication describes ports and ship- 
ping facilities of Columbia River. 
Page 6, col. 1 
Three ships totaling 15,261 gross tons 
added to American merchant marine in 
June. Page 6, col. 2 


State Courts 


Oklahoma City has power under its zoning 
authority to regulate oil and gas develop- 
ment, court rules. 

Page 5, col. 2 

Provision of Montana law regulating mo- 
tor carriers which requires private contract 
carrier to obtain certificate of public con- 
venience and necessity held invalid by Mon- 
tana Supreme Court. 

Page 5, col. 5 

Supreme Court of Oklahoma sustains au- 
thority of State Corporation Commission to 
determine type of crossing to be built where 
highway crosses railway right of way. 

Page 6, col. 2 

Expense allowance for members of Legis- 
lature held invalid by Iowa Supreme Court. 

Page 4, col. 7 

Counties in State of Washington can ex- 


; ceed debt limit for poor relief by ruling of 


State Supreme Court. 
Page 5, col. 1 


Expense allowance for members of Legis- 
Page 4, col. 7 
Electric utilities can absorb new power tax 


Indiana 


Page 4, col. 1 


Oklahoma petitions for 


Governor files 
Page 4, col. 1 


Page 5, col. 5 
Decisions promulgated by the Board of 


Page 7, col. 2 


Senate debates bill to free Philippines. 
Page 3, col. 3 


Low prices for peanuts due to practices of 
Page 5, col, 3 


Bill reducing interest rate on loans on 


Senate. Page 1, col. 4 


Chief of Army Engineers submits reports 


ays projects. 
Page 6, col. 4 


Higher commodity price level for week 


Page 1, col. 6 


Proof of workmen’s compensation coverage 


Page 5, col. 6 
Employers’ reports of accidents held not 





Page 5, col. 6 
Injured workman held entitled to com- 


pensation under Oregon law after failure to 
collect in State on judgment obtained in 
suit against third-party. 


Page 5, col, 7 


commencing and completing the construc- 
tion of a bridge across the Sabine River 
where Louisiana Highway No. 7 meets Texas 
pw No, 87, 

. J. Res. 408. Joint resolution providing 
for the filling of vacancies in the Board of 
Regents of the Smithsonian Institution of 
the class other than Members of Congress. 

June 30, 1932 

S. 83, An act for the relief of Margaret 
Grotty. 

S. 4573, An act authorizing the sale of the 
southerly end of the breakwater at Indiana 
Harbor, Indiana. 

H. R. 11267, An act making appropriations 
for the Legislative Branch of the Government 
for the fiscal year ending June 30, 1933, and 
for other purposes. 


‘ 
H. R. 11452, An act making appropriations | 


for the Navy Department and the naval 
service for the fiscal year ending June 30, 
1933, and for other purposes. 


S. 4525, An act providing for the transfer 
of the duties authorized and authority con- 
ferred by law upon the board of road com- 
missioners in the Territory of Alaska to the 
Department of the Interior, and for other 
purposes. 

H. R. 7238, An act to amend section 5 of the 


| Saas in Admiralty Act, approved March 9, 


H. R. 8031, An act to provide for expenses 
of the Crow and Fort Peck Indian Tribal 


Councils and authorized delegates of such | 
| Tribes. | 

H. R. 10161, An act amending the Act of | 
|May 25, 


1918, with reference to employing 
farmers in the Indian Service, and for other 
purposes. 

H. R. 11639, An act to authorize extensions 
of time on oil and gas prospecting permits, 
and for other purposes. 

S. 800, An act for the relief of Ellingson 
-_ Groskopf (Incorporated). 


R. 406, An act to validate a certain con- | 


veyance heretofore made by the Central 
Pacific Railway Company, a corporation, and 
its lessee, Southern Pact Company, a cor- 
poration, to Pacific State} Box and Basket 
Company, a corporation, involving certain por- 


town of Florin, county of Sacramento, State of 
California, acquired by the Central Pacific 
Railway Company under the Act of Con- 
gress approved July 1, 1862 (12 Stat. L. 489), 
as amended by the Act of Congress approved 
July 2, 1864 (13 Stat. L. 356). 

H. R. 1903, An act for the relief of Harrison 
Simpson. 

H. R. 6003, An act for the relief of A. L. 
Marshall. 

H. R. 8777, An act for the relief of J. N. 
Gordon. . 

H. R. 12078, An Act to'extend the times for 
commencing and completing the construction 
of a bridge across the east branch of the 
Niagara River at or near the city of Niagara 
Falls, N. Y. 

8. J. Res. 188, Joint resolution amending the 
joint resolution providing for the suspension 
of annual assessment work on mining claims 
held by location in the United States and 
Alaska, approved June 6, 1932. 

8. 3784, An act to add certain lands to the 
Idaho National Forest, Idaho. 

S. 4808, An act relating to the acquisition 
of restricted Indian lands by States, counties, 
or municapilities. 

H. R. 2418, An act concerning the claim of 
Jacob Landry. 

H. R. 8548, An act authorizing the adjust- 
ment of the boundaries of the Siuslaw Na- 
tional Forest, in the State of Oregon, and 

purposes. 
9004, An act for the relief of Agnes C. 
Reder. 

H. R. 9369, An act to set aside certain lands 
around the abandoned Bowdoin well, Mon- 
tana, for recreational purposes under a: lease 
to Phillips County Post, Numbered 57, of the 
American Legion, Department of Montana. 

R. 11944, An act to facilitate execution 
of and economy in field season contracts of 
the Forest Service. 


Avurnorrzep STATEMENTS ONLY ARE PRESENTED 
PustisHep WITHOUT COMMENT BY THE UNITED 


France Continues 
Quotas for Lumber 


Limits for Third and Fourth 
Quarters of Current Year 
Are Announced 


Import quotas for the third and fourth 
quarters of 1932 for imports into France 
of the lumper products under quota re- 
striction were announced in the French 
Journal Officiel for June 28, 1932, accord- 


ing to a cablegram from the American 
Commercial Attache at Paris. > 

The quota for the United States for 
manufactured woods classified under the 
French tariff items 597 (constructiom-wood, 
shaped), and 600 (wood, planed, grooved 
and (or) tongued, including planks and 
flooring), is exhausted for both the third 
and fourth quarters of this-year, becaus 
the imports during the first half of the 
year were in excess of the totalannual 
quota for the United States. 

For the lumber products under items 
128, 128 bis and 133 (mainly common'woods 
in logs and those squared or saw); 1,55 
metric tons per quarter remain “a@s th 
third and fourth quarter quotas for the 
United States after deduction of the im- 
ports in excess of the fixed quotas for the 
United States during the first half of the 
year. 

It should be noted that only shipments 
for which the French importer has ob- 
tained an import license will be admitted. 
—(Department of Commerce.) 


Bill Reducing Rate 
On Veterans’ Loans 


Passed by Senate 





Measure Provides Lower 
Interest Charges on Ad- 
vances on Adjusted Serv- 
ice Certificates 


{Continued from Page 1.] 
section 502 (c) on and (d) of the World 


War Adjusted Compensation Act as 
amended, by providing for the decrease of 
the interest rate charged a veteran to re- 
deem a loan paid by the Administration, 
from 6 per cent compounded annually to 
3 per cent compounded annually. The 
provisions of this proposed bill would ap- 
ply to all certificates redeemed by the 
Administration from banks before as well 
as after the passage of this proposed 
measure and the interest rate on such 
certificates would be reduced from 6 per 
cent to 3 per cent from the date this pro- 
posed measure goes into effect. 

“Section 2 of this bill would supersede 
that portion of section 502 (1) of the Act, 
as amended, which provides that an ig- 
terest rate ot not more than 4% per 
cent compounded annually may be charged 
on direct loans made on and after Feb. 


to not more than 3 per cent compounded 
annually (1) on all loans made after the 
enactment of this bill into a law, and (2) 
on all Administration loans made before 
the passage of this measure, such re- 
duced rates to take effect from the passage 
of this measure. It would not apply to 
outstanding loans made by banks prior to 
the passage of this Act. 

“In view of these facts (1) that the ef- 
fect on Government financing of the 
granting of loans on adjusted-service 
certificates in increased amounts has been 
and is a decidely adverse one, and (2) 
that the present rate of interest being 
charged is considered most reasonable 


3 per cent annum compounded annually 
would result in reduced earnings to the 
United States in the amount of $398,623,- 
833 (the preceding figures are based upon 
{approximate amount of loans outstand- 
ing at March 31, 1932, of $1,350,000,000) I 
feel constrained to recommend against 
favorable consideration of this proposed 
measure. 

“Although this bill has not been pre- 
sented by this Administration to the Di- 
rector of the Bureau of the Budget I 
wish to inform you that on a similar 
measure he stated that in view of the cost 
involved it would not be in accord with the 
financial program of the President.” 


News DEPARTMENT 
C. G. Marshall, Manager 


ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


Twenty-second and M Streets, N. 


New York 

Financial: A. F. Zerbee 
Sun Building, 280 Broadway 

Worth 2-3949 


National: M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 


San FRANCISCO 
Walter S. Reilly 
Russ Building 
Douglas 4994 


General: 


New York 
Oscar A. Brown, Field Manager 
Sun Building, 280 Broadway 
Worth 2-3949 


European: 


paper, 


Owen D. Younc 
CHARLES EvANS HUGHES 
Epwarp W. Bok 

Miss Bette SHERWIN 
Bernarp M. Barvc# 

E. A, Deeps 

CiaRENCE H. MAcKAY, 
Van S. MeRLE-SMITH 
Frank L. POLK 

Davin LAWRENCE 

Joun Hays HAMMOND 
Joun W, Davis 

W. M, RITTER 

JoszePH S, FRELINGHUYSEN 
Mrs. J. BorpDEN HARRIMAN 
Mrs, LeRoy Sprincs 

F, TruBee DAVISON 

H. P. WILSON 

Victor WHITLOCK 

C. G. MARSHALL 
WILLarD SAULSBURY 
Georce F. PorTER 
Joun W. WEEKS 
UNIversiry OF CHICAGO 





\ 





27, 1931, by decreasing the interest rate | 


Herewn, Berne 
States DAILY 


Plans Under Way 
For Convention of 


World Geologists 


Committee on Organization 
Prepares for 1933 Con- 
gress, Despite Failure of 
Federal Appropriations 


Plans ave peing worked out to hold the 
ternational Geological Congress in the 
ited States, next year, in spite of the 
lure of the American organization to 
tain an appropriation or official sanction 
this Government, it was stated orally 
ne 30 by W. C. Mendenhall, Acting Di- 
mector of the Geological Survey, Depart- 
ment of the Interior. 
Not since 1891 has the United States 
nm host to the geologists of the world, 
id Dr. Mendenhall, who is secretary of 
e American committee on: organization 


the congress. It is probable that copper @ 


will be the resource under discussion at 
the meeting, he r~id. 

Dr. Mendenhall supplied the. following 
additional information: 


Plans in Preparation 


In spite of the uncertain means of fi- 
nancing the International Geological Con- 
gress, the committee on organization is 
formulating plans to hold a meeting next 
year, although it may be a _ small one. 
Since 1878, eminent geologists of the world 
have been assembling perodically in first 
one country and then another to discuss 
the mineral resources of the world. It has 
been the practice for foreign governments 
to recognize the Congress through par- 
liamentary action, and give official sanc- 
tion and welcome to the delegates from 
all parts of the world. 

Great Britain has been host three times, 
France twice, while Canada, Mexico, 
Sweden, Russia, Spain, Belgium, and 
South Africa are among those which have 
been hosts at one or another time. It 
was felt by the Americans at the last 
session of the Congress that it was time 
for this country to be host; hence a pro- 
posal to hold the Congress here was made. 


Date of Congress Postponed 


Because of the economic situation the 
Congress was deferred one year, and the. 
tentative date is now set for the Summer 
of 1933. A bill before Congress calling 
for $85,000 to cover the costs has been 
killed; hence official aid can hardly be 
expected now. 

The meeting of world geologists from 
time to time is both important and neces- 
sary to industry and international under- 
standing on world mineral resources. Such 
resources as coal, = and similar com- 
modities of international importance have 
been discussed, and the potential wealth 
of the world in respect to their future 
use. has been set forth in papers which 
are the final word on the subject. 

At the last Congress, gold was the topic 
under study. The League of Nations called 
for the published proceedings for purposes 
|of considering the potential gold supply 
in respect to studies on currency by one 
of its committees. 
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Fact Finding for Future Work 

By concentrating on special topics, 
world facts are assembled and made avail- 
able. Resources can be appraised and 
industry can be informed, so that plans 
for the future in respect to competition 
and distribution may be worked out in- 
telligently. 

The American committee on organiza- 
tion has as its honorary president, Her- 
bert Hoover. In addition to supplying the 
general secretary, the Geological Survey 
is also represented by H. G. Ferguson and 
M. I. Goldman, who serve as assistant 
secretaries. 

Honorary vice presidents of the com- 
mittee include: The Secretary of State, 
the Secretary of the Interior, the direc- 
tor of the Geological Survey, the president 
of the Geological Society of América, the 
president of the American Association of 
Petroleum Geologists, the president of the 
American Institute of Mining and Metal- 
lurgical Engineers, and the president of 
the American Academy of Sciences, 


Electric Exports Decline 


The approximately $5,000,000 worth of elec- 
trical equipment shipped from the United 
States to foreign countries in March repre- 
sented a drop of about $3,000,000 from ship- 
ments in March, 1931.—(Department of Com- 
merce.) 
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House Approves . 


Post Office and 
Treasury Bill 


Adopts Conference Report 
On Appropriation Meas- 
ure Carrying a Total of 
$1,056,247,833 


The House on June 30 adopted without 
change the conference report’ on the 
Treasury-Post Office appropriation bill Gi. 
R. 9349), carrying an aggregate of $1,056,- 
247,833 of which $805,939,375 is for the 
Post Office Department and the rest for 
the Treasury. The aggregate is $27,008,- 
000 less than the Bureau of the Budget 
estimates and $3,000,000 under the total 
as the bill passed the House. ; 

During the discussion Minority Leader 
Snell (Rep.), of Potsdam, N. Y., and Rep- 
resentative Byrns (Dem.), of Nashyille, 
Tenn., agreed that there is no need for 

9 ‘night air mail service between Salt Lake 
City and San Diego, Calif., while other 
members, including Representative Eaton 
(Dem.), of Denver, Colo., Representative 
Colton (Rep.), of Vernal, Utah, and others 
discussed air mail in that section. 

The bill eliminates the designation of 
that and another route.and Mr. Snell in- 
sisted that the appropriation should not 
be so used. Representative Dyer (Dem.), 
of St. Louis, Mo., referred to an ocean 
mail contract (No. 56) of the Seatrain line 
as “irregular,” and cited a letter of the 
Comptroller General to the Post Offiv 
Department on the subject. 


Air Mail Appropriation 


The bill as compromised in conference | 


and reported back to the.two Houses ap- 
propriates $19,460,000 for domestic air mail 
transportation, and it omits the Senate’s 
stipulation that $375,000 of this be to re- 
sume night air mail service between Salt 
Lake City and San Diego and $85,000 for 
establishing air mail between Charlotte, 
N. C., and Augusta, Ga. 

For transportation of foreign mail by 
steamship, the bill eliminates the House 
provision which would have prohibited 
the use of the appropriation for extending 
or increasing any ocean mail _ contract 
with anyone operating foreign flag ships 
in competition with American shipping 
and also eliminates the House provision 
that would have prohibited use of the 
appropriation for payment on ocean mail 
contract number 56 awarded to the Sea- 
train Company under the Merchant Ma- 
rine Act. The total appropriation carried 
for transportation of foreign mails by 


4) steamship, aircraft or otherwise remains 


¥ 
s 


¢ 


$38,695,600, with a proviso 
follows: 


Foreign Air Mail Funds 


“Provided, that not to exceed $7,000,000 
of this sum may be expended for carrying 
foreign mail by aircraft under contracts 
which will not create obligations for the 
fiscal year 1934 in excess of $7,000,000. 
Provided, further, that the Postmaster 
General is authorized to expend such sums 
as may be necessary, not to exceed $250,- 
000, to cover ‘the cost to the United States 
for maintaining seapost service on ocean 
steamships conveying the mails to and 
from the United States and not to exceed 
$3,600 for the salary of the Assistant Di- 
rector, Division of: International Postal 
Service, with headquarters at New York.” 

The bill as it passed the House re- 
quired that the Treasury and Post Office 
Departments, unless otherwise in the in- 
terest of the Government, shall purchase 
or contract for, within the limits of the 
United States, “only articles of the growth, 
production, or manufacture of the United 
States,” notwithstanding they may cost 
more, if the excess of cost be not un- 
reasonable. 

The Senate modified this by requiring 
that in giving effect to it special con- 
sideration be given to the domestically 
manufactured articles where the raw ma- 
terials of such articles are grown in the 
United States and*the bill carries this 
provision as so modified. 


Other Items in Measure 


For the Customs Service, the bill as 
compromised carries a total of $22,000,000, 
with the abolition of 21 officies with an- 
nual salaries aggregating $102,000. The 
bill appropriates‘ $4,525,000 for the Bu- 
reau of Industrial Alcohol; and $1,525,000 
for the Bureau of Narcotics, both in the 
Treasury Department. 

For the Coast Guard the bill appropri- 
ates $20,640,000 for pay and allowances, 
$1,950,000 for fuel, $1,970,000 for outfits, 
ship chandlery, etc., $520,000 for repairs 
to stations; $140,000 for intercoastal 
communication lines; $255,000 for contin- 
gent expenses and $2,100,000 for repairs to 
vessels. 

For the Federal Farm Loan Bureau in 
the Treasury $950,000 is agreed to. Other 
appropriations in the bill as agreed to 
include: For Bureau of Engraving and 
.Printing, $6,430,000; for purchase of dis- 
tinctive paper for the United States se- 
curities, $640,000; for Public Health Serv- 
ice, $5,680,000 for pay of personnel and 
maintenance of hospitals; $420,000 for 
maintenance of quarantine service, $350,- 
000 for prevention of epidemics; and 
$300,000, as proposed by the House, instead 
of $3,000,000, as proposed by the Senate, 
for the Public Health Service’s rural 
sanitation work. 

Assay Offices Provided 

The bill provides for assay offices at 
Carson City, Nev.; Boise, Idaho; Helena, 
Mont., and Salt Lake City, Utah, and 
appropriates $1,339,670 for salaries and ex- 


reading as 


pense of operation of all mints and as-| 


say offices. 

For public buildings there is appropri- 
ated $475,000 for repairs; $600,000 for me- 
chanical equipment; $150,000 for vaults 
and safes; $2,740,000 for general expenses; 
$1,940,000 for furniture; $3,501,500 for op- 
erating supplies, and $682,880 for salaries 
in the office of the Supervising Arthi- 
tect. A House item of $100,000 for re- 
modeling and extending completed and 
occupied public buildings is omitted in the 
final bill. 

For transmission of mail by pneumatic 
tubes in New York City, the appropriation 
is $516,000, and the bill fixes the annual 
rate per mile to be paid at not exceeding 
$19,500. 

The only item not approved in the con- 
ference was $6,000 for the Customs Service 
to build gates at the international bound- 
ary at San Ysidro, Calif., and the House 
agreed to that along with all the rest 
ot the conference report. 


seg) 


PRESIDENT’S DAY 
At the Executive Offices 


June 30, 1932 


9:15 a. 
(Rep.), of 
called. 

12:30 p. m.—J. Clawson Roop, Director 
of the Bureau of the Budget, called to 
discuss budget matters. 

12:45 p. m.—Julius Klein, of Chicago, 
called to pay his respects. 

1 p. m.—The President was photo- 
graphed with the winners of the Na- 
tional 4-H dress review. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence, 


Tilson 
Haven, Connecticut, 


m. — Representative 
New 


Concern Is Voiced 
On Action in China 


Protest Made Against Japan’s 
Taking of Customs House 
In Manchuria 


The United States has expressed con- 
cern regarding the action of Japan in 
taking over the Chinese customs house 
in Dairen, Manchuria, according to in- 


formation obtained orally at the Depart- 
ment of State June 30. 

This expression was made by the Ameri- 
can Ambassador to Tokyo, Joseph C. 
Grew, who made oral representations to 
this effect at the Japanese Foreign Office. 
Similar. representations have been made 
on behalf of Great Britain and France, 
the Department has been informed. 

Ambassador Grew informed the Japa- 
nese, the Department explained, that the 
taking, over of the Dairen customs house 
considerably complicated various questions 
and that United States, like Britain, was 
interested in keeping the customs admin- 
istratiom intact. 

Japan gave no definite reply to Ambas- 
sador Grew’s representations, it was stated, 
except to explain that Japan also was 
interested in keeping the Chinese customs 
administration intact, and was negotiat- 
ing, presumably with the Chinese, it was 
hoped for some definite conclusion. 

The background of the controversy, ac- 
cording to information obtained at the 
Department, is the fact that the new 
Manchurian regime believes itself entitled 
to some of the customs revenue beyond 
|that which has been paid for the service 
on Chinese loans. The Manchurian regime 
| points out that as Chang Tso-lin used to 
| keep the surplus customs revenue for use 
in Manchuria, there is no reason why the 
| new regime should not do the same thing. 

Various loans to China and various pay- 
ments which China is making to the world 
are secured by the Chinese customs, ac- 
cording to the Department of State. Among 
these are the payments on the Boxer in- 
demnity. Apparently the State of Man- 
chukuo has never denied that that part 
of the customs receipts in Manchuria 
which goes for the service on these loans 
should be returned to Nanking for the 
purpose of making them. 


Congress Advances 
Final Approval of 
Appropriation Bills 





| 








Senate and House Seek to 
‘Pass Remaining Measures | 
In Night Session Prior to 
End of Fiscal Year 


[Continued from Page 1.] 
nounced and that measure went to the 
President. 

Although the House agreed to the re- 
port of the conferees on the Treasury- 
Post Office appropriation bill, the Senate 
declined to do so. It voted to seek fur- 
ther negotiations on several amendments, 
and so that measure was returned to the 
House. 


Four Supply Bills Pending 

The House and Senate also failed to 
agree, prior to the night session, on the 
appropriation bill for the Departments of 
State, Justice, Commerce and Labor. As 
to this bill, the Senate declined to yield} 
on several amendments, and another con- 
ference was ordered. 

The day’s proceedings, with action that 
had been taken therefore, left four of the 
11 appropriation bills unfinished. These 
are the supply measures for the Depart- 
ments of Agriculture, the Treasury and 
Post Office, the War Department and for 
the four Departments of State, Justice, 
Commerce and Labor. 

The present. Congress, at the session 
now approaching adjournment, has made 
net appropriations of $3,997,746,788 after 
deducting the estimated saving of $150,- 
000,000 in the economy program in the 
legislative appropriation bill, Representa- | 
tive Lamneck (Dem.), of Columbus, Ohio, | 
told the House June 30. 

Estimating the public debt requirements 
at $1,000,000,000, Mr. Lamnect said the to- 
tal in the appropriations for the fiscal year 
ending June 30, 1933, as figured by the 
Appropriations Committee, is $4,147,746,788, 
“from which,” he said, “must be deducted 
the savings in the economy bill estab- 
lished at $150,000,000.” This would make 
the net appropriations $3,997,746,788. 

Reduction of 840 Million 

“This Congress,” he added, “has reduced 
governmental expenditures for 1933 under 
those of 1932 by more than $840,000,000. 
No previous Congress has ever made such 
a record. Further reductions, no doubt, 
can be made by reorganizing the gov- 
ernmental departments, by eliminating 
duplications of Government activities and 
by use of greater care in State-aid appro- 
priations.” 


Relief Conferees Unable 
To Report Before July 5 


(Continued from Page 1.] 
considered the chief issue in regard to 
public construction that of how the financ- 
ing should be effected and remarked that 
this would not be settled until after the, 





| conference with the Treasury. 

Provisions for river and harbor con- 
struction and for military posts also were| 
considered, the South Dakota Senator said. 


Installment on War Debt 
Is Postponed by Greece | 


[Continued from Page 1.] 

1937, and Austria, upon objection by her 
League of Nations creditors, may post- 
pone payment on its American loan until 
1943. Interest on all postponements, how- 
ever, run at 4% per cent. 

| Secretary Mills’ statement follows in full 
| text: 

“The Greek Government has advised 
the Treasury that because of recent de- 
velopments in that country, it has taken 
advantage of the option granted in para- 
graphs 2 of Part I of the debt funding 
agreement of May 10, 1929, by postponing 
for a period of two and one-half years 
from July 1, 1932, the payment of the 
bond in the principal amount of $130,000 
due that day. Im accordance with the 
terms of the agreement, the amount of 
the payment so postponed will bear in- 
terest at the rate of 4% per cent per 
annum, payable semiannually.” 

Payments due from the various debtors dur- 
ing the 1933 fiscal year are as follows: 

Principal Interest Total 
GARTER wvhos dees s $287,556 
4,200,000 4,250,000 8,450,000 
Czechos'vakia 3,000,000 ........... 3,000,009 
Estonia 111,000 529,692 640,692 
276,827 
38,522,865 





Austria 
Belgium 


Finland ..... 58,000 $34,827 
France 21,477,135 60,000,009 
Great Britain 30,000,009 171,500,000 
Hungary .... 12,285 68,989 
Italy 14,790,875 
Latvia 267,813 
| 224,477 
7,987,042 
1,000,000 

275,000 
1,149,309 


39,705 
1,357,000 
1,000,000 

275,000 
718,000 


Poland .. 
|Rumania ... 
Yugoslavia .. 
| Greece 


| 


6,630,042 





**""431,300 





| of the condition.” 


|aware of such background as the New} 
| York Senator had stated, and explained 


, about 72 per cent of the 1926 level. 


$74,801,881 $195,094,690 $260,976,571 | Miscellaneous "...... 64. 
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President Signs Economy Bill ‘Reserve Funds 


_ But Declares It Is Inadequate | Foy Unem 


| Says Federal Workers Are Subject to Needless 


Hardship Under Its Provisions 


[Continued from Page 1.] 


1932, and during the year will pay work- 
ers approximately $83,000,000 less than 
during 1932, according to information 
made available in oral statements June 
30 at the Bureau of the Budget, the Bu- 
reau of Efficiency, and the Civil Service 
Commission. 

Under the economy bill civil employes 
and military offivers receiving more than 
$1,000 annually are subject to an 8.3 per 
cent reduction in their annual pay, 
brought about by adoption of the Presi- 
dent’s furlough plan caliing for a monthly 
compulsory annual leave without pay, it 
was explained. Adoption of this plan will 
save the Government approximately $83,- 
000,000 during the year, according to esti- 
mates by Federal accounting agencies. 


Vacancies Not Filled 


The reduction in the total number of 
employes has been brought about by ad- 
herence to the policy of not filling vacan- 
cies due to resignation or retirement, and 
discharge of hundreds of temporary work- 
ers in agencies such as the Bureau of the 
Census. 

The following additional 
was made available: 

Total employes now on’ Federal pay 
rolls number 1,023,373, of which 732,460 
are in civil branches, and 290,913 are 
military employes. 

Salaries paid all employes during the 
last year totaled $1,315,690,466. Of this 
amount, civil employes received $1,055,970,- 
636, and military employes received $259,- 
719,830. The average salary paid civil em- 
ployes was $1,414; the average received 
by military-employes was $892. 

Total civil salaries exempt under the 
measure amount to about $43,000,000. To- 
tal military salaries exempt aggregate ap- 
proximately $111,500,000. 

Postal Workers Lead 


Executive civil service employes to be- 
gin the new fiscal year total 575,338, a 
decrease of about 41,000 from the num- 
ber employed at the beginning of the fiscal 
year 1932. The greatest number of these 
workers is employed in the Post Office 
Department, whose total in Washington 
and in the field amounts to 280,369. The 
Department of State is next, with 52,888; 
then the Navy and Treasury Departments 
with 47,671 and 46,809, respectively. 

The Post Office Department will start 
the year with 36,279 fewer employes than 
at the beginning of the fiscal year just 
ended. The Department of War will have 
538 less, and the Department of the In- 
terior’s force will be smaller by 541 work- 
ers. It is likely that many more em- 
ployes seen will have to be dropped from 
other agencies because of reduced appro- 
priations. 

Savings in Federal expenditures of be- 
tween $150,000,000 and $180,000,000 are 
contemplated from the economy program. 

Originating in a special House Economy 
Committee created to draft a measure 
which would bring about savings in gov- 


information 








ernmental expenditures, the program was 
amended in various particulars before it 
was finally given House and Senate sanc- 








Philippines Measure 
Considered in Senate 


Seventeen-year Transition Peri- 
od Subject of Controversy 


Debate on the Philippine independence 
bill has given the indication that the in- 
dependence proposal is being used “as a 
guise for ulterior purposes,” Senator Cope- 
land (Dem.), of New York, declared in the 
Senate June 30 as discussion of the Hawes- 
Cutting bill was continued with attention 
centered on technical phases of the 


measure. 

Senators Copeland and Vandenberg 
(Rep.), of Michigan, renewed their criti- 
cism of the bill with its 17-year transition 
period as a measure devoid of provisions 
prescribing the future relationships of the 
United States and the proposed inde- 
pendent nation of the Philippines. The 
Michigan Senator argued that unless the 
problem is well thought out, it will have 
results that will rise in the future to 
haunt the United States. 

Several amendments by Senator Van- 
denberg were accepted by Senator Hawes 
(Dem.), of Missouri, sponsor of the bill, 
who described them as doing “no harm” 
but another amendment met with objec-! 
tion from several Senators. This amend-| 
ment would have the effect of granting 
to the United States the right to designate 
military and naval bases in the Islands 
and and to retain control of them in- 
definitely. A decision on this amendment 
was not reached. 

Senator Copeland’s argument included 
the reference to the “notable absence” of 
discussion of the subject of independence. 
He asserted it was made to appear that 
there were “numerous reasons for the 
proposed independence that are not writ- 
ten into the bill.” 

“Some of them seem to be wholly self-| 
ish,” he said. ‘“‘Whatever may be the noble | 
sentiment sought to be expressed in this 
measure, it appears to me to be a guise 
for something else. It appears that there 
are interests seeking to take advantage 


Senator Hawes replied that he was un- 


the history of the proposal to show that 
it had been slowly gaining in strength in 
Congress and in the sentiment of the 
country. 


Commodity Price Level 
Shows Advance in Week | 


[Continued from Page 1.] 


The following additional information| 
was supplied: 

The index number of wholesale prices 
for the week ended June 25 stands at 64 
as compared with 63.7 for the week ended 
June 18. This index number, which in- 
cludes 784 commodities or price series, | 
Weighted according to the importance of 
each article and based on the average 
prices in 1926 as 100, shows that an in- 
crease of one-half of 1 per cent has taken 
place in the general average of all com- 
modities for the week of June 25, when 
compared with the week ended on June 18. 
June 18, 

The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended May..28, June 4, 11, 
18 and 25. 

May June June June June | 
2864 1 38. 3 
All commodities .... 64.0 
Farm products 
POOEKS a. iv coscesecers 59 
Hides and 
products 
Textile products ... 
Fuel and lighting... 
Metals and metal 

products 7 
Building materials.. 
Chemicals and drugs 
Housefurnishing 


63.8 
45.8 
58.6 


63.7 
45.4 
58.5 


64.0 
46.4 
59.5 
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| motor tanker to be purchased from Swedish 


tion. Had the measure not been signed 
on June 30 by the President, the admin- 
istration of some of its provisions, would 
have been made difficult and the appro- 
priation items for some activities might 
have had to undergo some changes, ac- 
cording to the belief of some members of 
Congress. (The full text of the program 
and an explanation of its final approval 
by the Senate appeared in the issue of 
June 30.) 

The program is divided into eight titles 
as follows: Title I, furlough of Federal 
employes; Title II, provisions affecting 
personnel; Title III, miscellaneous pro- 
visions; Title IV, reorganization of execu- 
tive departments; Title V, particular con- 
solidations affected; Title VI, interdepart- 
mental work; Title VII, provisions appli- 
cable to veterans, and Title VIII, special 
provisions. 

Furlough Provisions 

The largest saving contemplated under 
any single title is that of approximately 
$100,000,000 under the furlough plan. 
Briefly, the plan provides for a furlough 
of one month without pay for each Fed- 
eral employe whose compensation is in 
excess of $1,000, except in special cases 
where a pay cut of approximately 8.3 per 
cent is provided, no furloughed employe, 
however, being compelled to be furloughed 
more than five days in any one month 
without his own consent. Per diem em- 
ployes are to be paid on a five-day week 
basis. All appropriations jor portions 
thereof unexpended by reason of this title 
will be impounded and returned to the 
Treasury. 

Title II provides for the suspension of 
promotions and filling of vacancies in 
governmental establishments, except by 
specific authorization, in writing, by the 
President; compulsory retirement for all 
Government employes reaching retirement 
age; reductions of travel allowances; re- 
duction of overtime compensation; cer- 
tain limitations on the amount of retired 
pay an employe can receive; in case dis- 
charge is necessary, one of a married 
couple, both of whom are on the Gov- 
ernment pay roll, shall be the first to be 
discharged; suspension of annual leave 
with pay for the fiscal year, and there- 
after 15 days annual leave a year. 

Authority of President 

Title III among other things authorizes 
the President, at any time, to disband, or 
reduce the number of, Philippine Scouts; 
makes certain limitations on expenditures 
for printing and binding; provides for the 
reorganization of the United States Ship- 
ping Board; provides for increases in cer- 
tain charges and fees; permits certain 
transfers of appropriations; and restricts 
the transfer of Army and Navy personnel. 

Title IV gives the President authority 
te consolidate governmental activities, 
subject to congressional approval. 

Title V, provides specifically for the fol- 
lowing consolidations: Bureau of Navi- 
gation and the Steamboat Service; Per- 
sonnel Classification Board and the Civil 
Service Commission; Radio Division of the 
Department of Commerce and the Federal 
Radio Commisison, and abolishes the In- 
ternational Water Commission. 

Title VI permits one department to do 
work for another, under certain condi- 
tions. 

Title VII sets up-a special joint congres- 
sional committee to investigate all vet- 
erans’ matters, and report and recommend 
to the Congress such economies as will 
lessen the cost of Government for the 
Veterans’ Administration. 

Titie VIII contains a separability clause 
for. the provisions of the program and 
provides for suspensions and repeals of 
all existing laws in conflict with provisions 
of the program. 


President Issues 
Executive Orders 


Sick Leave and Travel Regula- 
tions Temporarily Continued 


President Hoover issued two executive 
orders, June 30, one continuing in effect 
present regulations governing sick leave| 
of absence of Government employes and | 
one continuing in temporary effect the| 
present standardized Government travel | 
regulations. | 

The orders follow in full text: | 

Executive order—Continuing tempo-| 
rarily the present standardized Govern-| 
ment travel regulations, subject to certain 
modifications: | 

Part II, sections 207 and 208, of the act | 
entitled “an act making appropriations | 
for the legislative branch of the Gov- 
ernment for the fiscal year ending June | 
30, 1933, and for other purposes,” approved 
June 30, 1932, amends the Subsistence Ex- | 
pense Act of 1926 (44 Stat. 688, 689) by'| 
amending sections 3 and 7 thereof, and | 
repealing sections 4, 5 and 6 thereof, ef- 
fective July 1, 1932. | 

Travel Regulations Continued 

The Standardized Government Trave) 
Regulations, as amended effective July 
1, 1931, approved by the President, April | 
21, 1931, shall continue in effect from and} 
including July 1, 1932, until such time as| 
amended standardized regulations are ap- 
proved, subject to the following condi-| 
tions, viz: 

(1) All provisions relating to reimburse- 
ment of actual expenses for subsistence | 
are revoked. | 

(2) Per diem in lieu of actual expenses | 
for subsistence may be allowed not to} 
exceed the rate of $5 within the limits of | 





|continental United States, and not to ex- 


ceed an average of $6 beyond the limits} 
of continental United States. 

(3) Reimbursable transportation charges 
will not include gratuitous fees or tips of | 
any kind. ’ | 

The rates of the per diem in lieu of 
actual expenses for subsistence author- 
ized by the amendatory law and which 


;are set forth above represent the maxi-| 


mum allowable, not the minimum. It is} 


| the responsibility of the heads of the de-| 


partments and establishments to see that | 
travel orders authorize only such per diem | 
rates as are justified by the nature of the 
travel. 

(Signed) HERBERT HOOVER 


Sick Leave Temporarily Continued 

Executive Order.—Regulations govern- | 
ng sick leave of absence authorized by| 
aw: | 

The regulations of the several executive | 
departments and independent establish- | 
ments pertaining to the so-called sick) 
leave of absence now authorized by law) 
shall continue in effect until such time as! 
uniform regulations may be prescribed un-| 
der the authority contained in Part II, sec- 
tion 215, of the Act entitled “An act mak-| 
ing appropriations for the Legislative| 
Branch of the Government for the fiscal 
year ending June 30, 1933, and for other} 


| purposes,” approved June 30, 1932. 


Russia Purchases Tanker 


A 9,000-ton motor tanker, recently completed | 
by a Swedish shipbuilding firm, has been 
purchased by Soviet Russia. It is the second 


| 
(Signed) HERBERT HOOVER. | 
| 


interests in the past seven months.—(Depart- 
ment of Commerce.) 


ployed 
Workers Urged 


Compulsion by States If Em- 
ployers Fail to Take Vol- 
untary Action Proposed 
By Senate Committee 


[Continued from Page 1.] 
for unemployment reserves from income 
as a basis for Federal tax, 30 per cent of 
such sums should be deducted from the; 
tax itself.. He also would provide for the 
establishment of a “federally integrated 


system of State-operated employment of- 
fices.” 

The report contains a summary of state- 
ments made at hearings held by the com- 
mittee pursuant to the resolution (S. Ras. 
483 of the 71st Congress) authorizing the 
study. It discusses the two schools of 
thought on unemployment insurance: 

(1) That which holds that unemploy- 
ment is due to social, not industrial 
causes and that the Federal Government 
rather than the States or industry itself 
should bear the burden of relief, and 

(2) That which believes that unemploy- 
ment is an industrial problem and that 
industry itself should be given an oppor- 
tunity to work out systems of relief. 


Attitude of Union Labor 


The attitude of labor organizations, such 
as the American Federation of Labor, is 
reviewed. This organization, it is stated, 
has consistently opposed the establishment 
of governmental unemployment insurance, 
because it would destroy the bargaining 
power of organized labor by forcing work- 
ing men to choose between the alterna- 
tive of accepting work at any standard 
wage, no matter how low, or else relinquish 
their unemployment insurance benefits. 

Industrial groups, on the other hand, 
it is pointed out in the report, are giving 
increasing study to the subject and are 
coming more and more to recognize their 
obligations to employes. Industry would 
make unemployment insurance merely an 
adjunct to a broader plan for stabilizing 
employment, the report states, which is 
the main object to be attained—employ- 
ment assurance rather than unemploy- 
ment insurance. 


Analysis of Swope Plan 


The so-called Swope Plan, proposed by 
Gerard Swope, president of the General 
Electric Co., is discussed at some length. 
The plan is commended as a definite 
step forward. 

Some of its main features are said to 
require Federal legislation which would 
be of doubtful constitutionality, such as 
those sections requiring supervision by the} 
Federal Government of companies and 
trade associations in their plans for sta- 
bilization. A detailed review of court 
decisions bearing on this question is in- 
cluded in the report. 

A section of the report is devoted to 
the new Wisconsin law and the recom- 
mendation of governors of six States—New 
York, Massachusetts, Ohio, New Jersey, 
Pennsylvania and Connecticut—made pub- 
lic Feb. 16, 1932, urging compulsory estab- 
lishment of State-wide systems of unem- 
ployment reserves. 

Local trade union plans are declared 
tc be more successful than national union 
schemes and foreign systems are said to 
have failed, in most part, to remain ac- 
tuarially sound when unemployment be- 
comes extensive. The experience of Great 
Britain is set forth as illustrative of this 
contention. 

The report stated that unemployment 
insurance is a misnomer, as it is not, 
strictly speaking, insurance; because it can 
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Aluminum Output 
And Imports F all 


Production for Year Decreases 
13 Million as Importations 
Decline 42 Per Cent 


New aluminum produced in the United 
States during 1931 amounted to 177,544,- 
000 pounds, valued at $37,284,000, as com- 
pared with 229,935,000 pounds, valued at 
$50,961,008, produced in 1930. 

The principal producing plant was that 
at Massena, N. Y., where approximately 
46 per cent of the metal made in the 
United States was produced. Other works 
are at Niagara Falls, N. Y.; Alcoa, Tenn., 
and Badin, N. C. 

According to the Engineering and Min- 
ing Journal, the domestic price of Alcoa 
commercial and mill ingot, 99 and 98 per 
cent, was 23.3 cents a pound, delivered, 
during the entire year 1931. The price 
of metallurigical ingot, 98-99 per cent, was 
22.9 cents a pound during the entire year 
1931. 

Imports of aluminum*® metal, scrap, and 
alloy in 1931 were 14,664,195 pounds, a de- 
crease of 42 per cent from 1930. Imports 
of plates, sheets, bars, etc., in 1931 were 
168,612 pounds, an increase of 248 per 
cent over 1930; imports of bronze powder 
and powdered foil were 591,684 pounds, 
an increase of 27 per cent; imports of 
foil less than 0.006 inch thick were 1,070,- 
119 pounds, an increase of 44 per cent; 
and imports of hollow ware were 117,649 
pounds, an increase of 14 per cent.—(Is- 
sued by the Department of Commerce.) 





not be placed on a sound actuarial basis, 
at least not until considerably more ex- 
perience is gained than has been obtained 
thus far. 

A defect in the maintenancé of reserve 
funds without relation to the status of in- 
dividual employes, it is pointed out, is 
that the less efficient and later-employed 
workers are first dropped. They draw 
upon the fund and if the period of de- 
pression is extended, no funds are likely 
to remain for the more efficient and long- 
time employes who are the last to be dis- 
missed. The only sound reserve plan, in 
the opinion of the Committee, therefore, 
is one which will be provided for the in- 
dividual employe to meet his own personal 
risks. 

The most serious difficulty in the un- 
employment problem is held to be tech- 
nological unemployment arising from the 
great increase in the productive capacity 
of the individual worker so that fewer 
workers can produce all that is needed for 
consumption. Limitation of 
working hours or the shortening of the 
work week, or both, may be the solution 
if the condition does not improve of itself, 
it is suggested. 


Recommendations of Committee 


“We must have recourse either to the 
establishment of reserves compulsorily 
maintained by industries,” the report con- 
cludes, “to which employes may contribute, 
in pursuance of State legislation, or vol- 
untary reserves maintain by industries 
themseleves with the cooperation of their 
employes. Upon neither of these alter- 
native can Congress legislate effectively, in 
our opinion; it can only recommend. 


“The ideal solution, to our minds, would 
be the establishment of reserves by pri- 
vate industries in conjuction with their 
employes, each plant employer taking care 
of his own employes, at the same time 
foostering and encouraging the maine- 
nance of those systems of unemployment 
benefits which the workers themseleves 
have maintained for many years 

“But again, the experience of the past 
demonstrates, to our satisfaction at least, 


that industry will not, at least for a long} ] 


time, if ever, take upon itself, without 
compulsion, the establishment of such re- 
serves. Therefore, we conclude that ulti- 
mately, at least, the States should formu- 
late some program.” 


In the CONGRESS of the 


UNITED 


STATES 


Proceedings of June 30, 1932 


Senate 
HE Senate convened at 10 a. m. June 
30, following adjournment from 
June 29. 

Following prayer by the chaplain the | 
Senate proceeded to consideration of | 
unobjected bills on the calendar. 

Senator Thomas (Dem.), of Oklahoma, 
submitted a statement concerning a re- 
port prepared by the Department of 
Agriculture in response to a Senate res- 
olution on mineral resources underlying 
farm lands. 

Upon completion of the calendar, Sen- 
ator Hebert (Rep.), of Rhode Island, 
submitted a report of the special com- 
mittee investigating unemployment in- 
surance. (Discussion on page 1.) 

v 


The Senate agreed to the resolution 
continuing for another year the activ- 
ities of the special seiect committee to 
investigate the Alaska Railroad. 

The unfinished business, the Philip- 
pine independence bill (H. R. 7233) was 
laid before the Senate, and discussion of 
its provisions proceeded. (Discussion on 
page 1.) 

Discussion of the proposed policy of 
independence was continued with many 
Senators participating. 

Senator Borah (Rep.), of Idaho, pre- 
sented a joint resolution at the request 
of the Secretary of State exempting the 
American delegation to the Geneva Dis- 
armament Conference from effect of 
the per diem limitation for expenses 
prescribed in the economy bill. 

Senator Copeland (Dem.), of New 
York, renewed his argument against in- 
depence for the Philippines. 

Senator McNary (Rep.), of Oregon, 
called up the conference report on the 
resolution (S. J. Res. 418) for delivery 
of additional Federal Farm Board wheat 
and cotton to the Red Cross for relief 
purposes, and the report was approved. 

v 

A measure was received that the 
House had agreed to the conference re- 
port on the Treasury-Post Office ap- 
propriation bill, and that it had re- 
quested a further conference on the 
four-department appropriation _ bill. 
(Discussion of appropriation bills on 
page 1.) 

Senator Oddie (Rep.), of Nevada, | 
called up the ‘1reasury-Post Office con- 
ference report, and it was rejected upon 
presentation by Senator Robinson 
(Dem.), of Arkansas, that the Senate 
conferees had not resisted House con- 
ferees on an amendment providing a 
fund of $3,000,000 for rural sanitation. 

The conference report on the second 
deficiency appropriation bill was called 
up by Senator Jones (Rep.), of Wash- | 
ington, and was approved. 

v 

A message from the House announced 
that the Speaker had signed the inde- 
pendent offices appropriation bill, and 
the measure then was signed by the | 
Vice President and sent to the Presi- 
dent. 

Upon a motion by Senator Borah 
(Rep.), of Idaho, ‘he Senate agreed to the 





| resolution, offered earlier, exempting 


| the 


members of the American delegation to 
Geneva Disarmament Conference 


| 


| tempt to reach an agreement. 


from the per diem expense limitation 
carried in the economy bill. 

Senator Vandenberg (Rep.), of Michi- 
gan, discussed his several amendments 
to the Philippine independence bill. 
(Discussion on page 3.) 

Senator Robinson (Dem.), of Arkan- 


| sas, minority leader, called attention to 
| the public statement by the President 


on the economy bill and declared blame 
for inequities attached more to the 
executive than the tegislative branch of 
the Government. 
v 

Senator Bingham (Rep.), of Connecti- 
cut, sought unanimous consent for con- 
sideration of the resolution to amend 
the economy bill by repealing the sec- 
tion relating to the dismissal of mar- 
ried women, but objection was made. 

Senator Jones (Rep.), of Washington, 


| advised the Senate of the refusal of 


the House conferees to yield on one re- 


| maining amendment to the appropri- | 


ations bill for the Departments of State, 
Commerce, Justice and Labor, saying 
that he intended to make another at- 
The 
amendment in dispute provides $100,- 
000 for a new air mail line from Minne- 
apolis and St. Paul to the Puget Sound 


| district. 


Upon motion by Senator McNary, the 
fom recessed at 5 p. m. to 10 a. m. 
uly 1. 


v 
House of Representatives 


HE House met at noon, June 30. The | 


“conference report on the Treasury- 
Post Office appropriations bill 
9349) was called up and adopted. 
cussion on page 3.) 

A resolution (S. J. Res. 188) to correct 
a law relating to assessment work, 
was adopted. Representative Lamneck 
(Dem.), of Columbus, Ohio, discussed 
governmental expenditures. 

The House disagreed to the Senate 
amendments not yet approved, to the 
four department appropriation bill (H. 
R. 9349), and agreed to a further con- 
ference with the Senate. 

On motion of Representative Pou 
(Dem.), of Smithfield, N. C., the House 


(Dis- 


then at 2:05 p. m. recessed subject to | 


the call of the Speaker. 


v 
The House reconvened at 4:48, and 
received several messages from the 


| Senate. 


Representative Byrns (Dem.), of Nash- 


| ville, Tenn., chairman of the Appro- 
| priations Committee, 


moved that the 
House insist on its disagreement to 
amendments in Treasury-Post Office ap- 
propriation bill (H. R. 9699) and agree 
to conference asked by the Senate. The 
motion was agreed to. 

On motion of Representative Cooper 
(Dem.), of Dyersburg, Tenn., House con- 
curred in Senate amendments to the 
bill (H. R. 12360) authorizing Secretary 
of the Treasury to purchase land and 


| buildings of Grand Central Post Office | 


in New York City. 

Mr. Byrns then called up the confer- 
ence report on the second deficiency 
bill (H. R, 12443). 

The House adjourned at 6:22 p. m. 
until noon, July 1, 
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| 
| 
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Rates Adjusted 


For Second Class — 


Transient Mail 


Bill Passed by Congress Pro- 
poses to Apply Parcel 
Post Fees When Lower 
Than Regular Charges 


The Senate passed a bill, June 30, to 
modify postage rates on publicationr en- 
tered as second class matter when sent 
by others than publishers or news agents, 
The bill, which originated in the House, 
was approved without amendment and 
now goes to the President. 

“The bill has the approval of the Post 
Office Department,” the Senate was in- 
formed by the report of its Committee on 
Post Offices and Post Roads, “which has 
submitted an estimate that it would pro- 
duce additional revenues of approximately 
$500,000 annually.” 

Change in Present Law 

Present law in regard to these publica- 
tions reads as follows: 

“The rate of postage on publications en- 
tered as second-class matter, when sent 
by others than the publisher or news 
agent, shall be 1 cent for each two ounces 
or fraction thereof.” 

To this the bill adds the following 
language: 

“Except when the postage at the rates 
prescribed for fourth-class matter is lower, 
in which case the latter rates shall apply: 


Applied to Sample Copies 

“Provided, that these rates shall also 
apply to sample copies of publications 
entered as second class matter mailed in 
excess of the quantity entitled by law to 
be sent at the pound rates, and to copies 
mailed by publishers to other than sub- 
scribers or to persons who are not prop- 
erly includable in the legitimate list of 
| subscribers required by law.” 

Explanation of the bill is given in the 
= by the House Committee as fol- 
ows: 

“The Act of 1925 increased the rate on 
transient second-class matter—that is, 
publications entered as second-class when 
sent by others than publishers or news 
agents—from 1 cent for each 4 ounces or 
fraction thereof, regardless of weight, to 
2 cents for each’ 2 ounces or fraction 
thereof, for weights not exceeding 8 
ounces, and for weights of such matter 
exceeding 8 ounces the rates of postage 
prescribed for fourth-class matter to apply. 

f Rate too High 

“This rate proving too high, it was low- 
ered by the Act of 1928 to 1 cent for each 
2 ounces or fraction thereof, regardless 
of weight or distance, which is the pre- 
vailing rate. 

“During the fiscal year 1931, 42,324,550 
pieces of transient matter were handled 
in the mails, with receipts of $1,501,397.67. 

“Tt is believed that this flat rate tends 
to curtail some of the heavier mailings, 
and that a modification thereof, so that 
the parcel-post rates would apply when- 
= vy? are ae ae increase the 

me of such mailings 
ee revenue. re 

“The bill also provides that the ra 
contained therein shall apply to seman 
copies of publications entered as second- 
class matter mailed in excess of the quan- 
tity entitled by law to be sent at the pound 
rates, and to copies mailed by publishers 
to other than subscribers or to persons 
who are not properly includable in the 
smenemnte list of subscribers required by 

“Sample copes, which may be sen 
publishers from the office ame at the 
second-class pound rates, are copies sent 
to persons for the purpose of inducing 
them to subscribe for, advertise, in, or be- 
come agents for the publication, and are 
plainly marked as sample copies. They 
are accepted for mailing at the pound 
rates to the extent of not exceeding 10 
per cent of the total weight of copies 
— to subscribers during the calendar 
“Under a Department re lation, copi 
of second-class publications in cneae an 
this amount, and also those not entitled 
to be mailed as subscribers’ copies, when 
| presented for mailing by a publisher, re- 
quire postage at the transient second-class 
rates. The bill in question permits mail- 
ing of such excess sample copies, and 
copies other than subscribers’ copies, at 
parcel-post rates when such rates are 
lower than the flat rate of 1 cent for each 
2 ounces or fraction thereof.” 








Total Acreage of Cotton 
Is Less Than Year Ago 


[Continued from Page 1.] 
largely explain this heavy: movement of 
American cotton. 

The domestic cotton crop apparently 
made good progress up until early June 
when excessive rainfall in many sections 
is reported to have been detrimental. The 
official acreage estimate will not be avail- 
able until about July 8. The trade esti- 
mates that the area will be réduced be- 
tween 5 and 10 per cent. From December 
through May fertilizer tag sales were about 
41 per cent below a year earlier and the 
lowest for a like period for more than 10 
years. Reports from Russia indicate that 
there may be some increase in acreage 
although the final estimates may not be 
much larger than the 1931 estimate. 
China may plant about the same acreage 


}aS last year. 


Federal Fire Council 
Chooses Its Officers 


Loss of $500,000 Sustained by 


Government This Year 
The Director of the Bureau of Stand- 





| 


} 
| 
| 


| 





ards, George K. Burgess, was reelected 
chairman of the Federal Fire Council at 
a meeting held at the Department of 
Commerce June 30. A. G. Thomas of the 
Bureau of Efficiency, was reelected vice 
chairman and S. H. Ingberg, chief of the 
fire resistance section of the Bureau of 
Standards, will continue as secretary of 
the council. 

At the meeting June 30 it was revealed 
that the fire loss to property owned by 
the Federal Government during the period 
from Jan. 1, 1932, to date has been ap- 
proximately $500,000. Most of this loss 
was sustained in one fire, it was stated 
at a veterans’ hospital in Ohio. 

It was decided to transmit copies of a 
report on water meters in lines serving 
Government properties in the District of 
Columbia to the head of each Department 
and Independent Establishment with the 
recommendation that steps be taken to 
obtain adequate water supply for each 
Federal building. The report disclosed 
that in some instances the installation 
of small meters on large water mains 
has seriously reduced the water flow 
available inside of buildings for fire pro- 
tection purposes. 

While it is not expected that appropria= 
tions will be available for structural 
changes to decrease the fire hazard dur- 
ing the coming fiscal year, Mr. Thomas 


| stated, every effort should be made to im- 


prove housekeeping conditions in order 


i” minimize the possibility of fire. : 





























































































































Ruled Entitled to 








Com nies Desiring to Do 

Se Can File Reduced Rate 

Schedules, Attorney Gen- 
eral of Indiana Holds 


Indianapolis, Ind., June 30. 
Public utilities may absorb the new 
Federal tax on electrical energy by filing 
reduced rate schedules with the State 
Public Service Commission, the Attorney 
General of Indiana has ruled. Several in- 
on the subject have been received 
m municipally owned _ utilities, it was 
explained orally at the office of the Com- 
mission. The opinion addressed to J. W. 
McCardle, Chairman, Public Service Com~- 
mission, Indianapolis, follows in full text: 
Text of pos pe sche 
ar Sir: I have ore me 

a 23, 1932, the substance of which 

is as follows: 
“The Federa 
an income tax law, 
things a 3 per cen 


oeeReports have come to this Commission 
that certain of the utilities propose to 
pay this tax for their patrons. As I read 
section 616, applying to electircal energy, 
copy of which I enclose to you, it plainly 
provides that the person who buys the 
energy pays the tax; that the vendor, or 
utility, collects same, keeps a record of it 
and returns it under oath to Washington. 
“We are getting inquiries about this 
matter every day. I would indeed be glad 
to have your opinion as to who must 
pay this tax.” 
Absorption of Levy ¥ 
It is my opinion that the law specifically 
provides that the 3 per cent tax is to 
be charged to the consumer of electrical 
energy by the utility and the utility in 
turn is to make a monthly report and 
settlement with the United States. It 
would appear, therefore, that utilities ren- 
dering electrical service, to comply with 
this provision of our Federal code should 
add 3 per cent to their billings and collect 
the same from their patrons. : 
However, should any electrical utility 
desire to absorb the tax, it is my opinion 
that upon such utility making a proper 
application to the Commission to reduce 
its rates voluntarily in an amount suffi- 
cient so that the present billings could 
continue in force and effect and be suffi- 
cient to include the 3 per cent Federal 
tax that the utility might do so with the 
approval of the Commission. I note that 
the legislation is to remain in effect until 
July 1, 1934, and utilities desiring to ab- 
sorb the tax could file with the Commis- 
sion voluntary reductions in tariff to be| 
effective until that date and avoid an ad- 
ditional billing to the customers as the 
voluntarily reducing rate plus the tax | 
would be the same as the present billing. 


Oklahoma Governor Files | 
Petitions for Income Tax | 


| 
} 
| 
| 

































































1 Government has passed 
providing among other 
t tax on electrical 





Oklahoma City, Okla., June 30. 


Governor Murray has filed with the 
Secretary of State petitions for the new | 
State income tax proposal he is sponsor- 
ing. Attached were claims that 185,029 
signatures are included in the petitions. 

About 125,000 signatures are needed be- 
fore the petition can be certified as en- 
titled to a place on the ballot. The figure 
was recently raised from 43,000. 

This is the Governor’s second attempt 
within a year to initiate an income tax 
law. The other one was defeated in a 
special election held last December. y 

The proposed new law would prescribe 
personal income taxes ranging from 1 to 5 
per cent, with ar additional 1 to 5 per 
cent as surtax on incomes of individuals, 
and a fiat net income tax of 10 per cent 
annually on corporations and financial in- 
stitutions such as banks and building and 
loan associations. 

Included also is a provision for an an- 
nual franchise tax of $1 per $1,000 of cap- 
ital used in Oklahoma, with the provision 
also that the corporation pay the fran- 
chise tax or the annual income tax, which- 
ever is larger. 
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Municipal Officers’ Groups 
Are Organized in Maine 


Augusta, Me., June 30. | 

Governor Gardiner and State Tax As- 
sessor Holley have approved the organiza- 
tion into county units of the various mu- | 
nicipal officers of the State. The forma- 
tion of a state-wide body to be known as) 
the Maine Municipal Officers’ Association | 
is contemplated, it was explained. Maya's | 
and councilmen of cities and selectmen of | 
towns would be eligible to the new organi- | 
zation. | 

Governor Gardiner said “that such an 
association will be of great benefit to the 
municipal officers themselves and there- 
fore to the citizens whom they represent. 
He said he assumed that the county or- 
zanizations would be chiefly concerned 
with tax problems but that he felt there 
was a large field for helpfulness in deal- 
ing with health and welfare problems and 
in making purchases of supplies used by 
the municipalities. 

Mr. Holley said he understood that some 
changes in tax statutes would be proposed 
to the next Legislature by the new organl- 
zations, either as counties or as a unit. 

He wrote to Mr. Ward, the organizer: 














| 












lute approval of the formation of the 
Maine Municipal Officers’ Association. 
After several months’ service as State Tax 
Assessor I am convinced that opportunity 
for a great work is presented to an asso- 
ciation of this type.” 





STATE PUBLICATIONS 
AND BOOKS 


Wl.—Announcement of 34th Ann. Ill. State 
Fair School of Domestic Science, to be held 
at Springfield, Aug. 12-26, 1932, and Rept. of 





Springfield, 1932. 
Tex.—Proceedings 0 
Tex.—Pub. Health Assn. (formerly Tex. Assn. 
of Sanitarians), Nov. 2-14, 1931, Pub. Health 
Association. Austin, 1931. 
Ohio—Statistical Rept. of Dept. of Educ., 


of Educ. to Gov. of State for period be- 
inning July 1, 1927, and ending Je. 30, 1929, 
ssued by J. L. Clifton, Dir. of Educ. Co- 
lumbus, 1931. 


Va., yr. 
1931. 

lowa—lIowa Corporations and Foreign Corpo- 
rations transacting business in Iowa, Dec., 


f. ended Je. 30, 1931. Richmond, 


yr. f. yr. ended Je. 30, 1930. Richmond 
1932 


Dec. 21, 1931, 
Olympia, 1932. 


Arthur Remington, Reptr 


Comm.—Vol. X, July 1, 1930, to Je. 30, 1931 
Springfield, 1931. 
Utah—ist Rept. 


of Utah State 


Salt Lake City, 1931. 


of Bd. C 


countancy, May, 1932. Denver, 1932. 





| tin, Tex. 


| Regents, the workmen and laborers employed, | 


| able to secure all the labor required by them | 


|'at from 20 to 30 cents per hour on the basis 


|}and were employed at the rate of from six to 


| 
| 


“JT have read with keen interest and abso- | 


State Fair School for 1931, Dedicatory Issue. | 


1928-29, 75th and 76th Ann. Repts. of Dir. | 
Va.—33d Ann. Rept. of Comm. of Fisheries of | 


1930, comp. by Secy. of State. Des Moines, 
1930. 
hae. Rept. of Comr. of Fisheries, for 32d | 
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Electric Utilities | 7exas Wage Law Held Invalid |P\ant for Making 
For Uncertainty in Provisions) (Ceramics Is Held 





Under ‘Current Rate’ Terms 





Austin, Tex. 

Curisty-Do.tPH, BreLLows Mactay Con- 

STRUCTION ComPANY, P, O'B, MONTGOMERY, 

GraHaM AND COLLINS ELectric ComMPANY 
v. 

Rost. B. Gracc, COMMISSIONER OF LABOR 
SraTistics OF TEXAS AND BRYAN BLALOCK, 
County ATTORNEY OF TRAvIs CouUNTY. 
District Court, Western District of Texas. 
No. E-420. 

Before Hurcueson, Circuit Judge, and 
West and McMitian, District Judges. 
Opinion of the Court 
June 14, 1932 


McMrLan, District Judge——The matter at 
issue here is the validity, umder the Four- 
teenth Amendment to the Gonstitution of 
the United States, pf a part of Art. 1580 and 
of Art. 1581 of the Penal Code of the State 
of Texas, as same apply to the plaintiffs 


herein, A epee] restraining order was 
issued by the District Judge, on proper show- 
ing mando under the statute, pendente the 


hearing on the application for interlocutory 
injunction, 

A hearing on the.application for interlocu- 
tory injunction came on to be heard before 
a court of three judges organized in compli- 
ance with Sec. 266 of the Judicial Code, Sec. 
380, U. S. C. A., after due notice given to the 
parties and the Governor and Attorney Gen- 
eral of the State in compliance with the 
provisions of that section of the statute. 

On this hearing, plaintiffs, while still press- 
ing their application for an interlocutory in- 
junction, agreed in open court with the de- 
fendants that the matter might, and should 
be, submitted on its merits and finally dis- 
posed of at that time. Evidence, by way of 
agreed stipulation and ex parte affidavits, 
was submitted by both parties, the matter 
was fully argued by counsel, and written | 
briefs filed. 

Plaintiffs allege, in substance, that they | 
are under binding written contracts entered 
into with the Board of ents of the Uni- 
versity of Texas, constructing six buildings 
on the grounds of the campus of the Univer- 
sity of Texas, or performing certain electrical 
work in connection with said buildings, the 
total contract price therefor aggregating more 
than a million dollars; that the course of 
the performance of these contracts they are 
employing certain skilled and common labor, 
which they are paying at various rates, de- 
pendent on the kind and class of labor, and 
which rates they had ascertained and de- 
termined on investigation made prior to sub- 
mitting their. bids and entering into the con-| 
tracts with the Board of Regents; that they | 
are able to secure, at the rates paid by them, | 
more workmen than they need. 


++ + 


The further allege that the Commissioner 
of Labor, after holding a public hearing for | 
the purpose of determining the current rate 
of per-hour wages in the City of Austin and 
vicinity, arbitrarily found, determined and | 
promulgated a much higher wage scale than | 
plaintiffs are paying. and has called upon 
these —- to imaugurate the scale of 
wages fixed by him, threatening, in the event 
of their refusal to do so, to institute prose- 
cutions against them, under the articles of 
the statutes hereinbefore mentioned; that 
the County Attorney has announced his in- | 
tention of accepting these complaints and 
prosecuting the cases; that the statutes are 
void, as applied to these plaintiffs, and that 
their enforcement with irreparably damage 
and injure plaintiffs and deprive them of their 
liberty and property without due process of 
law. 

The defendants, acting through the Attor- 
ney General of the State and special counsel, 
move generally to dismiss the bill and, spe- | 
cially answering, admit that the defendant | 
Commissioner of Labor will, if not prevented, 
undertake to enforce the provisions of the 
statutes complained against. They admit the 
greater portion of the allegations of the plain- | 
tiffs’ bill but deny the legal effect thereof, 
and specifically deny that there is no current | 
rate of per-hour wages, for the character of | 
work in which plaintiffs are engaged, in Aus- 


} 





| 


The stipulation as to the facts agreed to by 
the parties sustains the allegation of plain- 
tiffs’ bill as to the formal matters pleaded, | 
and as to their contracts with the Board of 


the amount per day and per hour paid to/| 
said workmen and laborers, the public hearing | 
held by the Commissioner of Labor, the estab- | 
lishment, after such hearing by the said Com- 
missioner, of a wage scale, and the announced 
intention on the part of the Commissioner 
and the County Attorney to file complaints 
against and prosecute those who fail to abide | 
by said wage scale 


++ + | 


It further sets out that there are about 44 | 
contractors doing business in Austin, not in- 
cluding the plaintiffs and others engaged in 
the construction of buildings for the Univer- 
sity of Texas; that there was no provision in 
the contracts between plaintiffs and the Re- 
gents requiring plaintiffs to pay for labor at 
a current hour wage or comply with the pro- 
visions of article 1580 of the Penal Code; that 
plaintiffs had been at work under said con- 
tracts for about 30 days before defendant 
Gragg held his hearing; and that plaintiffs 
used the wage scale now paid by them as a 
basis for their bids on the contracts and are | 


for the wages now being paid. 

A number of ex parte affidavits were intro-| 
duced, and from these affidavits we find the 
factge with regard to the matters there cov- 
ered to be: That there was no definite, fixed 
scale of wages per hour in the City of Austin 
or vicinity, at the time under inquiry, 
labor of the class and kind employed by 
the plaintiffs; that carpenters could be and 
were employed at varying prices from four 
to seven dollars per 8-hour day; that com- 
mon laborers could be and were employed 


of an 8-hour day; that electricians could be 


seven dollars per 8-hour day; that plaintiffs 
were at the time they entered into the con- 
tract with the Regents, and have been at 
all times since, able to procure all of the labor, 
both skilled and common, that they need at 
the scale of wages which they are paying. 


|in fact composed of a multitude of grada- 


|factors to be considered, 


| the place,’ ‘vicinity,’ or ‘neighborhood.’ 


for | 


liberty and property without due process of 
law in violation of the Fourteenth Amendment 
to the Federal Constitution, because said 
ee provide no ascertainable standard of 
guilt. 

In our opinion, it can not be doubted that 
this present case is ruled by the decision of 
the Supreme Court of the United States in the 
case of Connally v. General Construction Com- 
pany, 269 U. S. 385, 70 Law Ed, 
statute of the State of Oklahoma, practically 
identical with the statute of e State of 
Texas under consideration, was challenged on 
the same grounds which are asserted here 
The only material respect in which the Okla. 
homa statute differs from the Texas statute 
is that the Oklahoma statute provides that 
“not less than the current rate of per diem 
wages in the locality where the work is per- 
formed shall be paid.” 

+ 


We can conceive of no reason why the use 
of the per diem standard in one instance and 
the per hour standard in the other could ef- 
fect any difference in the principle involved. 
In the Connally Case the Supreme Court, in 
speaking of the provisions of the Oklahoma 
statute mentioned above, and after discussing 
and analyzing various authorities, said: 

“We are of opinion that this provision 
presents a double uncertainty, fatal to its 
validity as a criminal statute: In the first 
place, the words ‘current rate of F 


wages 

not denote a specific or definite sum, but 
minimum, maximum and intermediate 
amounts, indeterminately, varying from 


time to time and dependent upon the class 
and kind of work done, the effitiency of the 
workmen, etc., as the bill alleges is the case 
in respect of the territory surrounding the 
bridges under construction. The statutory 
phase reasonably cannot be confined to these 
eounee, since it imports each and all of 
em. 

“The ‘current rate of wages’ is not simple 
but progressive from so much (the minimum) 
to so much (the maximum), including all 
between; and to direct the payment of an 
amount which shall not be less than one of 
several different amounts, without saying 
which, is to leave the question of what 
meant incapable of any definite answer. See 
— ex rel. Rodgers v. Coler, 166 N. Y. 1, 

“Nor can the question be solved by resort 
to, the established canons of construction 
that enable a court to look through awk- 
ward or clumsy expression, or nguage 
wanting in precision, to the intent of the 
Legislature. For the vice of the statute here 
lies in the impossibility of ascertaining, by 
any reasonable test, that the Legislature 
meant one thi rather than another, and 
in the futility of an attempt to apply a re- 
quirement, which assumes the existence of 
a rate of wages single in amount, to a rate 


tions. 

“To construe the phrase ‘current rate of 
wages’ as meaning either the lowest rate or 
the highest rate 6r any intermediate rate or, 
if it were possible to determine the various 
an average of 
all rates, would be as likely to defeat the pur- 
pose of the Legislature as to, promote it. 
See State v. Partlow, 91 N. C. 550, 553; Com- 
monwealth v. Bank of Pennsylvania, 3 Watts 
& S. 173, 177.” 

-~+ + 


With regard to the question of “locality,” 
the court said: 

“In the second place, additional obscurity 
is imparted to the statute by the use of the 
qualifying word ‘locality.’ Who can say, with 
any degree of accuracy, what areas constitute 
the locality where a given piece of work is 
being done? Two men moving in any direc- | 
tion from the place of operations, would not) 
be at all likely to agree upon the point| 
where they had passed the boundary which 
separated the locality of that work from the) 
next locality. It is said that this question 
is — ~ us LA the coe of the crimi- 
nal co of appeals on rehearing in State v. 
Tibbetts, 205 Pac. 776, 779. . 

“But all the court did there was to define 
the word ‘locality’ as meaning ‘place,’ ‘near | 
Ac- 
cepting this as correct, as of course we do, the 
result is not to remove the obscurity, but | 
rather to offer a choice of uncertainties. The| 
word ‘neighborhood’ is quite as susceptible 
of variation as the word ‘locality.’ Both 
terms are elastic and, dependent upon cir- 
cumstances, may be equally satisfied by areas 
measured by rods or by miles. See Schmidt 
v. Kansas City Distilling Co., 90 No. 284, 296; 
Woods v. Cochrane and Smith, 38 Iowa 484, 
485; State ex. rel. Christie v. Meek, 26 Wash. | 
405, 407-408; Millville Imp. Co. v. Pitman, 
etc., Gas Co., 75 N. J. Law 410, 412; Thomas | 
v. Marshfield, 10 Pick, 364, 367. | 

“The case last cited held that a grant of 
common to the inhabitants of a certain! 
neighborhood was void because the term 
‘neighborhood’ was not sufficiently certain to 
identify the grantees. In other connections 
or under other conditions the term ‘locality’ 
might be definite enough, but not so in a 
statute such as that under review imposing 
criminal penalties.” 


++ + | 


A decree of a three-judge court granting | 
an interlocutory injunction restraining the 
enforcement of the provisions of the Okla- 
homa statute was affirmed. 

It is not possible to fairly distinguish this | 
decision in the Connally Case from the mat- 
ters at issue in the case at bar. It is per- | 
fectly obvious from the findings of fact which | 
| have heretofore been made that the wages 
paid for labor such as that involved here, 
even adopting the City of Austin as the lo- 
cality intended, varied to a great extent. 

The term “current rate of wages,” as used 
in the statute and as the same must be ap- 
plied to the plaintiffs in this particular case, 
furnishes absolutely no definite criterion by 
which the parties concerned can be guided 
| in determining whether they are or are not 
complying with the law. Purthermore, it is 
| equally obvious that the term “locality where 
the work is being performed,” as used in the 
statute, fixed no definite area of which all 
parties may be apprised, nor does the evi- 
dence here aid the matter any, as the testi- 
money leaves the question of -the locality as 
vague and indefinite as the statute itself. 


| 
| 
| 





At the hearing held by the Labor Commis- 
sioner evidence was extensively taken with 
regard to the wages paid various classes of 
labor in the City of Austin, and the testimony 
indicated that the wages of carpenters ranged 
from four to seven dollars per day of 8 
hours; that the union scale was seven dol- 
lars per day and that the nonunion scale 
was less; that the wages of common laborers 
| ranged from 25 to 3742 cents per hour. Other 
| than the general statement contained in most 
of the affidavits that the wages deposed to 
| were paid in Austin or vicinity, there is no 
| definite evidence in the record tending to 


| fix the locality affected by the matter under 
‘ inquiry. 

-~ + + 
| From this preliminary statement of the 


| pleadings as shown by the record and the 
| facts as found by the court, we now pass to 
| the law of the case. 

Article 1580 of the Penal Code of the State 
of Texas is in chapter 5 of title 18 and deals 
with contracts made by or on behalf of the 
State, or any county, municipality or other 
legal or political subdivision of the State, 
with any corporation, person, association of 
persons for the performance of any work, and, 
after substantially stating that eight hours, 
with certain exceptions, shall be considered 
as constituting a day's work, contains the 
following provision: 

“Not less than the current rate of per hour 
wages for like work in the locality where the 
work is being performed shall be paid to the 
laborers, workmen, mechanics or other per- 
sons so employed or on behalf of the State, 
or for any county, municipality or other legal 
or political subdivision of the State, county or 
municipality, and every contract hereafter 
made for the performance of work for the 
State, or for any county, municipality, 
other legal or political 


subdivision of the 


f 9th Ann. Short School | State,- county or municipality, must comply 


with the requirements of this chapter.” 
The following article, namely, 1581, 

nounces penalties as follows: 
“Any person, or any Officer, 


de- 


| ploye of the State, county. 


any legal or political subdivision of the State. 


| more than $1,000, or be imprisoned in jail 
not to exceed six months or both. 





jof such violation shall be a separate of- 
| fense.” 

+~ +> + 
.| Plaintiffs assail these provisions on the 


i. ground that the term “not less than the cur- 
Wash.—Wash. Repts.—Vol. 165, Cases Deter-|rent rate of per hour wages for like work” 
mined in Supreme Court, Nov. 2, 1931, to 


is vague, indefinite and uncertain and fur 


| plaintiffs, 


or any other employer of 


-|that the term “in the 
work is being performed” is also vague, in 


Building | definite and uncertain, because the statute 
Comm., from Apr. 26, 1929, to Dec. 31, 1930. | does not define, and no one can say what is 


|“the locality where the work is being per 


Cole.—Colo, State Bd. of Accountancy, Rules | formed.” 
P. A. Law, issued by Bd. of Ac- 


They 
statutes 


say that the 


will deprive plaintiffs of thet 


or 


agent or em- 
ploye of any person, corporation or associa- 
tion of persons, or any Officer, agent or em- 
municipality, or 


county or municipality, who shall fail or re- 
fuse to comply with any provision of this 
chapter or who shall violate any of its pro- 
visions shall be fined not less than $50 nor 


Each day 


nishes no definite criterion by which these| 


labor, 
TMll.—Opinions and Orders of Ill. Commerce |can be guided, and on the further ground 


locality where the| 


enforcement of the 


The defendants, in an effort to avoid the 
effect of the Connally Case, rely, in their brief, 
;on the decision in Ruark v International 
| Union of Operating Engineers, 146 Atlantic 
| 797. There the Supreme Court of Maryland, 
in a long discussion of the Connally Case, se- 
| fused to accede to the seasoning of the Su- 
preme Court of tne United States either with 
|regard to the “current rate of per diem 
| Wages” or the “locality whr th work is pr- 
| formd.” 
| The expressions in the &1 
to the decision in the C 


| 


uark Case contrary 
onnaliy Case were 


| dicta and were so recognized by the court 
| delivering the «decision, and even had they 
|not been 


| dicta we would not feel authorized 
|tu follow the derision. 
| has been cited with approval by the Supreme 
|Court of the United States a number of 
| times since its rendition. See Yu Cong Eng 
|v. Trinidad, 271 U. 5S. 500; Whitney v. Cali- 
fornia, 274 U. 8S. 357; Cline v. Frink Dairy 


The Connaliy Cace 


Co., 274 U. §S. 454; Miller v. Schoene, 276 
|U. S. 272; Manley v. Georgia, 279 U. 8. 1; 
| Smith v. Cahoon, 283 U. S. 566. 


+ + 
In none of these causes has the Supreme 
Court indicated the siightest intention of 
receding in any particular from the doctrines 
announced in that decision. In fact, in the 
very late case of Champlin Refining Co. v. 
Corporation Commission of the State of Okla- 
homa et al., in which the opinion was de- 
livered on May 16, 1932, aud aot yet »IIIclally 
reported, the court again announces the rules 
set out 
from it at length. 


it hardly seems necessary to go further. 


of Criminal Appeals of the State of Texas 
See M. K. & T. 

424; Sogdell v. State, 
S. W. 5366; Snider v. State, 230 Ss. W. 
Ex Parte Slaughter, 243 S. W. 478 26 A. L. R 
891; Ex Parte 
v. State, 247 S. W. 508; I. & G. N. 
Mallard, 277 8. W. 1051; 
18 S. W. (2d) 652. 
Texas Penal Code, 1925 Revision. 


Ry. Co. v 
Hallman v. State 


less of the decision in the Connally Case 
1 


statutes. 


testimony in all matters relatin 
ties required, by Title 83 of the Civil Statutes. 
of the Bureau of Labor Statistics. 


-|Patent No. 1863628 was issued June 21, 


io inclusive, 14 to 20, inclusive, 22 and 23. 


is veyor whereby operators thereat may remove 


in the Connally Case and quotes | 
In view of this great weight of authority, 


It is proper to mention, however, in passing 
that this rule announced by the Federal Su- 
preme Court in no way differs from the deci- 
sions by the Supreme Court and the Court 


Ry. Co. v. State, 100 Tex. 
193 S. W. 675; Griffin 
v. State, 218 S. W. 494; Russell v. State, 228 


146; 
arrigan, 244 S. W. 604; Dockery 


Also see Art. 6 of the 
However, defendants contend that, regard- 


Arts. 1580 and 1581 are rendered constitutional 
by Arts. 5150 and 5179 of the Revised Civil 
Statutes of the State of Texas, 1925 Revision, 
which statutes also relate to labor and are 
asserted to be in pari materia and accordingly 
|to be construed together with the criminal 
Art. 5150 confers on the Commis- 
sioner the power to issue subpoenas and take 
to the du- 


Art. 5179 relates, substantially, to sanitary | injunction applied for, 
and health conditions in factories, mines, | will be entered enjojning defendants as prayed 
workshops and other establishments where 
five or more persons are employed, and con- 
fers on the Commissioner the authority to 
enter such places for the purpose of investi- 
gating, to issue written orders directed to the 
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Patent Office Rules Claims 
Cover Machines or Appar- 
atus Comprising Many 
Subordinate Devices 





There a | Ex PARTE WILLIAM LEE HANLEY JR., DWIGHT 


B. Hanpry anp Grorce W. HoLsroox. 
Patent Office Board of Appeals. 
Appeal No, 1630. 


1932, for Plant for Manufacture of 
Ceramic Products, on application filed 
Feb. 4, 1928, Serial No. 251929. Opinion 
dated Oct, 14, 1931. 

Louis Prevost WurrTaker and J. E, Hurcu- 
Inson Jr., for applicants. 

Before Moorz, Assistant Commissioner, 
oo and Eprvsurc, Examiners in 
Chief. 


Opinion of the Board 


Moors Assistant Commissioner.—he . ap- 
plicant appeal from the decision of the ex- 
aminer finally rejecting claims 1, 3 to 11, 


Claims 1 and 17 may be quoted as illustra- 
tive of the subject-matter on appeal: | 

“1. In a plant for the manufacture of | 
ceramic products, the combination with a/| 
burning kiln having tracks for tunnel cars 
moving therethrough, a plurality of exterior 
tracks for tunnel cars located alongside of 
the kiln and extending parallel thereto, 
transferring means at each end of the kiln 
for transferring tunnel cars between the ex- 
terior tracks and kiln tracks and vice versa, 
of forming machines located on the side of 
the exterior tracks remote from the kiln, @ 
single off-bearing conveyor extending there- 
from over said exterior tracks and adapted 
to receive articles from said machines, set- 
ting stations adjacent said off-bearing con- | 


articles delivered to said off-bearing con- 
veyor from either machine and set the same 
on tunnel cars, and means for delivering 
raw material to either machine. 

“17. A plant for the manufacture of 
ceramic products comprising a burning kiln, 
extorior tracks arranged at one side of said | 
kiln, a forming machine adjacent said ex- 
terior tracks and remote from the kiln, a} 
clay bin arranged in a line with said form- 
ing machine substantially parallel to the ex- 
terior tracks, means for delivering clay from | 
said bin to said machine, and means for 
conveying the formed articles across the ex- 
terior tracks whereby they may be loaded on) 
cars travelling over said tracks.” | 


++ + 


The references relied upon are: Lyle, 812509, | 
Feb. 13, 1906; Jones, 644520, Feb. 27, 1900; 
, 1482187, Jan, 29, 1924; Dennison, | 
1531739, Mar. 31, 1925; Hanley, 1641583, Sept. | 
6, 1927; Hanley, 1641585, Sept. 6, 1927. 

Each of claims 1 and 3 to 6 includes, in| 
addition to other elements, forming machines, | 
a kiln, tunnel cars, and a single off-bearing | 
conveyor adapted to receive articles from said | 





| forming machines, and to convey the formed 


bricks to a position to be delivered to said) 
cars, whereby bricks having different char- | 
acteristics may be operated upon at the same) 
time. This organization appears to be new, 
so far as disclosed by the cited patents, and, ' 
in view of the many advantages thereof, as 
explained by the applicants, these claims 
may be allowed. ~ 
Claim 7 appears to be incomplete in that 
it does not include any means for conveying 
the formed bricks to the tunnel cars and| 
therefore is not allowable. 
Claims 8, 17, 18, 19 and 22 are regarded as 
devoid of patentability, in view of the cited 
patents, and particularly those to Hanley,| 
differing therefrom primarily merely in a more 
— arrangement of the parts of the 
plant. 
Claims 9, 10 11, 14, 15, 16, 20 and 23 appear 
to_be directed to allowable subject-matter. 
The examiner has also rais the question 
of aggregation against the appealed claims. 
In a continuously operating plant for the 
manufacture of ceramic products many opera- 
tions, requiring the use of many machines, | 
are to be performed. The clay must be de- 
livered to the plant, stored, and thereafter 
conveyed to the forming machines. The 
formed articles must be loaded upon tun-/| 
nel cars and conveyed through a drier and 
burning kiln and finally to a storing and 
shipping place. 
ere must also be provided tracks for the 
tunnel cars, conveyors of different kinds, 
loading and unloading platforms, etc., etc. As 
a rule, no novelty is claimed in this art for) 
any one of the machines or other mechanical 
contrivances for performing these necessary | 
operations, the novelty consisting in a new, 
functional cooperative relation between such 
machines or, other mechanical contrivances, 
or in the incltision of additional machines for 
performing new, subordinate functions, or in 
ene the old functions in a new or! 
tter way. } 
~ ay | 


The question naturally arises as to whether | 
inventions of this character may be protected | 
under our patent system; more particularly, | 
whether they fall within either of the stat- | 
utory classes of inventions. | 
They may not be regarded as articles of | 
manufacture. nor as compositions, nor may | 
they be regarded as an art as the latter term | 
has been interpreted by the courts. It is be-| 
lieved that they may properly be regarded 
as machines or apparatus comprising many 
subordinate machines or apparatus. Whether 
or not inventions of this character form! 
proper subjects for patents, the fact remains | 
that this Office has granted many patents 
for such inventions in various arts, and this | 
fact appears to be a sufficient answer to the 
above question. | 
And it is difiihcult to see wherein the claims | 
of this application are aggregations any more 
than are claims of each of the cited patents. 
Certain of the claims of each of said patents | 
are of the same character as those on appeal. | 
Commencing with the raw materials and con- 
tinuing the operations until the finished 
product is removed, it 1s not clear how any 
of the machines may be omitted without 
rendering the plant incomplet@® and inopera- 
tive for its intended purpose, 

The decision of the examiner is reversed 
as to claims 1 and 3 to 6, inclusive, 9, 10, 11, 
14, 15, 16, 20 and 23, but is affirmed as to 
claims 7, 8, 17, 18, 19 and 22. 


| 





ders are declared to be prima facie valid and 
unless complied with, the Commissioner is 
authorized to close the place until such time 
as the condition is corrected. Art. 5180 pro- 
vides for an appeal from such an order to 
a@ court of competent jurisdiction. 
It is contended that the effect of these 
statutes is to give the Commissioner power 
to hold a hearing such as was held in this 
case and determine the current wage rate 
in the locality. We think it perfectly ob- 
vious that the statutes neither accomplished 
nor attempted to accomplish any such result. 
On the contrary, they were intended to re- 
late to the supervision of sanitary and 
health conditions in the places designated. 

However, were they accorded the full 
significance contended for, the error lurking 
in the proposition is not far to seek. There 
is nothing in Arts. 1580 or 1581 of the 
Criminal Code which says that the “current 
rate of per hour wages for like work in the 
locality” shall be the+rate promulgated by 
the Commissioner after such a hearing. The 
employer would be in no way protected un- 
der the statutes by following the judgment 
of the Commissioner as to what constituted 
the proper rate. 

+~ + + 


He would be just as safe in following his 
own opinion, as in the last analysis, under 
the statutes attacked, the question as to 
what is the current rate in the locality 
would have to be determined by a court or 
Jury in each case as it came up. His only 
protection in following the decision of the 
Commissioner would lie in the fact that the 
Commissioner himself might not elect to in- 
stitute the prosecution. The rights of the 
parties can not be permitted to hang on such 
an arbitrary and slender thread as this. 

In the Connally case, the Commissioner of 
Labor attempted to make an investigation 
concerning wages paid, just as the Commis- 
sioner did in this case. He there claimed to 
be acting under a statute of Oklahoma which 
imposed on him the duty of carrying into 
effect all laws with relation to labor. 

After his wage scale was promulgated he 
| threatened prosecution just as the Com- 
missioner did in this case. The Supreme 
Court of the United States, brushing aside 
his contentions, held that the statute on its 
face was unconstitutional. We feel that we 
are bound by that decision. 

In view of the agreement of the parties to 
,| Submit this matter on the merits, no order 
| will be made with regard to the interlocutory 
but a final decree 


| 


| 


in plaintiffs’ orginal bill. This decree may 
be prepared by solicitors for plaintiffs and 
after submission to solicitors for defendants 
presented to the court for final settlement 
and entry. 





owner, manager, etc., for the correction o: 
any condition caused or permitted in or abou 





ri 


the place in violation of the law. Such or- | McMillan, United 


f 


I concur.—J. C, Hutcheson, Jr., United 
t 


States Circuit Judge; Duval West, Robert J. 
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|relieving distress during existing emergency; 










« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


ALIENS—Deportation—Grounds—Sentenced more than once for conviction of 
crimes involving moral turpitude— 

An alien who was sentenced by an Ohio State court to the State reformatory 
for not less than one year on two separate indictments for burglary, the sentences 
to be served consecutively and not cumulatively, was not sentenced “more than 
once” to a term of imprisonment of more than one year because of conviction of 
crimes involving moral turpitude within the meaning of the provisions of the 
immigration law for the deportation of an alien who has been sentenced more 
than once to imprisonment for such a term because of conviction of such crimes. 

One of the two sentences was a nullity in view of the rule of law in Ohio as 
pronounced by the Supreme Court of such State that sentences for separate and 
distinct offenses must be cumulative and served consecutively. The validity of 
the sentences depended upon the law of Ohio as declared by its highest court. 

Gonzales, In re.; D. C., N. D, Ohio, No. 17283, June 15, 1932. 


| 








MOTOR VEHICLES—Operation—Heedless and reckless disregard of rights of 
gratuitous guest— 

An automobile driver who approached a street intersection in the middle of a 
street on a dark night at a speed of 40 to 50 miles an hour without headlights and 
without sounding a warning by blowing his horn and who failed to see the head- 
lights of an approaching car which were visible at some distance to other occupants 
of his car and permitted his car, after a slight contact wth the other car to run 
100 feet without control thereof and to collide with a post, could not avoid liability 
for injuries to a guest on the ground that as a matter of law he was not guilty of 
heedless and reckless disregard of the guest’s safety as required by the Con- 
necticut Guest Statute. 

Schepp v. Trotter et al.; Conn. Sup. Ct. Errors, June 15, 1932. 
TRUSTS—Construction of testamentary trust—Amount payable to beneficiary— 
Beneficiary’s right to payments for support of wife— 

A will creating a trust for the support of the testator’s son entitled the son, 
on his marriage when 25 years of age and while a law student, to a sufficient 
amount for the support of both himself and wife to be paid from the principal if 
the interest be insufficient. The will provided that the trust estate would go to 
certain persons in the event that the son should die under the age of 35 years 
leaving no surviving issue. The court rejected the contention that the trust estate 
was not available for the support of the wife and held that the father by the will 
intended to provide for the support not only of the son but also of his family in 
the event of his marriage. 


R. I. Hospital Trust Co. v. Egan et al.; R. I. Sup. Ct., June 23, 1932. 


—y 


Decisions Published in Full Text in This Issue 


STATES—Construction contracts—Statutory regulation of wage rate—Indefinite- 
ness of statutes—Due process of law— 

Texas statutes requiring public contractors to pay laborers, mechanics and other 
employes “not less than the current rate of per hour wages for like work in the 
locality where the work is being performed” and making the failure to so do a 
crime, are void on the ground that the term “not less than the current rate of per 
hour wages for like work” and the term “in the locality where the work is being 
performed” are too vague, indefinite and uncertain to provide an ascertainable 
standard of guilt. The enforcement of the statute would deprive contractors of 
their liberty and property without due process of law in violation of the Fourteenth 
Amendment to the Federal Constitution —Christy-Dolph, Bellows Maclay Con- 
struction Co. et al. v. Gragg, Comr., etc. et al. (D. C., W. D. Texas.)—7 U. 5S. 
Daily, 822, July 1, 1932. 





Patents 
PATENTS—Patentability—Subject matter of patents— * 

In continuously operating plant for manufacture of ceramic products many 
operations, requiring use of many machines, are to be performed; no novelty is 
claimed for individual machines but for plant as a whole, novelty consisting in new 
functional cooperative relation between machines, or in inclusion of additional 
machines for performing new subordinate functions, or in performing old functions 
in a new or better way; such plant is patentable and falls in statutory class of 
machines or apparatus, comprising many subordinate machines or apparatus.— 
Hanley et al., Ex parte. (Pat. O. Bd. Appls.)—7 U. S. Daily, 822, July 1, 1932. 





PATENTS—Plant for manufacture of ceramics, claims allowed— 

1863628, Hanley, Hendry and Holbrook, Plant for Manufacture of Ceramic Prod- 
ucts, claims 1, 3 to 6, 9 to 11, 14 to 16, 20 and 23 of application allowed; claims 7, 
8, 17 to 19, and 22 refused.—Hanley et al., Ex parte. 
Daily, 822, July 1, 1932. 


(Pat. O. Bd. Appls.)—7 U. 8. 






Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes In Status 
Agriculture 
Bills introduced: ne 24. Approved June 29. 


Lon insignia. 

u 

H. R. 12360. Vinson of Ga. For distribution ot | H. R. 10599. To fix date when sentence of 

wheat and cotton among States for use in; imprisonment shall begin to run, providing 
when allowance to prisoner of time for good 

conduct shall begin to run, and further to 





~ 


Passed H. May 16. 


Ways and Means. 


Appropriations extend provisions of the parole laws. Passed |COmpensation to the legislators.” 
Chon es in status: ess ilieiiian nid har 16. Passed S. June 24. Approved/ Legislators’ expense claims paid under 
.R. : strict of Columbia, year \ : the Act at the close of the 1929 Legisla- 
- : . 2 1l. i H. R. 10587. For alternate jurors in certain 8 
Seeek Sone. > See oe AP" | criminal cases. Passed H. May 16. Passed g. | ture amounted to about $65,000. No claims 
H. R. 12443. Second deficiency apprns., f.| June 24. Approved June 29. have been paid for the session of 1931, 
¥F, 1933. Passed H. June 9, Passed S. June 29.|, H. R. 7121. To repeal obsolete statutes, and| pending the present decision. 


. R. 11267. Legislative branch. Passed H. 
May 3. Passed S. June 8. Approved June 30. 


Bridges 


to improve U. S. Code. Passed H. Feb. 15. 
7. se June 28. Recommitted June 30. 





2 Revised Statutes omitted from U.\S. Code. 
Changes in status: | Passed H. Apr. 18. Reptd. to 
H. R. 11153. Sabine River, La. Highway No. — Se - 20, SDtG. S. June 28. : e 
7. Passed H. June 6. Passed S. June 24. Ap-| Recommitted panel Defense By Library of Congress 
proved June tl OE AN Changes in status: (List supplied daily by the Library of Con- 
Changes in aonne a 8. 2774. To amend an act to increase ef-| 858. Fiction, books in foreign languages, 
en eese Ta a wend charter of Ffremen’s| Sc!ency of Veterinary Corps of Regular Army. —aetal documents and children’s books are 
a - , Ss | Passed S. June 30. | excluded. Library of Congress card number is 
imessense CS. of aan te 7 3 ag -| 8. J. Res. 179. Authorizing Secy. of War to| ®t end of last line.) 
Passed 8S. r. 10. ptd. to H. June 29. receive instruction at U. S. Military Academy, | # h 
8. 4712. Authorizing sale of certain lands | ,+ w orsch, John. The Hutterian brethren, 1528- 
no longer required for public purposes in | de ad io i oe Yen, citizen of China.| 1931.” (Studies in Anabaptist and Mennon- 
District. Passed S. June 27. Reptd. to H.|~‘s 4597. : ite history .. . no. 2.) Goshen, Ind., The 
June 29. tn Seoalne tet eee zetivea ain Mennonite historical society, 1931. , 32-6682 
H. R. 11638. To amend sec. 7 of act making | status to accept benefits of act o aay ot - Lawns, This was her country. 20 p. 
apprns. for govt, of District for fiscal year| 928° passed S. June 30. ve versity, Va., The Madison lane press, 
1903. Passed H, June 13. Pomed 6. quae 30. | yilts introduced. cea a ede eee au-eers 
H.R. 461. To amend sec. 18 of act to ee. | H.R. 12887. Smith of Idabo. To author-| “sea chne dan te ns ae a 
tablish standard weights an) Presses hte | 12e Secy. of War to lend War Dept. equipment| w.'p Payson, 1931 y: P. 32-6780 
See Sane Coe a, er i for use at Western Trails Scout Jamboree | mMaass, C. C. J. Hilda, the Saxon maid. 54 DP 
Passed 8, June 30. Ate aho on Aug. 25 and 26, 1932; Military boston, RG. Badger, 19s. 32-6675 
: ansfie! . J. Composition an rk. 
oo R. 12858,, Black. Exempting dwelling _ Patents 223 p., illus, Melrose, Mass., 1992, 32-6557 
places from attachment; District of Columbia. | Changes in status: Marvel, Josiah. Delaware corporations and 
8S. 4912. To protect copyrights and patents | receiverships, containing general cor law 
Education of foreign exhibitors at Chicago World’s| of Delaware. 5th ed., by Christopher L. 
Chengee in eatyes Siting of vacancies in| Fair Centennial Celebration, Passed S. June 30.| Ward, jr. 428 p. Wilmington, Del., Corpo- 
Board of Regents of Smithsonian Institution Patriotic Observances | ration service company, 1932. 32-6788 
of class other than Members of Congress.| Changes in status: | Mayers, Lewis. The law of business contracts, 
Passed H. June 17. Passed S. June 21. Ap- . J. Res. 443. Requesting Pres. to proclaim| With special reference to the law of New 
roved June 29. Oct. 11, 1932, General Pulaski’s Memorial Day.| York, including a collection of illustrative 
P * Finance Passed H. June x. poand 5. June 29. fon) oe vote pene cite of New 
° osta: ervice ork. . » Prentice-Hall, inc., 
a Be 1a886." Horr. For loans for relief of nee eiue: pp . oa pee r a eit Ean 4 
Pang ’ ; > ee . To fix rate of postage on publi- | on, John. mson Agonistes glis 
a from unemployment; Banking cations mailed at p. o. of entry [ ahivens sonnets. 219 p. London, Macmillan and 
: “Foreign Relations at another p. o. within postal distr. in which|  Co., 1931. 2 
Changes in status: headquarters or general business offices of | Morton Allan directory of European passenger 
8 Res. 127. For maintenance by U. 8.| Publishers are located. Passed H. Mar. 24.| steamship arrivals for the years 1890 to 1930 
of membership in Internatl. Council of Scien- | Passed S. June 24. Approved June 28. at the port of New York and for the years 
tific Unions. Passed S. June 30, H. R. 10244. Fixing fees and limits of in- 1904 to 1926 at the ports of New York, Phil- 
a }demnity for domestic registered mail based| adelphia, Boston and Blatimore. 268 p. N. 
, Indians upon actual value and length of haul. Pased| Y., Immigration information bureau, 1931. 
Changes.” To wuthorize Secy. of Interior to Toner © «(Fested &. Suse 26. Approved’ Selle. feeluat Pe 
. . une 28. |Mumey, Nolie. volution o: ght; stories 
extend or ae contencts Of emplogngent ef H. R. 10247. Prescribing fees and corre-| based on legendary and historical data. 123 
een in litte in srisin ° Court of |SPOnding indemnities for domestic insured p., illus. Denver, The Kendrick-Bellamy 
of Minn. in litigation amising sscad He June | 824 collect-on-delivery mail of third and|_ Co., 1931. 32-6769 (» 
Claims. Passed 5. Mar. 14. Pass ° fourth classes. Passed H. Mar. 9. Passed §.| Nance, I. M. A textbook of needlework. 151 
22. Approved June 28. June 24. Approved June 28. p., illus. London, E. Arnold & co., 1931. 
Judiciary H. R. 10583. For conveyance by U. 8. of 32-6772 
Changes in status: 99 of Judicial | °¢Tt@in tract of land to borough of Stoning-|Pember, G. E. A summer's sermons. (The @ 
H. R,. 9306. To amend se. © us Passed | £0", Conn, Passed H. May 2. Passed S. June| Stratford sermons.) 43 p. Boston, The 
| Cae. oF aren sed. Seer 8. Approved. June 28. | Stratford co., 1932. 32-6685 
8. June 24. Approve Sates of om-|_H- R. 8818. To amend act regulating postal| Pratt institute, Brooklyn. Free library. 
H. R. 10590. To prohibit the misuse of ofi- | rates, Passed H. Mar, 9. Reptd. to S. June 28.| Michael Faraday, 1791-1867. List of books 


To fix more equitably responsibilit 
Passed S. June 30. 


Prohibition 


of postmasters. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


othe introduced: 


. J. Res. 452. Black, For immediate repeal o: 
Eight 


eenth Amendment; Judiciary. 


| nitions and Standards for Food Prod- Public Buildings and Grounds ment; a study of juvenile migration. (Im- 
| eee and Regulatory Announce-| Changes in status: perial studies, no. 6. Thesis (Ph. D.)—Uni- 
ments, Food and Drug, No, 2, June, 1932, R. 10372. To authorize Dir. of Public| Versity of Edinburgh.) 250 p, N. Y., Pub. 
Food and Drug Administration, U. S, Dept.| Bldgs. and Public Parks to employ architects,| for the Royal empire society by Longmans, 
| Agric. Apply at Dept. Agr. 28-87 | engineers or other expert consultants. Reptd.| _ Green and co., 1932. 32-6785 
Plants—Price List 44—25th Ed., May, 1932.|to H. June 29 | Small, Cc. P. How to know textiles. Enl. ed. 
Apply at Supt. of Docs. 26-26172 Public Lands 394 p., illus. Boston, Ginn and co., 1932. 
U. §. Official Postal Guide—Vol. 11, No. 12,| Bills introduced. { 32-6768 
Monthly Supplement, June, 1932, Post Of-| H. R. 12859. James. For appraisal and sale | Strong, L. A. G. A letter to W. B. Yeats. 
fice Dept. ubscription price, 50 cents. | of certain public land in Mich.; Public Lands. (Hogarth letters, no. 6.) 31 p. Lond., L. & 


Key-Catalogue of Parasites Reported for In- 
sectivora With Possible Public Health Im- 
portance—Natl. Inst. of Health Bull. No. 


Rivers and Harbors 
Changes in status: 
H 5649. 





Organization and Administration of a State 
Program of Vocational Rehabilitation—Bull. 
No. 161, Vocation Rehabilitation Series No. 
21, May, 1932, Fedl. Bd. for Vocational Educ. 
Apply at Board E32-416 

Fla., Census of Distribution, Wholesale Dis- 
tribution—i5th Census of U. Bur. of 
Census, U. S. Dept. Commerce, Apply at 


between bulls, dogs, or cocks. 
7. Passed 8, June 30. 
H. R. 7501. 


Passed H. Ma 


Passed H. Mar. 7. Passed 8S. June 30. 


“ 





tates District Judges. 


Bur. 2-26315 [Continued on Page 6, Column 5.) 


\ 


AUTHORIZED, STATEMENTS ONLY 
PUBLISHED Wrrnour COMMENT 





Passed 8. 


To repeal obsolete sections of 


To extend life of Act to permit 


. RB. | 
159, Je., 1931, Pub. Health Service, U. S.| agreement between Wash., Idaho, Oreg. and| of business; the best of pro business prac- 
Treasury Dept. Apply at Dept. 32-26762 | Mont., respecting apportionment of waters of| tices as contributed by professionals, col- 

Excise Taxes on Sales by Manufacturer Under | Columbia River. Passed H. June 18. Passed| lected by U. 8. rubber co. (“Third edi- 
Sections 602 to 611, Incl., 613 and 614 of |S. June 8. Approved June 29. tion.”) 98 p., illus. Providence, R. I., 1932. 

| Rev. Act of 1932— ulations 46, Bur. of Territories 32-6776 
Internal Rev., U. S. Treasury Dept. Apply Changes in status: Werner, E. C. Employment history. of un- 
at Bur. 32-26761 H. R. 308. For apptmt. of acting secy. of skilled male office workers of continuation 

Cooperative Marketing Makes Steady Growth | Territory of Hawaii during absence of illness school age in Philadelphia for a period of 
—Bull. No. 8, Apr., 1932, Fedl. Farm Bd./of secy, Passed H. Feb. 1. Passed S. June 30. five years. (Thesis (Ph. D,)—Un. of Penn- 
Apply at Board. 32-26760 H. R. 12202. To extend certain provisions sylvania, 1931.) 199 p., illus. Philadelphia, 

soit Burve of Placerville Area, Calif.—No. 34,|of River and Harbor Act of March 3, , to 1931. : 32-6781 
Series 1927, Bur. of Chemistry and Soils, | Virgin Islands. Passed H. June 27. Passed 8.| Whipple, S. B. Scandalous princess; the ex- 
U. S. Dept. Agric., and Univ. of Calif. Agricl. | June 29, quisite Theresia Cabarrus. 321 p., plates. 
Experiment Station. Price, 15 cents. H. R. 7519. Amending Panama Canal Zone| N. Y., The Century co., 1932. 32-6773 

Agr32-625 | penal code, Passed H. Mar, 21. Reptd. to 8.| Williams, J. F. The principles of physical 

Set-Up Boxes—Simplified Practice Recommen- | June 25. Recommitted June 30. education. 2d ed., rev. 468 p. Phil., W. B. 
dation R126-31, Bur. of Standards, U. 8. H. R. 7520. Amending code of criminal pro- Saunders co., 1932. 32-6777 
Dept. Agric. Apply at Bur. cedure for Canal Zone. Passed H. Mar. 21.| Yeo, Mrs. Margaret. St. Francis Xavier, 

Crops and Markets—Vol. 9, No. 6, Je., 1932,|Reptd. to S. June 25. Recommitted June 30. apostie of the East. 325 p. N, ¥., The Mac- 
U. 8. Dept. Agric. Subscription price, 60 H. R. 7498. To prohibit gambling in Canal millan co., 1932. 32-6684 
cents per year. 124-113 | Zone. Passed H. Mar. 7. Passed 8. June 30. 


H. R. 7500. Prohibiting promotion of fights | 


To prevent, in Canal Zone, fire- 
hunting at night, and hunting by spring or 


R. 7502. To regulate carrying and keep- 


Are PRESENTED HEREIN, BEING 
By THe Unirep States DaILy 












Expense Funds 
For Legislature 
Invalid in Iowa 





Allowance for Members Is 
Compensation, Supreme 
Court of State Rules in 
Holding Law Void 


Des Moines, Iowa, June 30. 
The Supreme Court of Iowa has just 
rendered an opinion holding an act, per- 
mitting members of the Legislature to 
collect up to $500 each as legislative ex- 
pense, unconstitutional. The court classed 
the expense allowance as compensation. 
In making its decision, the court re- 
versed the Polk County District Court, 
which denied an injunction restraining 
the State auditor and State treasurer from 
paying the expense claims arising from 
the last session of the Legislature. 


Held Personal Expense 

The Supreme Court draws a distinction 
between “legislative expense” and “per- 
sonal expense,” finding that the allow- 
ance the legislators sought was in reality 
“personal expense, and therefore addi- 
tional compensation.” 

The text of the act declared uncon- 
stitutional follows: 

Each member of the General Assembly and 
the Lieutenant Governor shall be paid his 
actual necessary expenses incurred while in 
attendance at a- session of the Legislature, 
which shall in no case exceed five hundred 
dollars for any regular session. Sworn, item- 
ized claims therefor shall be filed with the 
State Board of Audit and the provisions of 
chapter twenty-five of the code shall be ap- 
plicable thereto. The members of the Forty- 
third General Assembly, including the Lieu- 
tenant Governor, shall be entitled to the 
benefits thereof. 

The 43rd General Assembly of 1929 
passed the act, expressly providing that 
its membership should be entitled to the 
expense allowance evidently with the pro- 
vision of law in mind that no Legislature 
could increase the salaries of its sitting 
members, but only those of succeeding 
sessions. 

Expenses Are Classified 

In classifying the “expense” allowance 
as oe expense,” the opinion said, in 
part: 

“Personal expenses are for the comfort 
and convenience of the State official or 
employe, while at his official residence or 
abode, and those expenses have nothing to 
do with the performance of his duty as a 
State official or employe. Such expenses 
the those incurred for room, house rent, 
meals, laundry,- clothes, personal com- 
munications by telephone, telegraph and _ 
letter and other things of like character. 
“A legislative expense is incurred by the 
legislators in the performance of their 
duties. These legislative expenses are the 
costs necessary to enable the Legislature 
to properly perform its functions. To il- 
lustrate such legislative expense, reference 
is made to stationery, pencils, ink, codes, 
stenographers, clerks, telephone and tele- 
graph charges for public business, office 
rent for State purposes and other items of 
a@ similar nature.” 

Fixed Salaries Cited 
The opinion states that it would seem 
that when the present salaries of $1,000 
per session were fixed by the Legislature, 
it was the intent that members should pay 
their expenses within that fund. 
Reciting the history of legislative sale 
| aries and constitutional provisions regard- 
ing them, the opinion states that “th 
years of uninterrupted uniform interpreta- 
tion, together with the great weight of au- 
thority in sister States, compels the con- 
clusion that the personal expenses con- 
templated by chapter 1, acts of the 43d 
General Assembly, are personal and dis- 
tinguished from legislative expenses and 
therefore amount to and are additional 











Publications Received 


y and literature, compiled by Applied science 
department. appropriate to the centenary of 
Faraday's discovery of electromagnetic in- 
duction, Sept. 24, 1831. 13 p. Brooklyn, 
N. ¥., 1931. 32-6561 


Scholes, A. G. Education for empire settle- 


Virginia Woolf at the Hogarth press, . 
U. S. rubber co. Golf professionals’ handbook 


Pd Decisions announced June 


80 by the Board of Tax Ap- 


peals will be found on Page 7. 
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‘the examiner testified that practically all 


_ Subsidiary income belongs to the holding 


poration and Consumers 


PUBLIC. UTILITIES 





Utility Finances 
Are Described at 
Federal Inquiry 


Payment of Dividends From | 
Investment Appreciations 


By Associated Gas & Elec- 
tric Co. Alleged ; 


At least $15,839,154 of appreciations 
made by the Associated Gas & Electric 
Company in its security investment ac- 
counts has been included in corporate sur- 
plus, out of which dividends have been 
paid, the Federal Trade Commission was 
told in testimony June 30 by Charles 
Nodder, an examiner. . 

In explaining a chart showing the origin 
of income of Associated Gas & Electric 
Company available for dividend payments, 





of the company’s income from 1932 to 
1929 has been received from subholding 
companies. e 

Se practically every case, he said, the 
income received from, or transferred to 
stated capital by the operating company, 
or income receivable but undistributed of 
affiliated companies, eventually passes on 
to Associated Gas & Electric either 
through dividends received, interest re- 
ceived, or directly through the account 
“current net earnings of subsidiary com- 
panies transferred to stated capital,” in- 
asmuch as the corporate surplus remain- 
ing in each subsidiary company is of rela- 
tively small consequence. j 


Investment Write-ups Alleged 


The examiner stated further on the 
basis of the chart that- “large amounts 
of write-ups.made by the company in its 
security investment accounts as a result 
of the transfer of current net earnings of 
subsidiaries from corporate surplus to 
stated capital, and for subsidiaries undis- 
tributed earnings, has passed on out of 
the same to the public on both preferred 
and the several classes of common stock.” 

The total dividends paid during the 
period, the examiner said, amounted to 
$32,143,311, indicating that approximately 
50 per cent of the dividends paid by the 
company came from these appreciations. 

In connection with the payment of di- 
vidends out of appreciations, Mr. Nodder 
was asked by Robert E. Healy, Commis- 
sion chief counsel, at the suggestion of 
counsel for the company, if he was satis- 
fied that these dividends “were fully 
covered by earnings from operations as 
disclosed by the consolidated income ac- 
count.” 

“Yes,” the examiner responded. 

Dividend Method Criticized 

“Then your criticism is not that on a 
consolidated basis the dividends paid were 
not properly earned?” Mr. Healy asked. 

“No,” the witness replied. 

“Is it rather a criticism of the method 
under which the supsidiaries do not 
formally declare and pay as dividends to 
the holding company the earnings as ac- 
cumlated?” 

“That is correct.” 

“Is the result nevertheless the same as) 
though the subsidiary declared and paid 
dividends which the holding company re- 
invested in additional stock of the sub- 
sidiary?” . 

“No,” the examiner answered. 

Finance Practice Distributed 

Since 1929 the practice of taking up un- 
distributed earnings of subsidiary com- 
panies as income has been discontinued, 
the examiner said company officials have 
informed him, but that the practice of 
taking up as income transfers by subsidi- 
aries from corporate surplus accounts to 
stated capital accounts is still in effect. 

“From a consolidated standpoint,” Mr. 
Nodder asserted, “it might seem that the | 








company without necessity for the for- 
mality of declaring dividends. From an 
individual company standpaint, however, 
the result is that the holding company has 
taken up as income and paid out as di- 
vidends amounts of subsidiary company 
income it has no title to, and at the 
same time the proprietary accounts of the 
subsidiary companies have not been re- 
duced and their assets appear on pub- 
lished balance sheets without impairment. ! 
Accordingly, a subsidiary company would 
be in a position to obtain greater credit | 
accommodations than if it had actually 
paid out dividends.” 


Capital Surplus Accounts 

Testimony relative to an account styled 
“capital surplus” set forth that in 1923 
Associated Gas and Electric opened this} 
account with credits resulting from appre- 
ciations of securities, profits on intercom- 
pany security transactions and other items | 
of a capital nature as differentiated from | 
surplus arising from current earnings | 
from ordinary corporate activities. 

Credits to this account, the examiner} 
testified, during the seven-year period pre- 
ceding 1930 totaled $70,358,900 and the bal- 
ance at the close of 1929 was $11,167,894. | 

Mr. Nodder testified that the principal | 
items in the account are the result of re- 
valuations of securities either directly | 
made by Associated Gas and Electric or | 
in the form of dividends received by the | 





company from its subholding companies; }|- 


the dividends being paid from the capital 
surplus from which the same has been 
paid has been produced through revalua- 
tions of securities. 
Credited Items Analyzed 
Among the items credited to the ac- 


count, he said, were two totaling $10,- | 
300,000 resulting from the assignment of | 


managerial contracts on which Associated 
Gas & Electric issued stock. The contracts 
were assigned to Utility Management Cor- 
Construction 
Company, system servicing companies, ac- 
cording to the examiner. 


The contracts assigned to Utility Man- | 
agement had been secured by Associated | 
Gas & Electric from its subsidiary com- | 


Regulation of Oil 
By City Upheld 


Oklahoma City Has Power 
Under Zoning Authority to Re- 
trict Drilling, Court Rules 


Oklahoma City, Okla., June 30. 

The city of Oklahoma City has. the 
power, under its zoning authority (chapter 
178, Session Laws of 1923), to regulate and 


restrict the use of real estate witnm the 
city limits for the development and pro- 
duction of oil and gas therefrom, the State 
Supreme Court has held in affirming a 
decision of the Oklahoma County District 
Court granting an injunction to the city 
against Walter H. Gant, Knox L. Garvin 
and A. D. Hudspeth drilling an oil well 
without posting with the City Building 
Commissioner a $200,000 bond. 

In its opinion, the court cited a pre- 
vious decision involving the same parties 
and said the bond required was not too 
high considering the risks involved to 
property and lives of the citizens of Ok- 
lahoma City. The bond is required as a 
guarantee of reimbursement of losses to 
citizens in case of damage by wild oil or 
gas wells. 


Connecticut to Stop 
Bus Overcrowding 





Use of Aisles by Excess Pas- 
sengers to Result in Li- 
cense Revocation 


Hartford, Conn., June 30. 


The State Commissioner of Motor Ve- 
hicles, Robbins B. Stoeckel, has served 
notice on 36 interstate bus lines operating 
through Connecticut, that drastic super- 
vision will be exercised to insure that 
there shall be no overcrowding of buses} 
on Connecticut highways. 

In a communication just sent to opera- 
tors of interstate buses the Commissioner 
says that reports of inspectors and other 
officials cooperating with the motor ve- 
hicle department indicate that drastic 
action must be taken to prevent use of 
the aisles in carrying passengers in direct 
violation of the statutes. 

Efforts to meet the situation by means 
of a reciprocal cooperative agreement be- 
tween interstate bus companies and the 
Departmetn of Motor Vehicles, Com- 
missioner Stoeckel observes, has been very 
disappointing. Promises of the compa- 
nies to take steps to correct this situation 
have not been kept, he asserted, and some 
companies have permitted the use of suit- 
cases, kitchen chairs and even camp stools 
in the aisles to take care of the overflow. 

Whenever buses are observed violating 
the statutes, under instruction to depart- 
ment inspectors, the buses are to be stopped 
and held until the company makes ar- 
rangements to accommodate the excess 
passengers. Immediately upon receipt of 
a report of such a situation, the Depart- 
metn of Motor Vehicles will revoke the 
certificates that have been issued to the 
offending companies. 

Commissioner Stoeckel informs the com- 
panies that such a procedure will throw 
the burden of responsibility directly upon 
the companies. He expresses a hope that 
instructions will be issued to drivers, ticket 
agents and other company employes, to 
the end that the desired results might be 
attained. Although only a few companies 
have been reported as persistent violators 
in this respect, letters are being sent to 
all ‘interstate companies. 

Over Memorial Day week-end, inspec- 





|tors of the Motor Vehicle Department 


stopped 40 buses of nine companies, be- 
cause of overcrowded conditions noted. 


Prohibition Arrests 
Increased for Year 


Seizures and Convictions Gain, 
Says Director Woodcock . 


[Continued from Page 1.] 


|The Bureau is doing an admittedly dif-| 


cult task honestly, earnestly and lawfully, 
and with a force of only one man for each 
55,000 inhabitants. Opinions differ as to 
the results, but I believe any fair study 
will show that it has done an excellent 
job with the resources available to it. 

National prohibition enforcement activ- 
ities, fiscal year 1931 and 11 months of 
fiscal year 1932: 

Arrest Cases Made 











Total 
1931 1932 23 mos. 
Federal ...... *63,188 *67,291 *130,479 
State ..cccee. 13,352 14,951 28,303 
76,540 82,242 158,782 





*Federal cases include those made by spe- 
cial agents. 


Automobiles and Boats Seized 








panies without any cost to Associated Gas 
& Electric, so that when they were as- 
signed to Utility Management the consid- 
eration for them became a profit to As- 
sociated Gas & Electric, the examiner 
testified. In this case the amount of 


$5,200,000 was credited to capital surplus, | 


he said. é 

The Consumers contract, resuting in a 
credit of $5,100,000 to the account, related 
to that portion of the Utility Managament 
contracts regarding construction manage- 
ment. The consideration for the assign- 
ment by Associated Gas & Electric to 
Consumers was paid by common and pre- 
ferred stocks. These contracts, as in the 
case of Utility Management, had been se- 
cured by Associated Gas & Electric with- 
out cost to it. 


Counties Exceed Debt Limit 
For Relief in Washington 


Olympia, Wash., June 30. 


Counties .of the State of Washington 
may issue warrants for poor relief though 
their issuance results in the county ex- 
ceeding its legal indebtedness, the State 
Supreme Court ruled today. 

The court upheld the commissioners of 
Superior County in authorizing the ex- 
penditure of $200,000 for relief purposes. 
Justice Holcomb states in his opinion that 
immediate relief is necessary “or it may 
be too late.” 


| Total 
1931 1932 23 mos. 
|Federal ...... 8,575 11,041 19,616 
(76 boats) (53 boats) (129 boats) 
| State ...c.e.. 410 526 936 
8,985 11,567 20,552 
Stills Seized 
Total 
1931 1932 23 mos. 
Federal ...... 21,541 21,618 43,159 
State ..ccocce 2,021 2,146 4,167 
23,562 23,764 47,326 
Gallons of Spirits, Beer and Wine Seized 
Total 
| 1931 1932 23 mos. 
ee 2,060,068 1,784,911 3,844,979 
BOO? .cccccece 5,319,613 3,270,190 8,589,803 
Wine .ccccese 387,820 380,164 767,984 
COURT ACTIVITIES 
Criminat Cases Terminated 
1931 1932 
WOGOTOL as ci ncennvansensesensas 8 66,881 
MP nko ccnecaavandncedscapgane 8,827 12,481 
68,633 74,362 
Convictions 
1931 Pct. 1932 Pct. 
|Pederal ........ 51,360 85.9 55,468 89.6 
| State ..ccccccece 7,727 87.5 10,800 86.5 
| ue se —_— 
59,087 86.1 66,268 89.1 
Jury Trials 
Percentage resulting in acquittals, A: 
1931 A 1932 A 
WORE se ctedes 4,850 27.5 4,254 27.6 
| BERGE a scccccece 906 29.4 1,446 29.3 
5,756 27.8 5,700 28.1 


Sentences Imposed, Jail and Penitentiary 
1931 Average 1932 Average 
Federal 30,108 224days 40,920 179 days 
State 3,280 106days 4,688 111 days 


33,388 45,608 
Fines 

1931 AV. 1932 AV. 
Federal ......0. 36,341 $154 38,327 $156 
| ORGS ve insccnsves 7,164 182 9,724 141 

43,505 48,051 
| Amount of Fines Imposed 
| 1931 193 Total 
| Federal ....... $5,606,332 $5,984,338 $11,590,670 
1 BERL cccccecce 1,092,196 1,370,553 2,462,749 


$6,698,528 $7,354,891 $14,053,419 
Permanent Enjunctions Granted 





93 1932 Total 
Federal cwccccccccccscce 6,178 7,487 13,665 
BORED. ccesssccdcvcnceccs 230 391 62 
| 6,408 7,878 14,286 
| Summary of Federal Court Activities in 
Criminal Cases 
| 1931: Pending June 30, 1930, 21,820; placed on 
| docket, 56,938; terminations, 59,806; unfin- 


ished June 30, 1931, 18,952. 
1932 (11 months): Pending June 80, 1931, 18,- 
952; placed on docket, 61,055; terminations, 
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Low Prices Paid for Peanuts 
Are Ascribed to Local Mills 


No Evidence of Combinations to Fix Prices 
Trade Commission Informs Senate 








LTHOUGH the activities of certain peanut mills have contributed to the de- 
pression of peanut prices, there is no evidence of combinations acting to fix 


prices or force prices down, the Federal 


to the Senate relative to its inquiry into the peanut industry under Senate resolu- 
(A summary of the Commission’s report on its investigation was printed in 


tion. 
the issue of June 30.) 
The practices of those companies whose 


do not bring the participants within Federal jurisdiction as their activities do not 
extend across State lines and relief from their restraint upon competition is to be 
such practices are exercised, according to the 


found within the States in which 
Commission’s letter which follows in full 


To the President of the Senate: In re- 
sponse to the request of a resolution of the 
Senate, the Federal Trade Commission has 
made an inquiry into the peanut industry, 
relative to an alleged price-fixing combina- 
tion acting in violation of the anti-trust laws. 
The inquiry has been pursued in each of the 
peanut-growing sections in the United States, 
in the course of which practially every shell- 
ing and crushing plant in the industry was 
visited, its records examined, especially its 
files of correspondence with other shellers 
and crushers, with the officials of the asso- 
ciations of peanut-shelling companies, with 
its branch offices, if any, and with its buying 
agents. 

Considerable data as to prices actually paid 
to farmers were also obtained from the shell- 
ing and crushing plants; but, due to the 
condition of the records of many of the com- 
panies, these data were far from satisfactory. 
Each of the associations of peanut shellers 
was also visited and an examination made 
there similar to that at the: offices of the 
companies which are members. 

In addition, representatives of the Commis- 
sion interviewed a large number of informants 
in various parts of the industry, in order 
to obtain from them any reasons for be- 
lieving that a.combination of shellers was 
beating down the farm price of peanuts. 
Such informants were growers of peanuts in 
all sections, country buyers, speculators, 
brokers, warehousemen, and manufacturing 
companies which consume peanuts. Unfor- 
tunately, at a time when most of the data 
had been assembled in the investigation and 
a part of the report thereon prepared, the 
offices of the Commission were destroyed by 
fire, much. of the record already assembled 
was lost, and the Various fields had to be 
covered again. 

Findings of Fact 

Principal Findings of Fact: 
stitute an important commercial crop in 12 
of the southern States, all the more impor- 
tant in that they can be and have been sub- 
stituted, to an extent. for cotton as a crop 
when economic conditions made a shift ad- 
visable. They are grown in a_ broad belt 
reaching from southeastern Virginia, along 
the Atlantic and Gulf coasts into Texas, Ok- 
lahoma and Arkansas, the regions in which 
the growing is concentrated being known 
as the Virginia-North Carolina section, the 
Southeast section, the Southwest section and 
the Tennessee section 

That part of the peanut production which 
is harvested sometimes exceeds a_ billion 
pounds in weight; the average value of the 
harvest for the past 15 years has been nearly 
$47,000,000. In one year (1917) the value ex- 
ceeded $100,000,000. ‘he average price per 
pound, during this 15-year period was, roughly, 
5 cents to 512 cents, or $100 to $110 per ton. 
For several years prices paid to farmers for 
peanuts have been abnormally low. From a 
peak of 11.2 cents per pound, or $224 per ton, 
in 1920, the average as of Jan. 15, 1932, had 
fallen to 2 cents per pound, or $40 per ton, a 
decline of 82 per cent. 

In 1928, the average price for the season was 
4.9 cents per pound, or $98 per ton, a figure 
which has not been attained as the average 
for any season since. The season of 1929-1930 
was a bad one; the average price dropped to 
3.8 cents per pound, or $76 per ton; the maxi- 
mum monthly average for the season was 4.2 
cents, the minimum 3.5 cents. Thencefor- 
ward, with but few reactions, the course of 
the price has been downward. This, however, 
has not been an anomaly in the price move- 
ments of the country, as it is practically the 
same as that of other products grown in the 
same regions, such as cotton, cottonseed and 
farm products in general. The decline for all 
of them began at about the same time and 
has continued in the same general direction. 

Disposal of Peanut Crop 


Practically the total tonnage of the har- 
vested crop of farmers’ stock peanuts, as the 
raw goods are called, is bought by shelling 
and crushing plants, which process the stock 
according to its fitness for the market. In 
Virginia and North Carolina, a large per- 
centage of the harvest, though probably less 
than 50 per cent, is sold in the shell for 
roasting. The bulk of the remainder in that 
section and of the whole crop in the other 
major sections is shelled and sold for use in 
various forms, such as salted peanuts, pea- 
nut candy, peanut butter, and other forms. 

The lower grades of peanuts are crushed 
at the plant for the oil content, and the crude 
product is sold to refineries. The shelling 
plants dispose of their finished goods to a 
great extent through brokers, though con- 
siderable quantities are sold by some of them 































Peanuts con- 


as candy manufacturers. Great quantities of 
finished goods are carried in cold-storage 
warehouses at centers of consumption by pea- 
nut mills, speculators and consuming manu- 
facturers. 

There are 51 peanut-milling companies in 
the United States, which operate 102 plants. 
Sixty-six of these plants are owned or con- 
trolled by 15 separate companies; the remain- 
ing 36 are single-plant concerns. At these 
102 plants millions of pounds of peanuts har- 
vested annually are cleaned, shelled or crushed 
for oil. The prices which they pay for 
farmers’ stock peanuts are the components 
of the averages mentioned above. In al- 
most every case in the Southeast, the mills 
are located within or adjacent to the peanut- 
growing section and receivé their raw ma- 
terial from trucks at the mill door, or by 
carloads from points at which it is freight- 
wise feasible to buy. 


Purchases by Mills 

The peanut area being within a convenient 
radius, the majority of these mills do not 
buy very far afield. Many of them limit 
themselves to the immediately surrounding 
territory. Some of the larger ones, however, 
buy at a distance. In Virginia and North 
Carolina and in the Southwest section, the 
mills are not located at points so close to 
the flelds growing the bulk of the crop and 
they reach out farther, on the whole, for 
their supplies. 

There are three associations of peanut mills 
in the country, one in each of the major 
producing sections—the National Peanut 
Cleaners and Shellers Association, Suffolk, 
Va.; the Southeastern Peanut Association, 
Atlanta, Ga.; and the Southwest Peanut As- 
sociation, DeLeon, Tex. 

From the large number of persons inter- 
viewed, representatives of the Commission ob- 
tained many alleged reasons for the price 
movement of peanuts, such as increased im- 
ports in 1928, in anticipation of a higher 
duty. which became effective in 1929; overpro- 
duction in 1929 a harvest of 956,000,000 pounds, 
nearly 200,000,000 more than the average for 
the preceding 5-year period; damaged crop 
in that season, ‘‘the worst in years,” accord- 
jing to experts; slackened demand for fin- 
jished goods, a “dull market,” according to 
market reports; heavy carry-over of finished 
goods in cold-storage warehouses (statistics 
gathered by the Commission showed more 
than 90,000,000 pounds in storage at one time 
in 1929); and a price-fixing*combination, con- 
cerning which no one gave definite informa- 
tion. 


| Court Decree Cited 

then members of the National Peanut Clean- 
ers and Shellers Association have been operat- 
ing under a decree (Note No. 2.) of a Fed- 
eral court whereby they are perpetually en- 
joined, restrained and prohibited; ‘‘to give to 
each other in any manner information con- 
cerning, or to discuss with each other * * * 
prevailing prices for farmers’ stocks, past or 
prospective prices for farmers’ stocks.” 

From the inhibitions of this decree some 
of the respondents were exempted, the court 
indicating that “jurisdiction of the case is 
retained for further proceedings as to them 
if it should develop that their course of 
conduct should interfere with the proper de- 
cree.” Among the exempted companies are 
two which the record shows do some of 
the very things that the decree explicitly 
forbids to those respondents who were not 
exempted. 

They apparently take advantage of their 
j}exemption and exchange prices, make argu- 
ments to each other to maintain or lower 
prices and give to each other advance in- 
formation as to when they will change their 
prices, from indulging in all of which prac- 
tices, as noted above, their competitors 
coming within the decree are enjoined. 

In the Southeast section, also, _ practices 


1} were found at certain points where two or 


more shelling plants are located, which act 
as a restraint upon the free exercise of com- 
petition. In one Georgia market, in the 
midst of an important peanut-growing region, 
farmers haul rundreds of tons of peanuts to 
the door of the plants operated there. The 
record shows that the respective managers of 
these plants engage in various activities. 





| 61,881; unfinished June 30, 1932, 18,126. 


Some of the correspondence assembled in- 
dicates the use of a given price “as an in- 


Montana Statute 
Regulating Motor 
Carriers Invalid 


Provision Requiring Priyate 
Contract Carrier to Ob- 
tain State Certificate Held 
Unconstitutional 


Trade Commission declares in its letter 


activities have tended to influence prices 
Helena, Mont., June 30. 


Provisions of the 1931 Montana law reg- 
ulating motor carriers which require a 
private contract carrier to obtain a certifi- 
cate of public convenience and necessity 
is invalid, the Montana Supreme Court 
has ruled in a decision just handed down. 
Such a requirement is held to contravene 
the Fourteenth Amendment to the Fed- 
eral Constitution. 

The statute, though expressly stated 


text: 


ducement until peanuts began moving, 
heavier,” at $77.50, say, through Saturday, 
“and then on Monday go to $75.per ton,” 
and with increasing volume, “we will reduce 
to $72.50 and then to $70 if necessary.” The 
record shows that they are in constant 
touch with one another, engage in lively 
price discussions, give advance information 
as to their price policy and even fix the 
price they pay to the farmer for peanuts. 
In 2 on a rising market, they ob- 
structed the price in its upward course, then 
collusively raised it. Did they increase it as 
soon and set it as high as open competi- 
tion would have done? In 1929, on a falling 
market, they accelerated a decline by agreeing 
on what they would pay. Was the figure they 
fixed made effective earlier and lower than 


regulation of the public highways of the 
State,” is not “in any sense,” the court 
held, “an act to regulate the use of the 
highways. As applied to plaintiff (a pri- 
vate contract carrier), it is not regulatory 
in any sense, but prohibitory. In truth, 
the act has no other purpose than that of 
regulating competition between motor and 
rail carriers.” 


Certificate Denied Applicant 


The court’s ruling was handed down in 
the case of Board of Railroad Commis- 
sioners et al. v. Barney, No. 6982, Judge 
Angstman, delivering the opinion, explains 
that the statute requires that both com- 
mon and contract carriers apply for cer- 
tificates of public convenience and neces- 
sity. The plaintiff applied for a certificate 
but upon protests of rail cnepiets the 
Board denied the application. 

The statute not permitting operation 
without a certificate from the Board, the 


would have been the case in a competitive 
market? 


Effect on Prices 


Where such restraints upon competition 
are practiced, it is impossible accurately to 
indicate the point to which the price would 
move at any given time, were the market ad- 
vancing and competitive; or how far above 
the figure reached by agreement it might 
remain in a period of decline. 

But the inference is practically inescap- 
able that in the one case it would have 
moved sooner and toward a higher point than 
that at which the agreement placed it; and 
in the other would have dropped more slowly 
toward the figure which the parties collu- 
sively fixed, if indeed it would have reached 
it at all, especially at that time. In 1927, 
competition would have raised the price 
sooner, probably higher; in 1929, it would 
have sustained it longer above the agreed 


therein to be intended “primarily as a/| 


‘those who after expense attempted to 
{ernment but not purchased because of the 


}this sum about $500,000 to care for the 


| 


|Statement of Coverage Must Be 


Eight Millions Paid New York Statute 


On Minerals Claims 


War Relief Commission Still 
Has 346 Cases Remaining 
To Be Acted on 


The War Minerals Relief Commission 
in paying out to claimants this year $300,- 
000 has now met claims approximating 
$8,000,000, Commissioner John Briar stated 
orally at the Department of the Interior 
June 29. 

Originally there were 1,268 claims filed, 
of which more than 600 failed to show 
specifically they were stimulated by the 
Government to produce certain chemicals 
for use in the World War, he pointed out. 

At present, Mr. Briar explained, there 
are 346 claims pending. Congress orig- 
inally provided $8,500,000 to reimburse 


produce chemicals called for by the Gov- 


cessation of hostilities. There remains of 
remaining cases. Original claimants pe- 
titioned for nearly $20,000,000 following 
the creation of the War Minerals Relief 
Commission. 
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New York Requires 
Compensation Proof 


Satisfactory to State 


New York, N. Y., June 30. 


Calling attention to a recent amend- 
ment to the New York workmen’s com- 
pensation law, the State Department of 
Labor has just announced that hereafter 
proof that workmen’s compensation insur- 
ance is carried must be in a form satis- 
factory to the State Industrial Commis- 
sioner before permits to engage in 
hazardous pursuits will be granted. The 
announcement follows in full text: 





figure. In each case, the purpose of the 
shellers and the result were the same—a 
price lower than competition would have 
made it. . 

In Alabama, also in the Southeast sec- 
tion, an instance was found where a meeting 
of shellers doing business in that State was 
called at Montgromery “to discuss the 
runner situation,” and at which the rec- 
ord states that the feeling was that “ $60 
per ton wagon price for farmers’ stock 
runner peanuts * * * would be a high price 
for them * * *, And therefore we believe we 
will travel better if we all pay $60 to farmers 
for wagon loads both at mill points and other 
places.” The record shows that certain of the 
shellers immediately thereafter “traveled” at 

No further record of meetings of this 
kind, however, was found. 

Another case of restraint of competition 
was disclosed in the southern part of Ala- 
bama, in two peanut-market towns only 30 
miles apart, in each of which is located a 
peanut mill. These plants buy large quanti- 
ties of peanuts, and, according to the written 
record, they have deliberately made an agree- 
ment whereby each is to refrain from buying 
peanuts in the territory of the other, and 
the, record also points to price discussions 
and efforts to cooperate “in keeping the price 
of peanuts where they will be worth the 
money,” 


plaintiff instituted suit to enjoin the Board 
from enforcing its negative order, alleging 
the invalidity of the statutory provisions. 

In discussing the challenged provisions. 
the court states that “the statute in ques- 
tion here requires a private carrier to 
submit to the same test of public con- 
venience and necessity as is required of a 
common carrier before he is entitled to a 
certificate. There is authority that it is 
competent for the Legislature to prescribe 
this test for private carriers. We can- 
not subscribe to this conclusion. 


Held Regulatory Matter 


The requirement of a certificate of pub- 
lic convenience and necessity, the court 
notes, is not a provision for a highway 
regulation but one for the prohibition of 
competition. 

The recent decision of the Supreme 
Court of the United Siates in Continental 
Baking Co. v. Woodring (published in full 
text in the issue of May 24) is not decisive 
a case before it, the Montana court 
ruled. 


directly to large consuming companies such | 


Since 1925, certain companies which were; 


The record shows considerable informal ex- 
change and discussion of present and pros- 
pective prices by shelling companies in the 
State of Georgia, and to a less extent, in the 
State of Alabama, a considerable number of 
the mills in the former State participating. 
They inform each other as to their present 
prices, as to the price they propose to pay, 
as to what they think should be paid, and 
instances occur of an exchange of views as 
to the price which they think should be paid 
at the opening of the peanut season. 

In the Southwest section, comprising Texas, 
Oklahonia, Louisiana and Arkansas, all the 
shelling plants were investigated, but no 
questionable practices were developed. 

Conclusions Summarized 


Conclusions: The steady, industry-wide de- 
cline in price of farmers’ stock peanuts since 
1928 has followed the same general course of 
practically all other farm products and all 
other commodities during the period of ex- 
traordinary depression through which this 
country is passing. Such widespread decline 
is not found to be due to a combination of 
peanut crushers and mills acting for the pur- 

se of fixing such prices or of arbitrarily 
orcing them down. 

No evidence has been developed showing the 
existence of a section-wide or even a state- 
wide organization which has attempted to fix 
the price of farmers’ stock peanuts, although 
the activities of certain groups of mills have 
undoubtedly been factors which contributed 
to the depression of the prices. 

Those peanut mills which this inquiry shows | 
to have participated in such practices as dis- 
cussions and exchanges of present and pros- 
pective prices, price agreements, and division 
of territory have in so doing laid a restraint 
upon competition, the natural effect of which 
is to impede advancing and accelerate declin- 
= prices. 

uch practices were found to originate in 
groups of companies operating within differ- 
ent, circumscribed territories, the activities of 
these groups not being related, neither ex- 
tending across State lines nor laying a burden 
upon commerce between States. 

Hence, these methods do not bring the par- 
ticipants within Federal jurisdiction, and re- 
lief from their restraint upon competition is 
to be found within the States in which such 
practices are exercised. 


‘ Nets No, 1.—S. Res. 139, 7ist Cong., 1st Sess. 
Pp. ; 
Note No. 2.—United States of America v. 








National \Peanut Cleaners & Shellers Associa- 
tion et al., June 15, 1925. 


‘Steel Spring Output 


Declines Two-thirds | 


Production of Manufacturing 
Plants for Year Analyzed 


Plants engaged primarily in manufac- 
turing steel springs, excluding wire springs, 
made products valued at $16,738,371, f.0.b. 
factory, in 1931, as reported by 85 estab- 
lishments, which was a decline of 66.7 per 
cent from the $5,298,875 reported in 1929 
by 86 plants, according to information 
from the Census of Manufactures made 
available as of June 30 by the Department 
of Commerce. 

The following additional information 
was supplied: 

Of the 1931 total, $13,765,726 was con- 
|tributed by those establishments en- 


steel springs, and $2,972,645 by establish- 
ments engaged primarily in other lines 
of manufacture. The total output for 
1931 comprised 10°,259 tons of leaf springs, 
valued at $12,398,615; leaf springs of which 
the tonnage was not reported, $2,813,659; 
and 17,556 tons of hot-wound railway 
springs, $1,526,097. 

This industry, as defined for census pur- 


wholly or principally in the manufacture 
of leaf springs—railway, motor-vehicle, 
carriage, wagon, etc.—and hot-wound rail- 
way springs. (Wire springs are products 
of the “Wirework, not elsewhere classi- 
fied” industry.) 

Average wage earners in the industry 
last year numbered 2,777, a 52.4 per cent 
decline from 1929. Wages dropped 62.5 
per cent to $3,484,856. 

The cost of materials, fuel, and pur- 
chased electric energy fell off 70.4 per 
cent to $15,086,566, and the value added 
by manufacture declined 64.3 per cent to 
$7,600,401. 


Louisiana Legislature Votes 
Fraternal Child Policies 


. Baton Rouge, La., June 30. 
The Louisiana Senate has passed a bill 


gaged primarily in the manufacture of! 


In sustaining a Kansas statute applica- 


ble to common carriers, contract motor 
carriers and private motor carriers, the 
Supreme Court “was careful to point out,” 


it is stated, “that uncer the statute only 
common carriers, and not private carriers, 
are required to obtain certificates of pub- 
lic convenience and necessity. It is also 
pointed out that the Commission, under the 
statute there involved, had no authority 
to refuse a license to a private carrier if 
the conditions prescribed by the statute 
were compiled with.” 
Texas Statute Considered 


The Montana statute also differs from 


the Texas statute involved in the recent | 


decisions of the Supreme Court in Sproles 
v. Binford (published in full text in the 
issue of May 24), the Montana court ex- 


plains in its opinion. The Texas statute | 
“was clearly one regulating the use of | 


highways. It prescribed a maximum 
weight of truck loads permitted to be car- 
ried by motor trucks and regulated the 
width and height of vehicles. It should 
be noted that the Act in question here 
is in no sense a measure designed to regu- 
late the speed of motor trucks, the weight 
of loads that they may carry or the quali- 
fications of the drivers.” 

The requirement tnat a private carrier 
must obtain a certificate of public con- 
venience and necessity “before being per- 
mitted to use the public highways of the 
State not being a regulation of the use 
of the highways, but a prohibition of com- 
petition and, therefore, a measure designed 
to regulate the business of those using 
the highways, can not stand,” the court 
concluded. 


Declared Discriminatory 5 


The statue was held to be invalid also 


because it discriminates between private 
contract carriers and persons engaged in 
merchandising and other businesses who 
transport their own products, no certifi- 
cate being required of the latter class. 

“The distinction between the two classes 
of carriers—those operating under con- 
tract, and those carrying property which 
is owned by the carrier—admits of no di- 
versity of treatment to the extent of ex- 
cluding the one from the highways, and 
not the other. We may concede, for the 
purpose of this case, that there may be 
justification for a discrimination in the 
amount of taxes to be exacted from each. 
But the public safety is in like manner 
endangered and the highways as much 
damaged by carriers hauling their own 
products as by those operating under 
contract.” 





Stipulated Premium Upheld | 


For Assessment Insurers 


Columbus, Ohio, June 30 


A mutual protective association or com- 
pany organized under the provisions of 


section 9247 of the Ohio General Code has 


the right to issue contracts providing for | ness of 1930. 


Any employer in the State of New York 
whose workmen are engaged in a hazard- 
ous pursuit shall hereafter be denied a 
permit to operate unless such employer 
shall produce proof, in a form satisfactory 
to the Industrial Cofnmissioner, that 
workmen's compensation insurance has 
been secured. This is according to a re- 
cent amendment to section 57 of the 
Workmen's compensation law. The law) 
formerly required merely that “satisfac- 
tory proof” of compensation coverage be 
produced. The amendment, requiring that 
the proof be satisfactory to the Industrial 
Commissioner, was passed near the close 
of the 1932 Legislature. 

From the office of Industrial Commis- 
sioner Frances Perkins, copies of the 
amendment have gone out to all chief 
executives or head officials of cities, coun- 
ties, and villages in the State, who are) 
authorized to give building or construc- 
tion permits to contractors on public 
works. With the copy of the law is a 
reminder that this section of the law is 
applicable not only to the granting of per- | 
mits to contractors engaged in construc- | 
tion work, but also to the granting of 
permits for exhibitions, circuses and other 
amusements. Officials granting permits 
for exhibitions or amusements to any 
company or organization having four or 
more employes are advised to ascertain 
that the workmen’s compensation require- 
ments have been met. 


Fire Risk Premiums 
Increase in Oregon. 





Gain in Collections Recorded | 
As Losses Also Rise 





Salem, Oreg., June 30. 

Two hundred and eighty-two stock fire 
|insurance companies and their underwrit- 
ing subsidiaries and 30 mutual fire compa- 
nies collected in net premiums on Oregon 
businesslast year $7,831163, and increase 
of $98,948, or 1.3 per cent, over those of 
1930, according to the State Insurance Com- 
misioner, A. H. Averill. Net losses paid 
amounted to $5,117,400, an increase of 
$423,159, or 8 per cent, over 1930. Insur- 
|ance in force by fire companies at’ the 
close of 1931 was $1,254,284,989, a de- 
crease Of $37,317,418, or 2.8 per cent, as 
| compared with the end of 1930. Additional 
information on the results of the 1931 busi- 
ness of insurance companies in the State 
was made available as follows: 
Eighty-one life insurance companies, 
transacting business in Oregon in 1931, 
carried an aggregate of $702,487,361 in! 
insurance on 466,506 policies at the close 
of the year. This represents a decrease 
of but 856 in the number of policies and 
$3,298,605 or one-half of 1 per cent as 
compared to the volume of business on 
Dec. 31, 1930. The 1931 business on the 
books of these companies was 31,869 in 
excess of the number of policies and $87,- 
552,755 in volume of business for the aver- 
age of the six years previous, 1925 to 1930, 
inclusive. | 
New business written by these compa- | 
nies in 1931 amounted to $91,392,841 on 
65,130 policies, which was an increase of 
4,979 or 83 per cent in the number of 
policies but a decrease of $28,554,816 or} 
24.6 per cent in volume o. business written 
during 1930. New business for 1931 
showed an increase of 14.5 per cent over 
that of the average for the previous six 
years. 
At the close of 1931 companies transact- 
ing casualty, disability and miscellaneous 
classes of business, 122 in number, col- 
lected an aggregate of $6,276,655 in net} 
|premiums and paid claims amounting to) 
$3,963,861, an average loss ratio of 63.1) 
per cent. The 1931 experience of these 
companies exhibit a shrinkage of $454,447 
jor 6.7 per cent in net premiums collected 
jand an increase of $86,504 or 2.3 per cent 
in claims paid as compared to the busi- 





poses, embraces establishments engaged | 





(H. 47) authorizing fraternal beneficiary 
societies to issue insurance on the lives of 





children. The bill now goes to the Gov- 
ernor. 


|) wax products. 


the payment of stipulated premiums and| The largest volume of business in these 
not subject to additional assessments, pra- | several classifications transacted by these | 
vided the company maintains reserves on | COMpanies was in automobile liability in- 
each contract equal to those required to be |Surance with a total of $1,868,236 in net 
maintained by legal reserve companies, it | Premiums collected, an increase of $210,- 
is held in an opinion just submitted to|197 or 12.6 per cent over 1930, and §1,- 
State Superintendent of Insurance, Charles | 206,385 in losses paid, an increase of $137,- 
T. Warner, by Attorney General Gilbert | 792, or 12.9 per cent. The 1931 loss ratio 
Bettman. in this class of business was 64.5 per cent 
as against 64.4 per cent for 1930. Pre- 
miums collected for automobile property | 
damage coverage in 1931 amounted to 


Exemption of Asphalt 
$571,668, an increase of 1.3 per cent as 
compared to 1930; while $250,611 was paid 


From New Tax Urged! 
{out in losses, a decrease of 13.1 per cent 


A resolution (H. J. Res. 448) proposing | 
that nothing contained in section 601 (c) oan, ee pa md oe Same secuen, = 
(4) of the Revenue Act of 1932 shall be premahines | Soiree for autommenile on 

aad i i t 4 lision insurance during 1931 amounted to} 
portation of natural asphalt and ssphalt | $2410: & falling off of 30.7 per cent from 
and bitumen derived from petroleum has | 41g » amas an Scr a = a 
just been introduced in the House by j pared to the previous year 
Representative Collier (Dem.), of Vicks-| E 
burg,, Miss. 

Mr. Collier is serving as one of the con- 
ferees on the Garner-Rainey-Wagner bill 
and so far the Ways and Means Commit- 
tee, of which he is Chairman and to 
which the resolution was referred, has 
not scheduled consideration of it. 

Section 601 (c) (4) of the Revenue Act 
imposes a tax on the importation of 
crude petroleum, fuel oil derived from 
petroleum , gas. oil derived from  pe-| 
troleum, and all liquid derivatives of crude 





Availability of Reports 
On Accidents Construed 


St. Pauf, Minn., June 30. 


Reports of accidents submitted by em- 
ployers to the State Industrial Commis- 
sion as required by law may not be made 
available by employes of the Commission 
to an injured employe and his attorney or 
the insurer, Assistant Attorney General 


To Qualify Agents 


Is Made Effective 


Examinations to Be Given 


New Applicants But Are 
Not Required for Renewal 
Of Licenses 


New York, N. Y., June 30. 
The State Insurance Superintendent, 


George S. Van Schaick, has just an- 
nounced plans of the Department for car- 
rying out the provisions of the agents’ 
qualification law (chapter 503 of the Laws 
of 1932) which becomes effective July 1. 


Examinations will not be required for 


renewal licenses, he said, and agents pre- 
viously licensed under section 142.may be 


icensed to represent additional under- 


writers without examination. 


The examinations to be given new ap- 


plicants, Mr. Van Schaick discloses, will 
consist of two parts. 
questions of substantive insurance law and 
practices bearing on provisions of 
State.insurance law, policy provisions and 
riders. 
tions. 


One will deal with 
the 
This part will contain 15 ques- 
The second part, consisting of 10 ques- 


tions, will seek to ascertain the applicant’s 
conception of the duties of his profession, 
the lines of public service that justify an 
agent’s existence, ethical standards and 
related subjected. 


Examinations will be given at Albany, 


Binghamton, Buffalo, Jamestown, Malone, 
Poughkeepsie, Rochester, Syracuse, Utica 
and Watertown once a month. In New 
York City examinations will be held semi- 
monthly. 


Parcel Post Rates 





Are to Be Increased 


Additional Revenue Expected 
To Wipe Out Class Deficit 


[Continued from Page 1.] 


pound and fraction, is decreased from 4 
to 3.5 cents; within the fifth zone, from 
6 to 5.3 cents; within the sixth zone, from 
8 to 7 cents; within the seventh zone, from 
10 to 9 cents; and within the eighth zone 
and between the United States and the 
Philippine Islands from 12 to 11 cents. 
Rates on parcels of additional weight 
for delivery within the first, second, and 
third zones remain virtually as at present. 
Parcels weighing less than 10 pounds, 
and measuring over 84 inches in length, 
but not more than 100 inches in length 
and girth combined, are subject to a mini- 
mum charge equal to that for a 10-pound 
parcel for the zone to which it is ad- 
dressed. 

Under the new rates, the minimum 
— is on a parcel for local delivery 
weighing less than 2 pounds, on which 
the rate is but 7 cents; the maximum 
charge is on a parcel for delivery in the 
eighth zone, weighing 70 pounds, on which 
the rate is $7.74. 

Cost ascertainment statistics for the fis- 
cal year 1931 show that of all classes of 
mail, parcel post constitutes 3 per cefit 
of the number of pieces, 23 per cent of 
the revenue, 60 per cent of the weight, 
and 70 per cent of the volume. 

Figures based on allocated revenues and 
expenditures for parcel post during the 
year reveal deficiencies amounting to $27,- 
791,089 for mail destined to the first, sec- 
ond, and third zones, and revenue sur- 
pluses of $7,278,629 for matter addressed 
for local delivery or to points in the fourth 
to eighth zones, inclusive. 


Compensation Right Upheld 
After Default on Judgment 


Salem, Oreg., June 30, 
When an injured workman elects un- 
der the provisions of the Oregon work- 
men’s compensation law to sue a third 
party responsible for the accident and 
recovers judgment, he is nevertheless en- 


titled to the benefits of the Compensa- 
tion Act if he is unable to realize on his 
judgment in Oregon, according to a re- 
cent ruling of Attorney General I. H. Van 
Winkle. 

It was explained that the negligent 
third party was execution-proof in Ore- 
gon but that he was the beneficiary of a 
spendthrift trust in West Virginia. In 
order to determine whether or not re- 
covery might be had against that trust, 
further litigation in the West Virginia 
courts would be required, it was stated. 

“I do not believe that the Legislature 
intended to require the injured workman 
to engage in expensive litigation in a 
sister State to entitle him to the benefits 
of the Workmen’s Compensation Act if 
he has elected to sue a third party,” the 
opinion said, “and it is my opinion that 
under the facts which you have pre- 
sented to me, the injured workman is how 
entitled to the benefits of the workmen's 
compensation law of this State.” 





Cotton Yarn Factory 
Planned in El Salvador 


The Central American Republic of El 
Salvador is to have its first cotton yarn 


factory, according to advices from Vice 
Consul Morgan Atherton, San Salvador. 
The plant is expected to begin operation 
some time in the Fall and will have a ca- 
pacity of 1,000 pounds a day. Locally 
grown cotton, the report states, will be 
purchased as long as the quality is as 
good and the price as low as the American 
product, and the quantity sufficient. 
Until now, Salvador’s yarn requirements 
have been supplied by Japan and the 
United States, the former furnishing by 
far the larger proportion. In 1930, yarn 
imports amounted to 1,367,535 pounds. It 
is apparent, therefore, that the proposed 
plant will be able to supply only about 
one-quarter of Salvador’s total yarn re- 
quiremenis.—(Department of Commerce.) 


Scottish Trade Expedition 
Obtains Orders in Canada 


More than $100,000 worth of orders have 
been’ written and sold by the Scottish 
trade ship which recently visited. Montreal 
in the interest of developing trade between 
Scotland and Canada, according to a re- 
port from Assistant Trade Commissioner 
William P. Sargent Jr., Montreal. This 
is said to be the first expedition of its 
kind from Scotland to North America. 

More than 200,000 persons visited the 
exhibits aboard the ship carrying the 100 
delegates who represented 87 Scottish ex- 
porting firms. The purpose of the ex- 
pedition is to introduce new lines in the 
Scottish-Canadian trade and also to in- 
crease the movement of established ones. 

A number of Scotch terriers, which were 
included in the exhibits were sold for 
cash. The rest of the business was done 








petroleum; paraffin and other petroleum |W. H. Gurnee has ruled in a recent opin- 


ion to the Industrial. Commission. 
> 


on an “order” basis.—(Department of 
Commerce.) . 


~ Federal Bulletin 


Information on Facilities for 
Shipping Along Columbia 
River Is Presented in Ad- 
dition to Port Series 


The Board of Engineers for Rivers 
and Harbors of the War Department an- 
nounces the publication of a new issue in 
the Port Series, rescribing the ports of 
Astoria, Oreg., and Longview and Van- 
couver, Wash. The volume, consisting of 
160 pages with tabular data, maps 
photographs and charts is, like other re- 
ports of the Port Series, a joint produc- 
tion of the Board of Engineers for Rivers 
and Harbors and the Bureau of Operations 
of the United States Shipping Board. The 
wide scope of the study and the variety 
of subjects treated make the book of 
special value to steamship owners and 
operators, shippers, importers and ex- 
porters and others seeking authentic data 


in convenient form on these three Co-| 


Right to Define Type 


lumbia River ports. 

The new publication shows that the im- 
provements made by the Federal Gov- 
ernment of the channels at the entrance 
to and in the Columbia River have been 


followed by extensive terminal develop-| 
ments for the accommodation of foreign, | 


‘Oklahoma Court Sustains Au-| 


intercoastal and coastwise commerce at 
Astoria, Longview and Vancouver. De- 
velopment of the lumber industry in the| 
Columbia Basin has been greatly stimu- 
lated by the ability of deep-draft vessels 
to reach the wharves or riverside mills. 
Lumber concerns throughout this area 
have enlarged their plants and wharves | 
as a direct result of the prrovision 
of improved shipping facilities. | 
Wharf Capacity Enlarged 

Piers and wharves of great capacity and} 
of modern design have been constructed | 
at Astoria for handling the trade in gen-| 
eral cargo, grain, flour, lumber, coal and! 
other bulk freight. The Port of Astoria} 
Terminal consists of three piers, and is} 
the first important terminal to be reached | 
by inbound vessels. Pier No. 1 of this 
terminal is supplemented by a modern! 
grain elevator of 1,250,000 bushels capacity, | 


Tonnage Under American Flag 
Increased by About 5,000 
Tons During June ‘ 


Three ships in the 50-ton class or 
larger, totaling 15,261 gross tons, were 
added to the American merchant marine 
in June, according to information made 


public today by Commissioner Arthur J. 
Tyrer of the Commerce Department’s Bu- 


;feau of Navigation. These vessels were: 


the “Acadia” of 6,185 tons; the “Quirigua” 
of 6,982 gross tons, and the “Cambridge” 
of 2,094 gross tons. The first two were 
new vessels, and the last was a craft 
|changed to the seagoing type. 

In the same period, 10,351 gross tons 
were subtracted from the seagoing ton- 
nage under the American flag. About 
4,000 tons of this total are represented by 
| vessels changed to barges. The rest was 
abandonment of vessels considered unfit 
for further service. 

In June, 1931, a total of 18,540 gross 
tons were added to the merchant fleet, 
and 47,121 gross tons were subtracted from 
the list of seagoing vessels of 500 gross 
tons or larger—(Department of Com- 
| merce.) 


Of Crossing Upheld 


thority of State Commission 


Oklahoma City, Okla., June 29. 
Affirming a decision of the State Cor- 
poration Commission, the Oklahoma Su- 


preme Court has held that the Commis-| 


sion is vested with authority to deter- 
mine the kind of public crossing to be 
constructed where a _ public highway 
crosses a railroad right of way, and that} 
the matter of procuring a right of way 
for a highway over a railroad right of 
way and tracks is a matter within the 
jurisdiction of the local authorities. 

The case, Midland Valley Railroad Co. 
v. State of Oklahoma, Town of Panama, 
and Board of County Commissioners of | 


LeFlore County, involved an application | 


a flour mill, and a large storage shed for| of the Town of Panama and the LeFlore| 
sacked grain. Pier 2 is designed for as-| County Commissioners to the Commission 
sembling and handling lumber cargoes,| to require the Midland Valley to construct 
and is equipped with steam locomotive/a public crossing over a railroad right of 
cranes. Pier 3 is important,in the han-| way on the main street of Panama. 
dling of general cargo in foreign traffic.| - The railroad denied the Commission had 
The 35 waterfront facilities at this port) jurisdiction or authority to open a high-| 
are adequate to meet the requirements of| way at the crossing, and further con- 
tonnage. | tended that as there were certain switch 
The commerce of Astoria during the} stands located within the limits of the 
nine-year period 1922 to 1930 is shown} proposed crossing, there was no authority 
in the report in detail, the annual aver-| to deprive the railroad of the use of such 
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Assembled and Made Public June 30 by the Department of Commerce 


Plan to Refinance 


Railroad in West 


Plan Designed to Prevent a 
Receivership Sanctioned 
And Reconstruction Loan 
Petition Is Approved 


[Continued from Page 1.] 
approve it now or until all who may wish 
to object have been an opportunity to 
present their objections. 

The plan and support which it has re- 
ceived do, however, furnish reasonable as- 
surance that the ends desired can largely 
be accomplished. This support is evi- 
denced by letters addressed to the corpo- 
ration and to us, and filed in our docket 
in this proceeding in which the writers 
approve the plan and agree to use their 
best efforts to cause it to become effective 
and be adopted. 

These include letters bearing the signa- 
tures of the following banking institutions 
which have participated in the issue and 
distribution of the applicant’s securities: 

Chase Securities Corporation,; Dillion, 
Read & Company; J. & W. Seligman & 
Company, and Guaranty Company of New 
York. 


Letters of Insurance Group 


They also include letters signed by in- 
surance companies with large holdings of 
the applicant’s bonds. These are: 
| Metropolitian Life Insurance Company, | 
jthe Prudential Insurance Company of| 
| America, Aetna Life Insurance Company, 
{John Hancock Mutual Life Insurance| 
' Company. 

The applicant represents that other 
|large holders of its securities have agreed | 
to support the plan, and that it has rea- 
son to believe that the plan will meet with 
general acceptance and will have the sap- 
port of the large majority of its security 
holders. The plan presented, under all the 
circumstances, shows commendable co- | 
operation by aplicant’s creditors. 

The plan, including the loan now re- 
quested, will prevent a receivership on 
| July 1. It is designed to be accomplished 
without any receivership, or at least with- 
out a foreclosure. The avoidance of a re- 
ceivership or foreclosure we believe to be | 
very desirable. | 

The plan provides for an immediate re- 
duction in the annual rate of interest on | 
bank loans from 6 to 3 per cent and for | 
the indefinite deferment of the bulk of 
the remainder of fixed interest charges 
accruing during the period of the next 
5 to 10 years. 

Reduction of Funded Debt 


It contemplates also a _ reduction of 





| 
Production: 


age movement during the period aggre- 
gating 519,913 tons. The foreign trade 
amounted to about 21 per cent and the 
domestic trade to about 79 per cent of 
the total. In the foreign business pulp 
wood comprised about 54 per cent of the! 
imports while flour and feed made up| 
approximately 40 per cent of the exports. 
The principal commodity in receipts from 
domestic sources was petroleum which, | 
together with its products, amounted to 
72.4 per cent of the total Laths, lumber 
and shingles accounted for 38.1 per cent 
and flour and grain 27.8 per cent of the 
total coastwise shipments, while almost 
42 per cent of the internal traffic was in! 
logs and piling. 


improvements. 

The Commission ruled that the crossing 
should be constructed at the intersection 
of the main street in Panama with the 
right of way of the Midland Valley 
tracks, at such time as the highway and 
streets should be opened by proper legal 
procedure for the use of the traveling 
public. 

The railroad appealed, contending “there 
is no authority under Oklahoma law for 
condemning property for a public use, 
which proposed use would be inconsistent 
with the public use to which said property 
is already devoted, and which proposed | 
use would destroy or nftaterially impair | 


said existing use.’ 
The court's opinion points out the Com- 
mission order prescribed that the railroad 


The port of Longview was developed to| 
— the need for an outlet for commerce | 
ween Astoria and Portland. Here are | : thi = 4 
located two of the world’s largest lumber | tok ag he gr - _ oe = 
; ; : ’ |gpening by legal means of main street,” | 
mills, with wharves equipped to handle | {9 construct’a public highway grade cross- 
between 3,000,000 and 4,000,000 feet of|ing on the main street. The Commission 
lumber per day. The only other wharf of | order was conditional on the authorities | 
any consequence is owned by the Port of| acquiring a right of way across the Mid- 
Longview and is used for handling gen- | jand Valley tracks and right of way, it was 
eral cargo. In addition to its three transit | held. 
sheds and canning factory, this terminal| The opinion explained that the street 
has an electrically operated grain elevator | never has been opened across that route. 
of 375,000 bushels capacity. The Supreme Court held the Commis- 
Tabular data show that the commerce | sion order merely designated the type of 
of Longview averaged 453,469 tons per an-/| highway to be constructed after the right 
num during the five-year period 1926 to|of way had been procured by legal means. 
1930, inclusive. Of this business, the for-| Concluding, the opinion stated: 
eign commerce amounted to 26 per cent “In this opinion we pass only upon the 
and the domestic 74 per cent. Lumber | question as decided by the Corporation 
and products constituted almost 92 per | Commission of the kind of crossing that | 
cent of the total exports and little over| should be constructed when the right of 
91 per cent of the total coastwise ship-| way is procured by proper legal means; 
ments, while chemicals made up 54.4 per | but this is in no wise passing upon or de- | 
cent of the imports and petroleum prod- | termining whether or not the local au-! 
ucts 82.4 per cent of the coastwise receipts. | thorities may, under the law of eminent 
Vancouver is the seaport farthest in- domain, condemn the particular crossing | 
land on the Columbia River. The port! upon which they seek to construct the} 
facilitics consist of five wharves, one of | highway. That matter can be passed upon | 


funded debt and increase in uncapitalized | 
assets when the earnings of the company 
permit. Dependent upon earnings, this 
reduction of funded debt and increase in 
assets may be very substantial in amount. 

The plan provides for the creation of a 
new mortgage to secure an issue of $25,- 
000,000 of bonds which it is contemplated 
will be junior only to the underlying mort- 
gages of constituent companies _ securing | 
an aggregate of $32,352,170 of bonds out- 
standing on Dec. 31, 1931, and that $3,- 
390,000 principal amount, of these new 
bands will be issued and made available 
as additional security for the reconstruc- 
tion loans to the applicant. 

It is expected an arrangement will be 
made whereby the management will be/| 
in the hands of the bond holders so long | 
as the interest charges are deferred. 

Adidtoinal Security | 

Considering the collateral now to be! 
pledged as security for the loan, and the 
assurance which the plan appears to offer | 


|that additional bonds underlying those 


now pledged will later be available for | 
additional security, we believe we are 
justified in making the finding that the| 
corporation will be adequately secured. 

We conclude: 

1. That we should approve a further 
loan of $3,390,000 for a period of not ex-| 
ceeding three years from the date thereof, 
by the Reconstruction Finance Corpora-| 
tion to the St. Louis-San Francisco Rail- 


| way Company for the purpose of paying 


taxes and interest maturities as indicated 
herein; 

2. That the applicant should pledge as 
collateral security for the loan herein} 
approved, and the loan of $1,800,000 pre- 
viously approved by us, the following de- 
scribed securities which shall apply pa 
passu and without preference to both of 
said loans; 


| better than last year. 


Hi| 


which is owned and operated as a public 
terminal for the receipt and shipment of 
general cargo. The commerce of the port, 
consisting for the most part of logs and 
lumber, averaged 314,843 tons during the 
period 1922-1930.—(Department of War.) 


Survey of Retail. Credit 


Is Broadened in Scope Of and Other Bills Pending 16 


TContinued from Page 1.] 
cialty shops, men’s clothing, establish- 


ments, shoe stores, furniture stores, jew- | 


elry stores, and electrical appliance es- 
tablishments. 

Information is gatherea on the volume 
of credit, returns and allowances, 
sales, fraudulent buying, and other fac- 
tors. The percentage of bad debts is com- 
puted, the kind and extent of credit in the 
various trade lines are explained, monthly 
percentages of collections on open ac- 
counts are calculated, and other findings 
of value to the merchant are presented 
in analyses of the data by the division 
after statistics are compiled. 

The results of the survey are widely 
used. The secretary and educational di- 
rector of the National Retail Credit Asso- 
ciation recently commented: 

“Not a small part of the stability of con- 
sumer credit may be attributed to the re- 
liable facts which merchants are now 
placed in possession of through the me- 
dium of these surveys.” 

The surveys are conducted in Atlanta, 
Baltimore, Boston, Chicago, Cleveland, 
Dallas, Fort Worth, Denver, Detroit, Gal- 
veston, Indianapolis, Kansa City, Mo., 
Los Angeles, Louisville, Minneapolis, New 
Orleans, New York, Philadelphia, Pitts- 
burgh, Portland, Oreg., Richmond, Va., 
St. Louis, San Francisco, Seattle, and 
Washington, D. C. 


Grade Crossing Projects 
Are Deferred in Hartford 


Hartford, Conn., June 30. 


Because of the financial condition of 
the City of Hartford, the State Public 
Utilities Commission has granted a stay 
until July 1, 1933, in the execution of its 
order for the elimination of four grade 
crossings of the New York, New Haven 
and Hartford Railroad Co. in the city, 
the cost of which was to be borne equally 
by the city and the railroad. 

The Commission, however, recommended 


to the city that during the period of the| 


| Obligations of five or more member banks 


total | 


when properly presented.” 


Banking Committee 
Of House to Adjourn 


Important Measures Disposed 


[Continued from Page 1.) 
he is co-author, generally known as the 
Glass-Steagall bill. 
This bill would permit loans on joint 


by Federal reserve banks and loans to 
member banks for a period of one year 


}On collatera! satisfactory to Federal re- 


serve banks and the Federal Reserve 
Board, and would provide for the substitu- 
tion of Government bonds for commercial 
paper as cover for note issue of Federal 
reserve banks. 

The other measure proposes an amend- 
ment to the Intermediate Credit Bank 
| Act, enlarging the borrowing facilities of 
intermediate credit banks, making their 
notes secured by collateral covering loans 
to their borrowers eligible for rediscount 
with Federal reserve banks. 

The most recent of the Committee bills 
to receive House sanction, and which is 
now pending,pefore the Senate Commit- 
tee, is that authorizing the Comptroller 
of the Currency to assess proportionate 
charges for examination against trust de- 
|partments of banks. This was passed by 


| the House, June 27, while the House was| 
| considering bills on the consent calendar. | 


|The Senate has passed a similar measure. 

The Committee also has reported to the 
House favorably on other bill of some im- 
' portance. 
| sidered, and probably will not consider 
|the measure until the next Congress. It 
| would authorize borrowers after five years 
to tender bonds of joint stock land banks 
in payment of mortgages. 
| Measures designed for the following 
| purposes are pending before Mr. Steagall’s 
| Committee, and probably will not be con- 
| sidered by that body until next Congress: 

Granting relief to States in taxation of 
| national banks; 
| Regulating call money interest rates; 

For the advancement of funds to re- 
| ceivers of insolvent banks: 

To restrict chain and branch banking, 
to amend the National Bank Act and the 
Federal Reserve Act, and for other pur- 
| poses; 

To prevent of false 


the circulation 


stay it shouid complete the taking of the| rumors concerning the solvency of na- 


private property necessaiy 
the crossings. 


erty. 


to eliminate | tional banks; 
Owners of the property had That transferors for collection of nego- |} 
protested that the delay was working an tiable instruments shall be preferred cred- | 
undue hardship upon them because they 


could not dispose of or lease their prop- 


itors in certain cases; 
_ For financing sales of wheat and cotton 
|in foreign markets. 


The House has not as yet con-| 


(a)* $1,807,000 of applicant’s prior lien 
|and/or consolidated mortgage bonds; 


(b) $5,693,000 of applicant’s series B, 6} 
}per cent consolidated mortgage bonds of | 


1936; 

3. That the applicant should agree to 
pledge from time to time, as additional 
security for its loans from the corpora- 
tion, su~1 other and additional securities 
e corporation may require; 


| quired to report to the corporation and 
|to us, within 30 days from the making of 
the loan, the expenditure of the proceeds 
thereof ‘or the purposes for which the 
loan is approved; and 

5. That the corporation will be ade- 
quately secured under these conditions. 


Certain Rate Schedules 
Suspended by I. C. C. 


By an order entered June 28 in Investi- 
gation and Suspension Docket No. 3773, 
the Interstate Commerce Commission sus- 
pended from July 1, 1932, until Feb. 1, 
1933, the operation of certain schedules 
proposing to cancel the reworking or fabri- 
cation in transit arrangements on certain 
/iron and steel articles, including wire, at 
|stations on the Chicago, Rock Island & 
| Pacific Railway. . 


Applications Received 
By Radio Commission 


Applications made public June 30 by 
| the Federal Radio Commission follow: 


| National Air Transport, Inc., on 29 planes, 
| modification of aircraft licenses fqr 3,322.5, 
| 5,592.5 ke. additional frequencies. 

KHUBY, Boeing Airplane Co., Inc., modifi- 
| cation of aircraft license for 3,322.5, 5,592.5 ke. 
| additional frequencies. 

BB, Radio Corporation of America, New 
| York, N. Y., license covering construction per- 
|mit for 3,492.5, 4,797.5, 6,425, 8,655, 12,862.5, 
17,310, 25,700 ke., 1 kw., general experimental. 

Standard Oil Co. of California., on vessel 
“FP, H. Hillman,” new license for around 516 
ke., 1 to 2 w., special experimental service. 

WSDK, Aeronautical Radio, Inc., Memphis, 
Tenn., construction permit for installation of 
new equipment, 2,316, 2,356, 4,115, 6,540, 6,550, 
6,560 ke., 150.w., aeronautical point-to-point. 

KNWD, Aeronautical Radio, Inc., Bismarck, 
N. Dak., modification of construction permit 
for extension of construction period to June 
| 18, 1932, Sept. 18, 1932, aeronautical service. 

KGZE, City of San Antonio, Tex., license 
covering construction permit for 2,506 kc., 500 
w., State police. 

WDM, Wabash Radio Corporation, Menom- 
inee, Mich., modification of license for change 
in hours of opefation, coastal and point-to- 
point servicg. 

W2XDU, A 


tiantic Broadcasting Corp., New 


Sept. 1, 1932, Dec, 1, 1932, general experi- 


mental 





Harvester,” new license for 484 kce., 1 w., spe- 
cial experimental on vessel, 


That the applicant should be weet 


York, N. Y., modification of construction per- | 
mit for extension of construction period to | 


International Harvester Co., on vessel “The | 


» 
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COMMODITY PRICES, WHOLESALE 
Copper, electrolytic, N. Y., dolls, per 1b.. 
oe middling, spot, N. Y., dolls. per 


Food index (Bradstreet's), dolls, per 1b.. 
Iron and steel composite, dolls. ee ton.. 
Wheat, No. 2, hard Winter (K. C.), dolls. 
per bu. . oe . 
Banking: 
Debits, N. Y. C., mills, of dolls..... dsge 
Debits, outside N. Y. C., mills. of dolls. 
Federal reserve banks— 
bones | bank credit, total, mills, of 
QUIB, hs vc thecnntwedes dacs ‘ 
Bills bought, mills. of dol 
Bills discousted, mills. of do: ; 
U. 8S. Govt. securities, mills. of dolls. 
Federal reserve reporting ember 
banks— 
Deposits, net demand, mil 
Deporits, time, mills. of dolls 
Investments, total, mills. of dolls.... 
U. S. Govt. securities, mills. of dolls. 
Loans, total, mills. of dolls 
On securities, mills. of dolls. .... 
All other, mills. of dolls. ......... 
Interest rates, call loans, pct. 
Interest rates, time loans, p 
Exchange rate, sterling (da. av), dolls... 
Failures, commercial, numbe: 
Money in circulation, mills. 
Security markets: 
Bond sales, N. Y. S. E., 
par value 
Bond prices, 40 corporate issues, dolls. 
Stock sales, N. Y. 8. E., thous, of shares 3,042 
Stock prices (50) (N. Y. Times), dolls. 
per share 
Stock prices (421) (Standard Statistics), 
1926=—100 
Industrials (351), 1926=100 
Public utilities (37), 1926—100... 
Railroads (33), 1926=100 


PRODUCTION, CONSTRUCTION, AND 
DISTRIBUTION 


thous. dolls. 


Bituminous coal (da.av.), thous. of tons ...... 
Electric power, mills. of kw.-hours 
Petroleum, thous. of bbis. 
Steel ingots, per cent of capacity 
Contstruction contract awards (da. av.), 
thous. of dolls. 
Distribution: 
ports— 
sCorn, thous. Of DU. .....cccsccccccccce 
Wheat, thous. of bu. 
Wheat flour, thous. of bbls...., 
Preight-car loadings, total, cars 
Coal and coke, cars ... 
Forest products, cars . 
Grain and products, ca) 
Livestock, cars. 
Merchandise, 1. 
Ore, cars 
Miscellaneous, cars 
Receipts— 
Cattle and calves, thous 
Hogs, thous. 
Cotton into sight, thous..of bales.... 1 
Wheat, primary markets, thous. of bu. ...... 
Wool, total, Boston, thous. of Ibs.... 2,134 


1932 
June 25 June 18 
-052 052 


.053 
1.62 ' 
29.52 


3,141 
3,009 
2,766 
54 
488 
1,730 


Or dolis, 10,926 
5,568 


1931 193 
June ll/ June 27 June 20/ June 28 
051 .079 078 -116 


053 
1,61 
29.52 


051 
1,63 
29.56 


104 
2.16 
30.99 


60 


136 
2.73 
33.44 








30,555 
32,771 
19,549 

217,136 
30,640 | 

293,661 | 


| 

241 | 

447) 
58 

4,644 | 

8,736 | 


3,141 
195,549 
183 
402 

46 
4,840 | 
4,568 | 


242 
450 
58 
5,213 
10,527 


165 
521 
30 
4,940 
20,752 








Average Prive 5 ial of 
Drops to 52 Per 


I 


riod, while the ratio for Iowa advanced | 
from 10.8 to 109. Both June 15 ratios | 
were about 9 per cent lower than a 
year ago. 

Beef Cattle: Seasonally smaller marketings | 
failed to increase the average farm price of | 
all beef cattle in the United States from May | 
15 to June 15. Advances in market prices 
of the better grades were reflected in higher | 
| farm prices in Corn Belt States, but a weaker | 
demand for feeders and a shift in marketings | 
| to grass-fed: animals resulted in lower farm 
prices elsewhere. In consequence, the June) 
15 farm price average of $3.81 per hundred | 
| pounds for the country as a whole twas 2.6} 
lower than a month earlier and | 
|about 27.5 per cent lower than a year ago. | 


Decline in Price of Corn | 


Corn: The farm price of corn averaged 29.4, 
cents per bushel in the United States on| 
June 15, or 2.6 per cent below a month 
earlier and approximately 45.5 per cent lower 
than in June, 1931. Private reports of favor- 
able crop developments, burdensome commer- 
| clal stocks, a weak market and feeding de- | 
|mand. lower wheat prices, and a cantinued) 
| decline in general business activity have all | 
|} united to depress the farm price to a new) 
low level for the period covered by the record | 
(1908-1932). | 

Wheat: As the new short crop of Winter | 
wheat started to market, ample moisture sup- 
plies indicated that the forthcoming harvest 
would be large in the principal areas of Spring 
wheat production, unless reduced by damage 
from rust and grasshoppers. Indications also 
pointed to a new high record carry over of all 
wheat in this country on July 1, and foreign | 
and domestic demand continued poor. The 
natural result was a 12 per cent reduction in 
the average farm price of wheat from May 15 | 
to June 15, which brought the price to pro- 
ducers down to 37.3 cents a bushel as com- 
pared to 51.9 cents in June, 1931. 

The shift in sales to a new crop basis was 
accompanied by a greater than average price 
decline in the Southwest since the mid-June 
farm price was discounted to a certain extent 
due to the higher moisture content of the 
new grain. The farm price decline in the 
Spring wheat area was also greater from May 
to June than the average drop for the country 
as a whole, reflecting prospects for 1932 pro- 
duction of this type of bread grain that are 





per cent 


Potato Quotations Lower 


Potatoes: The United States average farm | 
| price of potatoes dropped from 47 to 44.4 
|cents per bushel during the month ended 
June 15. The farm price on the latter date 
was approximately 45 per cent under that of a 
| year ago. Potato prices slumped drastically in 
South Central States from May to June as 
new crop shipments from Oklahoma and Ar- 
| Kansas increased. 
| The decline was also quite sharp in New 
England since Maine shipments of. old po- 
tatoes continued unusually heavy. Prices in- 
creased in the North Central Division where 
supplies of the 1931 crop are rapidly dimin- 








Canal i itatiieaialindl 


Along Florida Coast 


|\Chief of Army Engineers Re-! 


ports on Waterways Projects 
2705 
| Major General Lytle Brown, Chief of 
| Army Engineers, has just submitted to Con- 
| gress, reports covering several river and 
| harbor improvement projects, including an 
intracoastal canal from Miami to Florida 
| Bay, Fla., to provide a channel 7 feet deep | 
and 75 feet wide to the south end of Key 
Large and through Mangrove Banks, at 
an estimated cost of $130,000. 

In another report Gen. Brown recom- 
mends modification of the existing project 
at Green Bay Harbor, Wis., to provide for | 
|deepening the outer channel to 22 feet! 
| and widening the channel between Tail 
| Point and the mouth of Fox River at a 
| cost of $625,000. Green Bay Harbor is at 
the mouth of Fox River where it empties 
into Green Bay, an arm of Lake Michigan. 

Widening of the channel of Fox River 
through the City of Green Bay by re- 
moval of shoals at the mouth of East | 
|River between the two upper railroad 
| bridges to a depth of 22 feet, subject to 
| local aid at a cost of $109,000, is also rec- : 
| ommended. 
| Gen. Brown also recommends that the 
|existing project for Wallapa River and 
| harbor, Washington, be modified to pro- 
| vide for a channel over the bar of the 
;mouth of Wallapa Bay 26 feet deep with | 
a minimum width of 500 feet at an esti- 
mated cost of $60,000 for maintenance in 
addition to that now required. 


| 





| 


| 


Farm Products 
Cent of Pre-war Figure 


{Continued from Page 1.] 


ishing. Little change occurred in the averages 
for Far Western and South Atlantic sections. | 

Cotton: With a record-breaking carry-over | 
of United States cotton a certanty, decreased | 
domestic consumption, a seasonal decline in} 
exports, generally favorable weather condi-| 
tions for the growing crop, and expectations 
of only a relatively slight reduction in acre-| 
age, broke the farm price of cotton to a new) 
low level on June 15. At 4.6 cents per pound, 
prices to producers were 11.5 per cent under 
May 15 and about 40 per cent lower than a 
year ago. 

Wool: A drastic decline in wool consump- 
tion, the addition of increased marketings of 
the 1932 clip to already burdensome stocks, 
and a continued weak demand accompanied 
the 18 per cent decline in the farm price of 
wool from mid-May to June 15, The average 
price to producers on the latter date was 
7.2 cents per pound; just 5.8 cents lower 
than a year earlier. 

Part of the decline since May 15, however, 
represents a shift from a nominal to an actual 
price level, since relatively few sales were) 
consummated a month ago. Then, too, the 
reports of some correspondents may have 
been influenced by the advances given by 
cooperative marketing associations, since the 
total price realized by the producer has been 
little more than the advance during the past 
few years. The fact remains, however, that | 
local wool prices are but slightly more than 
half the amount paid to the producer a) 
year ago. | 


Eggs Reach Higher Level 


Eggs: One bright spot remains on the farm | 
price horizon, however. This is the advance | 
of appromixately 3 per cent in the price paid 
producers for eggs from May 15 to June 15 


| which was in marked contrast to the average 


seasonal decline of 1 per cent between these 
dates during the past five years. Neverthe- 
less, at 10.6 cents per dozen, the mid-June} 
local market price of eggs was still about 
25 per cent below a year ago. 

Egg prices strengthened from May to June 
in response to lighter market receipts and | 
smal Istorage stocks. Low prices during the 
past few months of eggs have evidently dis- 
couraged heavy farm marketings and caused | 
the neglect of many farm flocks during the 
busy harvest season. This may have relieved 
some of the pressure of heavy market receipts 
during June. It should be noted that in 
North Central States, where marketings have 
decreased considerably less than in other 
areas, farm prices continued to decline from 
May to June. 


Bills and Resolutions 
And Changes in Status | 


{Continued from Page 4.] 


ing of arms in Canal Zone. Passed H. Mar. | 
7. Passed S. Junie 30. | 

H. R. 7503. To repeal Exec. Order making | 
enticing of laborers from Isthmian Canal 
Comm. or Panama R. R. a misdemeanor. 
Passed H. Mar. 7. Passed S. June 30. 

H. R. 7504. For extradition of fugitives 
from justice of Panama who seek refuge in 
Canal Zone. Passed H. Mar. 7. Passed S. 
June 30. | 

H. R. 17505. 
their nests in Canal Zone. 
7. Passed S. June 30. 

H. R, 7506. To repeal ordinance establish- 
ing market regulations for Canal Zone. Passed | 
H. Mar. 7. Reptd. to S. June 25. Recommitted 
June 30. 

H. R. 7507.. To regulate radio equipment 
cn ocean-going vessels using ports of Canal 
Zone. Passed H. Mar. 7. Passed S. June 30. 

H. R. 7508. For inspection of vessels navi- 
ating Canal Zone waters. Passed H. Mar. 7. 

ptd. to S. June 25. Recommitted June 30. 

H. R. 7509. To authorize certain officials of | 
Canal Zone to administer oaths and to sum-| 
mon witnesses. Passed House Mar. 7. Passed | 
Ss. June 30. 

H. R. 7510. To punish persons deported from 
Canal Zone who return thereto. Passed H 
Mar. 7. Passed S. June 30. 

H. R. 7511. To regular operation of street, 
railway cars at crossings. Passed H. Mar. 7.| 
Passed S. June 30. 

H. R. 7512. To amend sec. 5 of Panama! 
Canal Act. Passed H. Mar. 7. Passed S.| 
June 30. 

H. R. 7516. In relation to keeping and im- 
pounding of domestic animals in Canal Zone. | 
Passed H. Mar. 7. Passed S. June 30. 

H. R. 7517. For transportation of liquors 
under seal through Canal Zone. Passed H.| 
Mar. 7. Passed S. June 30. 

H. R. 7521. For new code of civil procedure 
for Canal Zone and to repeal existing code | 
of civil procedure. Passed H. Apr. 18. Reptd.| 
to S. June 25. Recommitted June 30. 

H. R. 7523. To amend secs. 7, 8 and 9 of 
Panama Canal Act, as amended. Passed H. 

Reptd. to S. June 25. Recommitted 
June 30. 

H. R. 7518. Amending Panama Canal Zone 
law in respect to health, sanitation, quaran- 
tine, taxation, roads and police powers. 
Passed H. Mar. 21. Reptd. to S. June 25, Re- 
committed June 30. 

Veterans 
Changes in status: 

8. 4569. Relating to loans to veterans on | 
adjusted service certificates. Passed S. June 
30. 


| 
| 
| 


For protection of birds and 
Passed H. Mar. 


| 








‘More Than 45,000 Posse 


| 

Report received from the 32 companies 
} operating schedules air lines in the conti- 
}nental United States in May show that 
| 45,105 passengers were carried during 
|that period, it was announced June 30 
| by the Aeronautics Branch of the Depart- 
{ment of Commerce. The number of miles 





| Jan. 
33 
33 


Number of reporting companies.. 
Number of operating companies.. 
Passengers carried 25,960 
Express (pounds) carried 38.580 
Miles OWN ...seccreccccceee-seee 3501,108 3,23 
Passenger miles flown,......... 


On American Air Lines During May 


24,774 
64,996 


- 6,075,363 5,792,166 8, 
(Issued by the Department of Commerce.) 


| 
| 
| 
| 
| 





ngers Carried 


flown by the scheduled, air lines during 
the month was 3,962,897, express carried 
was 97,533. pounds and passenger 
flown were 11,700,557. Comparative sta- 
tistics for January, February, March, 
April and May are given in the following 
tabulation: 


| 


+ 
Feb. 
31 


| 


170,4 


31 


18,231,822 


1,141 
42,014,024 


8,159,463 


| will give preferences to the Spanish ships 


| Class passengers from Spanish ports. 


| routes of the Orient. 


;ending March 31, 1932, decreased slightly 


0 1929 1928 
June 21; June29 June22! June30 June 2 
118 178 178 145 14 
141 
2.74 
33.52 


185 
3.32 
36.84 


1,09 


185 
3.35 
36.96 


1,02 


228 
3.36 
35.05 
1.45 


9,752 
5,703 


10,144 | 
6,496 


8,670 
5,420 


3,073 2,738 
83 223 


‘212 


22,186 


154 
1,031 
285 
| 1,096,569 
174,332 
69,498 
51,963 
22,973 
260,705 
76,657 
440,441 


66,809 
36,797 
24,213 


68,335 
392,652 


242 
498 

69 
4,247 
12,048 


234 | 
498 
72) 
6,266 
9,331 | 





6 
7,509 2,88 


13,599| 12/498 





Rate and Finance Rulings 
Are Announced by I. C. C. 


The’ Interstate Commerce Commission 
on June 30 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Brass: No. 24703.—Federated Metals Cor- 
Se v. Illinois Central Railroad. Rate 
charged on a carload of scrap brass and 
copper from Gordon, Ga., to St. Louis, Mo., 
found inapplicable. Applicable rate found 
Reparation awarded, 

Iron: No. 24778.—Shreveport Chamber of 
Commerce v. Burlington-Rock Island Rail- 
road. An award of reparation on shipments 
of scrap iron, in carloads, from Mexia, 
Navarro, and Wortham, Tex., to Shreve- 
La., found barred and, therefore, no 
finding made with respect to the allegation 
of unreasonableness. Rates assailed found not 
unjustly discriminatory or unduly prejudi- 
cial. Complaint dismissed. 

Casein: No. 24781.—Lansing Dairy Com- 
pany v. Wabash Railway. Rate charged on 
a@ carload of wet casein from Detroit, Mich., 
to Gresham Station, Chicago, Ill., found 
applicable and not unreasonable. Com- 
plaint dismissed. 


Paper: No. 24669 and related cases.— 
Emerson Carey Fibre Products Company v. 
Chicago, Rock Island & Pacific Railway. 
Rate charged on flood-damaged paper, -in 
carloads, from Houston, Tex., to Hutchinson, 
Kans., found unreasonable. Reparation 
awarded. 

Soda: No. 24623—South West Box Com- 
pany v. Atchison, Topeka & Santa Fe Rail- 
way. Rate on silicate of soda, in carloads, 
from Fortville, Ind., to Sand Springs, Okla., 
found not unreasonable or unduly prejudi- 
cial. Complaint dismissed. 


Hogs: No. 23975.—North Packing & Pro- 
vision Company v. Chicago, Rock Island & 
Pacific Railway. Rates charged on hogs, 
in double-deck carloads, from Valley Junc- 
tion, Iowa, to East Cambridge, Worcester, 
and Brightwood,”~Mass., New Haven, Conn., 
Harrison, N. J., and Harrisburg, Pa., found 
inapplicable. Reparation awarded. 


Box shooks: No. 22925 (Sub.-No. 1).— 
Wagoner Lumber Company v. Seaboard Air 
Line Railway. Upon further hearing, 
amount of reparation due on certain ship- 
ments of box shooks from Pamplico, S. C., 
to Concord and Kannapolis, N. C., delivered 
after Nov. 21, 1927, determined. Original 
report 172 I. C. C. 663. 


F. D. No. 9447.—Old Colony Railroad Com- 
pany Bonds. Authority granted to issue 
not exceeding $1,329,000 of first mortgage 
gold bonds, series D, to refund maturing 
bonds and to provide in part for the ap- 
plicant’s indebtedness to the New York, 
New Haven & Hartford Railroad Company 
for advances made for capital expenditures; 
said bonds to be pledged and repledged as 
collateral security for short-term notes. 


F. D. No. 9073.—Washington & Lincolnton 


not unreasonable. 


port, 


| Railroad Company abandonment. Certificate 


issued permitting Charles A. Wickersham, 
receiver of the Washington & Lincolnton 
Railroad Company, to abandon, as to inter- 
state and foreign commerce, the entire line 
of railroad of said company in Wilkes and 
Lincoln Counties, Ga. 


Expansion of Shipping 
Is Proposed in Spain 


The Spanish Minister of Marine has an- 
nounced a plan which not only provides 


| for the continuance oi the four steamship 


lines to North America, but adds two 
more lines, one to the Far East and one 
to Eastern Mediterranean ports, which 
will carry the flag of the Spanish Mer- 
chant Marine, according to a report from 
the Consulate at Madrid. 


At present, a law is being drafted which 


carrying freight and second and third 
The 
decline in the first class passenger traffic 
in the past few years has been so severe 
that it was not considered necessary to in- 
clude this class in the preference law. 
This law is being supported by the Min- 
ister of Marine who asserts it is necessary 
to prevent the disapperance of the Spanish 
flag from American waters and the trade 


According to recent figures, shipbuilding 
has been relatively increased in Spain since 
it became a republic. The construction of 
new vessels has shown a slight increase 
each quarter since the change in adminis- 
tration, and laid up tonnage in the year 


while the idle tonnage in virtually every 
other country in Europe has been in- 
creasing sharply.—(Department of Com- 
merce.) 


Radio Requirements Voted 
_ For Ships in Canal Zone 


A bill (H. R. 7505) requiring radio equip- 
ment on ocean-going vessels carrying 50 


or more persons using the ports of the 
Canal Zone was passed by the Senate 
June 30 in the same form in which it was 
passed by the House and now goes to the 
President. The bill as passed follows in| 
full text: 

It shall be unlawful for any ocean-going/ 
vessel carrying 50 or more persons, including! 
passengers and crew, to leave or attempt: to 
leave any port of the Canal Zone unless 
such vessel shall be equipped with an efficient 


3 | 


.213 | 

3.34 | 
35.20 

1.49 


11,071 
6,431 


2,737 
224 


991 
223 


13,290 
6,916 
6,235 
3,045 


97.07 
11,043 


67,312 
33,397 
24,380 
256,166 
65,525 
385,996 


230 
539 
1 
7 

10,664 
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Business Activity 
In Boston Region 
Declines in Month 


Decrease in Employment and 
Textile Industry Noted in 
Review for May by Fed- 
eral Reserve Bank ° 


Boston, Mass., June 30.—Most of the 
indexes: of business activity reflected 
losses for May in the First Federal Re- 
serve District, according to the monthly 


business review of the Federal Reserve 
Bank of Boston, just released for publica- 
tion. 

The district summary follows in full 
text: 

The level of general business activity in 
New England during Mey was lower than 
in April, and there was therefore a dimi- 
nution in the volume of industrial activ- 
ity during each of the first five months of 
1932, when allowances had been made for * 
customary seasonal changes. 


Textile Industry Slackens 


There was a slackening of more than 
the seasonal amount in the rate of activity 
|in the textile industry in this district 
between April and May. With a decrease 
|in the volume of cotton consumption and 
| wool consumption for the fifth consecu- 
tive month this year. Silk machinery 
activity also declined more than usual 
|from April to May, but increased between 
| March and April. 

The building industry in New England 
| failed to reflect the customary increase 
|in activity between April and May, and 
|the volume (square feet) of residential 
| building contracts awarded in May, ad- 
justed for seasonal influences, dropped to 
new low ievels at 22.2 per cent of the 
1923-24-25 average, and the volume of 
commercial and industrial contracts fur- 
ther declined to less than 13 per cent of 
the 1923-24-25 average. 

Total estimated production of boots and 
shoes in New England was moderately less 
in May than in April, but was approxi- 
mately 20 per cent lower than in the cor- 
responding month a year ago, and there 
was a constant decline in shoe production 
between February and May this year. 


Employment Decreases 


Employment and pay-roll data for man- 
ufacturing establishments in Massachu- 
setts, as reported by the Massachusetts 
Department of Labor and Industries, 
showed further decreases in May from 
April, amounting to 7 per cent in the 
number of wage earners employed, 11.1 
per cent in the aggregate weekly pay roll, 
and 4.4 per cent in the average weekly 
earnings per person employed. 

Althcugh the number of freight car- 
loadings (merchandise and miscellane- 
ous) in New England is usually larger in 
May than in April, this year there was 
a decrease, resulting in the smallest May 
total on record for these classes of New 
England carloadings. 

The number of commercial failures in 
this district during May exceeded that 
during the corresponding month of 1931 
by 35.8 per cent, while total liabilities 
were 0.7 per cent greater this year. ° 

The amount of new ordinary life insur- 
ance written in New England during May 
was 30.5 per cent less than in May a year 
ago, while the cumulative total for the 
first five months of 1932 was 17.4 per cent 
less than in that period of 1931. 


Auto Registrations Decline 


Registrations of new automobiles in New 
England during May were 44.7 per cent 
less than in that month a year ago, while 
for the first five months the total was 
44.6 per cent less this year. 

Sales of reporting retail establishments 
in this district during May were 19.4 per 
cent smaller than in May, 1931, and pre- 
liminary reports indicate that during the 
first half of June Boston department 
store sales were 23 per cent less than in 
the corresponding period a year ago. 


Reserve Bank Credit 
Gains in Atlanta Area 


Increase of Nearly 42 Millions 
Shown for Month 


Atlanta, Ga. June 30.—Reserve bank 
credit outstanding in the Sixth Federal 
| Reserve District increased by nearly $42,- 
000,000 betwcen May 4 and June 8, accord- 
ing to the monthly review of the Federal 
Reserve Bank of Atlanta, just released for 


publication. The increase was partly due 
to a more active discounting by member 
banks, but mostly resulted from participa- 
tion in purchases of Government securi- 
ties conducted by the system. 

a district summary follows in full 
ext: ; 

Business statistics for the Sixth District 
indicate that during May there were gains 
recorded in building contract awards, sales 
of life insurance, in pig iron production 
in Alabama, in member bank borrowings, 
and in Government security purchases by 
the Federal reserve bank, but retail and 
wholesale trade declined and there was a 
further decrease in textile mill activity. 

Department store sales in this district 
during May declined 2.8 per cent from 
April, and were 29.9 per cent less in dollar 
amount than in May last year. Sales 
by reporting wholesale firms declined 7 
per cent from April to May, and were 
29.6 per cent less than a year ago. For 
the first five months of 1932 department 
store sales were 24 per cent, and wholesale 
trade 28.2 per cent, less than in that part 
of 1931. Life insurance sales increased 
over April in Georgia, Florida, Mississippi 
and Tennessee but decreased in Alabama 
and Louisiana, and for the six States av- 
eraged 2.1 per cent greater than in April, 
but were 28.7 per cent less than in May 
last year. Debits to individual accounts in 
May were 29.6 per.cent less than a year 
ago. 

Building permits reported by 20 cities 
declined from April to May and averaged 
36.4 per cent less than in May last year, 
but contract awards in the district as a 
whole increased 3.1 per cent over April, 
but were 46.5 per cent smaller than a year 
ago, not allowing for lower building costs. 
In Florida and in part of Tennessee lo- 
cated in the Sixth District May contracts 
were more than double those in April, and 
were also greater than in May, 1931. 

Pig iron production in Alabama in- 
creased 8.6 per cent from April to May, but 
was 60.2 per cent less than a year ago, 
and there was a decline in furnace activity, 
Coal. production in Alabama and Tennes- 





|see declined during the month and con- 


tinued less than a year ago. 


Zone ports and ports less than 200 miles 
therefrom. 

Sec. 2. That any vessel leaving or attempt- 
ing to leave a Canal Zone port not equipped 
as required by section 1 of this Act shall 





apparatus for radio communication, in good 
working order, in charge of a persen skilled 
in the use of such apparatus, which apparatus 
shall be capable of transmitting and receiv- 
ins) messages for a distance of at least 100 
miles, night or day. This requirement shall 
not apply to vessels merely transiting tle | 
Canal or to vessels plying between Canal | 


be liable to a fine not exceeding $5,000, and 
each such departure or attempted departure 
shall constitute a separate offense. . Fines 
shall be recovered in the district court of the 
Canal Zone, and the amount s0 recovered 
shall be a lien upon such vessel, and it may 
be scized and sold to satisfy. same, as weil 
as all costs of the court proceedings. 
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Industrial Level 


In Philadelphia 


Region Recedes Trade Level 


Retail Business Slackens, 
But Wholesale Trade Is 
Showing Some Increases, 
Says Reserve Bank 


Philadelphia, Pa., June 30.—Industrial 
activity continued to decline in the Third 
Federal Reserve District during May, and 
some further seasonal recessions occurred 
in early Juné, according to the monthly 
business review of the Federal Reserve 
Bank of Philadelphia, just released for 
publication. 

“Retail business slackened more than 
usual during May, while wholesale and 
lobbing trade, sales of new passenger au- 

# tomobiles and life insurance sales showed 
unusual increases over April,” the review 
states. “Output of manufactures and of 
coal declined sharply, reflecting the trend 
of the season and the continuance of de- 
pressed conditions generally. 


Building Awards Decline 

“Building contracts also decreased, al- 
though awards for residential construction 
rose more than was to be expected. All 
indicators bearing on production and dis- 
tribution of commodities continued at 
much lower levels than in recent years. A 
noticeable change for the better occurred 
during May in the trend of commercial 
failures, even though in the first five 
months this year liquidations exceeded 
the volume in the same period of other 
years. 

“Factory employment and wage earnings 
decreased materially, while building trades 
employed more workers and paid out more 
wages in May than in April. Most of the 
other occupations, industrial and service 
in character, reported further reductions.” 


Financial Conditions 

The section dealing with financial con- 
ditions follows in full text: 

Persistent quiet in general business was 
reflected over the past month in a further 
decline in member bank loans to cus- 
tomers. Currency demand at the reserve 
bank was without special feature, but bor- 
rowings from this bank increased some- 
what, owing apparently to the influence 
of Treasury operations. Rates in Phila- 
delphia on prime commercial loans have 
changed little, falling for the most part 
within a range of 4% to 5 per cent. 

During the five weeks ended June 22, 
bills discounted by this bank rose from 60 
to 67 millions; this was due principally 
to heavier borrowings by banks in some of 
the larger cities throughout the district, 
exclusive of Philadelphia. 

Reserve Changes Analyzed 

A decrease in the reserve ratio from 
61.8 to 54.5 per cent is to be accounted for 
mainly by a decline of 27 millions in cash 
reserves. Transfers for the Government 
and payments by this bank as a result 
of its participation in the open market 
operations of the Federal Reserve System 
were only partly balanced by amounts 
gained by the member banks in the set- 
tlement of miscellaneous commercial and 
financial transactions with other districts. 
The bank’s holdings in United States se- 
curities increased from 111 to 131 millions 
and compared with only 49 millions a year 


&> 


0. 

Sieasly 45 millions was withdrawn from 
depositary banks by the Treasury during 
the five-week period, the greater part be- 
ing taken from deposits set up in pay- 
ment for United States Government se- 
curities issued some time ago; in addition 
the Treasury received about 27 millions 
from taxes and miscellaneous sources. 


Treasury Operations Cited 

Out of the_total receipts of 272 millions, 
the Treasury disbursed about 39 millions 
locally, so that the net loss to the local 
market was reduced to 33 millions. The 
banks obtained the greater part of 
the funds required to meet this loss from 
a favorable balance of 22 millions in the 
settlements with other districts, no doubt 
the result in part of investment sales; the 
@ remainder was supplied by drawing upon 

reserve deposits to the extent of 4 mil- 

lions, and by borrowing 7 millions from 

the reserve bank. 

The figures of the weekly reporting 
member banks reveal a further decline 
of 16 millions in loans to customers dur- 
ing the last five weeks, continuing a 
trend which has been followed with few 
material interruptoins for many months. 


Securitiy Holding Discussed 

About 37 millions of new securities was 
allotted to the reporting banks on June 
15, but their holdings of Government obli- 
gations increased only 20 millions be- 
tween May 18 and June 22, evidencing 
the sale of part of them; holdings of other 
securities show practically no change. 

Daily averages of net demand and time 
deposits of Philadephia member banks 
show that there was an increase from 
April to May after months of rather 
steady decline. Deposits in banks outside 
of the city declined further in May, but 
the decrease in each of the two latest 
months was smaller than in any of the 
six months preceding them. 

The decline in deposits of member banks 
in Philadelphia from May, 1931, to May, 
1932, was 27 per cent, while check pay- 
metns in this city, as shown by figures 
of debits to individual accounts, decreased 
38 per cent. Although these two sets of 
figures were not reported entirely by iden- 
tical banks, they are sufficiently compara- 
ble to indicate a lower rate of deposit 
activity than a year ago, suggesting fur- 
ther the reduction in productive and dis- 
a , tributive activity. 





Attempt to Rent or Sell 
South Dakota Lands Urged 


Pierre, S. Dak., June 30. 


The Interstate Commerce Commission 
to secure purchasers or tenants for certain 
property taken over by the counties is 
suggested by O. P. J. Engstrom, head of 
the State School Lands Department, in a 
recent statement. 

During the past few years, it was ex- 
plained, counties in South Dakota have 
been compelled to foreclose upon loans 
from the permanent State school fund, 
and make good to the State fund the 
amount of principal and interest due upon 
loans which were made by the counties, 
through funds supplied them hy the State 
School Land Department. 

Commissioner Engstrom said that a real 
effort to sell or lease such land would put 
much of it back on the tax lists. It 
would be better to sell the land below the 
original investment price than to let it 
remain off the list, and there should be 
a fair demand as soon as conditions im- 
prove somewhat, he said. 


Railroad Finance Ruling 
Is Announced by I. C. C. 


The interstate Commerce Commission 
has just announced an uncontested finance 
decision as follows: 

Supplemental report and order in F. D. 
No, 9130, authorizing the Erie Railroad Com- 
pany to issue not exceedifig $2,600,000 of 
refunding and improvement peeepees 6 per 
cent gold bonds, series of 1932, to pledged 
with the Railroad Credit Corporation as 
pollateral security for a loan, approved, 








creases in 


Few Lines 





St. Louis, Mo., June 30.—Demand for 
credit from commercial and industrial 
sources in the Eighth Federal Reserve Dis- 
trict during the 30 days ended June 22 
reflected little change from the quiet con- 
ditions which have obtained in recent 
months, according to the monthly review 
of the Federal Reserve Bank of St. Louis, 
just released for publication. 

Routine liquidation at commercial banks 
of mercantile and industrial loans was 
on a liberal scale, the bank reports, and 
about balanced new loans and renewals. 
There was some expansion of borrowing 
of country banks from city correspondents. 
The trend of interest rates was lower. 
pce” district summary follows in full 

xt: 

The last 30 days were marked by a 
further decline in the general level of 
commerce and industry in the Eighth Dis- 
trict. With the exception of a limited 
number of lines, including automobiles, 
hardware and clothing, the volume of sales 
in May fell below that of April. In all 
lines investigated by this bank, the vol- 
ume was substantially below that of the 
corresponding period in 1931, and the av- 
erage in recent years. 

The recession in activities extended 
to wholesaling, retailing and manu- 
facturing, but was somewhat more 
marked in production than _ distri- 
bution of merchandise. Outputs in vir- 
tually all classifications of manufactures 
in May fell below that of the preceding 
month, a number of lines which ordinar- 
ily increase their operations at this time 
of the year failing to show the usual 
seasonal expansion. 


Conservatism Noted 


In Orders for Goods 

Because of the restricted volume of 
orders booked for future delivery, manu- 
facturing interests were unwilling to make 
up any considerable stocks of their prod- 
ucts. The continuing lower trend in 


commodity prices served to further em-| 19 


phasize the conservative attitude of both 
merchants and ultimate consumers in the 
matter of commitments for goods of all 
descriptions. 

During May the movement of merchan- 
dise throngh retail channels was retarded 
to some extent by cool weather. Since 
the first of June, however, more season- 
able temperatures have materially stimu- 
lated purchasing of Summer goods, nota- 
bly sporting goods, apparel, electrical sup- 
plies, beverages and tourist and outing 
equipment. This improvement was most 
noticeable in the large centers of popula- 
tion, trade in the rural areas being ad- 
versely affected by the eentinued low 
price level of farm products. 

There was a sharp decline in cereal 
values in early June,.wheat falling to the 
lowest point of the year. New lows on 
the downward movement were recorded 
by corn, oats, cotton, hogs and some other 
less important products. Taken as a whole, 
agricultural prospects were less favorable 
on June 1 than a month earlier. Deteriora- 
tion was caused by insufficient rainfall, 
prevalence of insect pests, and. effects of 
the freezes in March. 


Employment Situation 


Shows Little Change 

No-change for the better developed in 
the employment situation, absorption of 
idle workers by seasonal occupations hav- 
ing been more than offset by additional 
releases in the industrial centers. The 
surplus of farm help in all States of the 
district is greater than at any similar 
period in recent years. Building continued 
below a year ago, and the volume of per- 
mits and contracts for new construction 
in May was below that of the preceding 
month. 

As reflected by sales of department 
stores in the principal cities of the dis- 
trict, the volume of retail trade in May 
showed a decrease of 10.4 per cent as com- 
pared with April and of 26.5 per cent as 
compared with May, 1931; for the first five 
motnhs of this year sales fell 20.8 per cent 
under the same period in 1931. 

Aggregate sales in May of all whole- 
saling and jobbing firms reporting to this 
bank decreased 13 per cent as compared 
with April, and 35.4 per cent as compared 


Decisions of the Bo 





with May, 1931; combined sales of these 
interests for the first five months this 
year were 27 per cent smaller than for 
the same period in 1931. The dollar value 
of permits issued for new construction in 
the five largest cities of the district in 
May was 16.6 per cent less than in April, 
and 76 per cent smaller than in May, 1931; 
for the first five months the total was 81 
per cent smaller than a year ago. 

Contracts let for new construction in 
the Eighth District in May were 7.5 per 
cent smaller than in April, but about 52 
per cent less than for the same time in 
1931; for the first five months this year 
the total was 58 per cent smaller than for 
the like period in 1931. Debits to checking 
accounts in May were 2.4 per cent smaller 
than in April, and 28 per cent smaller 
than in May, 1931, 


Volume of Debits 


Below Year Ago 


For the first five months this year the 
volume of debits shows a decrease of one- 
fourth as compared with the same period 
in 1931. The amount of savings accounts 
in selected banks increased slightly be- 
tween May 4 and June 1, and on the latter 
date was 12 per cent smaller than a year 
ago. 

Distribution of merchandise by railroads 
operating in this district continued in con- 
siderably smaller volume than during the 
correspondiag periods in recent years. 

Reduced industrial activity and labor 
troubles in the Illinois and Indiana min- 
ing fields were refiécted in heavy contrac- 
tion in the movement of bituminous coal. 
Railroads operating in the Winter Wheat 
Belt are making extraordinary prepara- 
tions for prompt movement of that crop. 
For the country as a whole, loadings of 
j revenue freight for the first 21 weeks this 
year, or to May 28, totaled 11,656,516 cars, 
against 15,360,905 cars for the correspond- 
— in 1931, and 18,705,838 cars in 


The St. Louis Terminal Railway Asso- 
ciation, which handles interchanges for 
28 connecting lines, handled 131,695 loads 
in May, against 133,955 loads in April and 
186,779 loads in May, 1931. During the 
first nine days of June the interchange 
amounted to 38,507 loads, against 38,323 
loads during the corresponding period in 
May and 188,872 loads during the first nine 
days of June, 1931. Passenger traffic of 
the reporting lines decreased 40 per cent 
in May as compared with the same month 
last year. Estimated tonnage of the Fed- 
eral Barge Line between St. Louis and 
New Orleans in May was 111,200 tons, 
which compares with 98,789 tons in April 
and 99,901 tons in May, 1931. 


Slight Change Noted 


In Collections 


Little change has taken place in collec- 
tions as contrasted with the preceding two 
or three months. According to wholesal- 
ing and jobbing interests in the principal 
distributing centers, strong accounts are 
paying up promptly, many taking advan- 
tage of discounts. On the other hand cus- 
tomers less well fortified with cash are 
backward in their settlements, and there 
are numerous requests for extensions and 
longer datings. Retail merchants in the 
rural areas report payments as a whole 
slow, but expansion in their cash busi- 
ness. In the large urban centers con- 
siderable spottiness and irregularity are 
reflected in retail collections. In sections 
where early fruits and vegetables are im- 


portant crops liquidation has been in| 


larger volume. Backwardness in collec- 
tions is reported rather general in the 
bituminous coal sections. Replies to ques- 
tionnaires addressed to representative in- 
terests in the several lines scattered 
through the district show the following 
results: 


Commercial failures in the Eighth Fed- 
eral District in May, according to Dun’s, 
numbé¢red 128 involving liabilities of $8,- 
062,615 against 151 failures in April with 
liabilities of $5,599,920, and 104 defaults 
for a total of $3,148,548 in May, 1931. 


ard of Tax Appeals 








Promulgated June 30 


B. F. Sturtevant Company, B. F. Sturte- 
vant Company (of California). Docket 
Nos. 16007, 22743, 28576, 40824 and 47304. 

Good will paid in to petitioner with- 
out consideration may not be included 
in invested capital. Herald Despatch 
Co., 4 B. T. A. 1096. 

The evidence is insufficient to es- 
tablish the March 1, 1913, value of 
patents and a license under which pe- 
er manufactured a patented ar- 
icle. 

Petitioner held not entitled to de- 
ductions for amortization of war fa- 
cilities the original cost of which was 
not borne by it, the only cost to peti- 
tioner, which was paid in 1919, being 
the residual value for peace-time pur- 
poses. ‘Further held that the claim 
for deductions was not timely filed. 


Gould Paper Company. Docket No. 22356. 
1. The respondent’s determination 


of the value per cord on March 1, 1913, 
of petitioner’s timber is sustained. 


2. The respondent’s action in disal- 
lowing as a deduction for 1918 the re- 
payment of certain interest collected 
by the petitioner in 1916 and 1917 in 
excess of the amount to which it was 
entitled sustained where petitioner’s 
books were kept on the accrual basis. 


3. The respondent’s action in disal- 
lowing as deductions certain amounts 
advanced by the petitioner to a rail- 
road company one-half of whose stock 
was owned by the petitioner sustained 
where the petitioner for several years 
afterwards consistently treated the 
amounts as loans. 

4. The amount of the petitioner’s 
reserve for depreciation at March 1, 
1913, determined for invested capital 
purposes. 

5. Held, that the petitioner is en- 
titled to include in its invested capital 
at cost timber cut and remaining in 
the woods at the beginning of each 
taxable year. 

6. Value of certain timber lands and 
water power sites acquired by the pe- 
titioner in 1907 for capital stock de- 
termined for invested capital purposes. 

7. Held that the petitioner is not 
entitled to deduct from gross income 
for 1917 legal expenses incurred by it 
in defense of its president in a crimi- 
nal proceeding and of itself and its 
president in an equity proceeding, all 
of which arose from their connection 
with, and participation in the activi- 
ties of, a certain organization which 
was adjudged a combination in re- 
straint of trade and in violation of the 
laws of the United States. 

Rogers Hornsby,,Mary Jeanette Hornsby. 
Docket Nos. 39817, 59013, 59014. 

Held, that petitioner was not domi- 
ciled in the State of Texas during the 
taxable years. 


Blanche B. Burley, Executrix, Estate of 
Mary Dodson Swift, Deceased. Docket 
No. 44909. 


1. During 1925 petitioner’s decedent 
paid $20,000 to a broker as commis- 
sion for negotiating a 99-year lease of 
certain real estate then owned by de- 
cedent. The lease contract was sur- 
rendered and cancelled in 1927 but no 


evidence was adduced to show that 
such cancellation could have been rea- 
sonably anticipated in 1925. Held, in 
computing tax liability for 1925, the 
amount of the commission so paid 
should be spread ratably over the life 
of the lease according to its terms and 
an aliquot portion allowed as a deduc- 
tion in the taxable year. Central 
Bank Block Association, 19 B. T. A. 
com Sond (C. C. A. 5) 57 Fed. 
) 5. 


2. During the taxable year decedent 
received installment payments on the 
Sale of real estate aggregating $49,000, 
of which amount $22,070 represented 
profit. A contract of sale was entered 
into on April 20, 1920, under the terms 
of which payment of the purchase 
price installments was not completed 
and.deed executed and delivered un- 
til 1925. Held, that said real estate 
constituted a capital asset in the 
hands of the petitioner’s decedent, and 
the sale thereof having been consum- 
mated after Dec, 31, 1921, the profit 
received in 1925 constituted capital 
gain, within section 208 (a) of the 
Revenue Act of 1926, and is taxable as 
a G. Allan Hancock, 25 B. T. A. 


Colorado & Utah Coal Company. Docket 
No. 53799. 


Loss resulting from abandonment of 
a mining development determined and 
allowed. 


R. B. George Machinery Company. Docket 
No. 61218. 


Where petitioner received deficiency 


warrants from the State of Texas and 
its political subdivisions in payment 
for machinery, and used such war- 
rants as security in obtaining a loan, 
the interest paid on such loan, con- 
stituted a deductible expense, and was 
not paid on indebtedness inéurred to 
carry obligations or securities “the in- 
terest upon ‘which is wholly exempt 
from taxation.” 








Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Bank Commis- 


Credit Demand Generally Slow |[ncreased Loans 
In St. Louis Reserve District| Vfade for Month 


Said to Be Lower Except for In- In Dallas Region 


Excel. Good Fair Poor 
May, 1932 ...... 18% 115% 59.9%  26.8%1 
April, 1932 ..... ... 16.1% 57.1% 26.8% 
ee 13.1% 63.1% 23.8% 
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Improvement in Agriculture 
Also Is Noted in Review 
Of Situation Issued by 
Federal Reserve Bank 


Dallas, Tex., June 30.—The position of 
agriculture and livestock in the Eleventh 
Federal Reserve District is reported as 
improved by the monthly business review 
of the Federal Reserve Bank of Dallas, 
just released for publication. 

The district summary follows in full 
text: : - 

A general improvement in the condition 
of agriculture and livestock followed in 
the wake of the favorable weather which 


prevailed during the past 30 days. The 
frequent rains which covered all sections 
of the district except limited areas main- 
tained the top soil in good condition and 
this, together with the good subsoil season 
already existing will be a sustaining factor 
in crop growth during the remainder of 
the Summer. * 


Harvesting in Progress 


The harvesting of small grains is now 
in progress and while yields are irregular 
and considerably under’a year ago, pros- 
pects point toward per acre yields not far 
below the 1919-1928 average. Row crops 
have made rapid growth and are generally 
in good condition. Although reports in- 
dicate that insects are present in large 
numbers over a considerable area of the 
district, crop damage from this source so 
far has been slight, yet the presence of 
the insects presents a potential danger. 

The demand for merchandise in whole- 
sale and retail channels continued at a 
low level. Department store sales failed 
to show the usual increase between April 
and May, and were 32 per cent Jess than 
in May, 1931. Wholesale distribution, 
while somewhat spotty, was in smalled vol- 
ume than in the previous month, and was 
materially less than a year ago. As 
merchants continue to follow a hand-to- 
mouth buying policy, purchases are being 
made in small quantities and for immedi- 
ate delivery. Collections were in smaller 
volume than in the previous month. 

The business mortality rate in this dis- 
trict in May was higher than in either the 
previous month or the same month last 
year. While the indebtedness of default- 
ing firms was larger than in April, it was 
substantially smaller than in May, 1931. 


Loans to Member Banks 


Federal Reserve Bank loans to member 
banks rose from $11,320,000 on May 15 to 
$15,175,000 on June 15, and on the latter 
date were $5,157,000 greater than on that 
date a year ago. The actual circulation of 
Federal reserve notes reflected a further 
slight decline. There was a further reces- 
sion in the loans, investments, and de- 
posits of member banks in selected cities 
during the four-week period ending 
June 8. ; 

The combined net demand and time de- 
posits of member banks in this district 
averaged $625,594,000 during May, as com- 
pared with $636,343,000 during April, and 
$796,875,000 during May, 1931. There was 
a@ strong response to the June 15 issues of 
Treasury Notes and Certificates. Sub 
scripitions in this district amounted to 
$73,360,800, against wihch allotments of 
$24,819,300 were made. 

There was a further sharp recession in 
building activity in this district during the 
past month. The valuation of permits is- 
sued at principal cities during May was 62 
per cent less than in April, and 77 per cent 
below the corresponding month of 1931. 
The production and shipments of cement 
in May reflected a sharp recession from 
both the previous month and the same 
month last year. 


Rural Credit Bureau Head 
Is Appointed in Minnesota 


‘St. Paul, Minn., June 30. 


Appointment of Haldore P. Nygaard, 
Halstad, Minn., farmer, as chairman of 
the Minnesota Rural Credit Bureau, has 
iyt been announced by Governor Floyd 

. Olson. , 

He will take office July 1, when the 
resignation of C. F. Gaarenstroom becomes 








Panama Canal..........ssess0 175,926.29 
| EAE ED ew hecs sccceesccceccece 512,824.29 
MES: ahs aaah on than sage edd ce $4,656,279.75 
Public debt expenditures...... 1,101,973.50 
Reconstruction Finance Cor- 
DORE. Vnsd cnudedscnedccaresces 3677 ,692.81 
Blance tO-day......c.ccccecceee 526,137,256.93 
AN gcc). $535,573,202.99 


effective. Mr. Nygaard has ben a local 
appraiser for the Bureau for several years. 


National Bank Suspensions 

National panks suspending June 30 as 
reported to’ the Comptroller of the Cur- 
rency and made public June 30 were: 

First National Bank and Trust Co., Chi- 
cago Heights, Ill., resources, $1,893,177. 

First National Banx of Davidsville, Pa., 
resources, $199,305. 

Farmers National Bank in Vinton, Iowa, 
resources, $877,801. 


U. S. TREASURY 
STATEMENT 


—- June 28. Made Public June 30, 1932 


Receipts 
Internal revenue receipts: 





TGR WAR ceccccticcccsscnce $962,324.53 
Miscellaneous internal reve- 

MAUS oc ccccccsccgeccsccccccce 1,439,876.59 
Customs receipts .....sseeesee 674,779.24 
Miscellaneous receipts.......... 853,978.50 

Total ordinary receipts..... ° $3,930,958.86 
Balance previous day......... . 531,642,244.13 
WR beh cedbgsnneteasccacand $535,573,202.99 
Expenditures 
General $2,781,980.17 


expenditures......... 
Interest on public debt. oe 
Refunds of receipts..... 


831,114.61 
354,434.39 






June 29. Made Public June 30, 1932 






Receipts 
Internal revenue receipts: 
RE EME ‘baci oscceccescess $966,136.51 
Miscellaneous internal reve- 

DU i acheskndehecsercionces 1,693,402.91 
Customs receipts .........ss00. 558,965.50 
Miscellaneotus receipts ....... 671,374.42 

Total ordinary receipts ..... $3,889,879.34 
Public debt receipts ......... 24,466,000.00 
Balance previous day ........ 526,137,256.93 

WOOL: vi vcntcabecdnds cesecccces $654,493,136.27 

Expenditures 
General expenditures $3,352,770.91 
Interest on public debt 159,213.58 
Refunds of receipts ... 112,343.62 
Panama Canal ....... 7,672.61 
Me WEEE Sots paved scecesccccans 59,891.51 

ST Nitncch oi be shee a00ende $4,291,892.23 
Public debt expenditures ..... 97,053,697.25 
Reconstruction Finance Corpo- 

SEED 0.05 Oo de eabe cacteccenscs 13,574,830.09 
Balance today ..... Meee ckares es 539,572,716.70 

WN senna veaks civ hnsesuses $654,493,136.27 





German Tool Markets 
The United Kingdom and the Soviet Union 


sioner, has announced: Citizens State Bank,| were the leading markets for the German tool 


Fairfax, reopened, 


trade in 1931.—(Department of Commerce.) 
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Financial Condition of 


As of June 29, Made Public June 30 




























RESOURCES (in thousands of dollars) 6-29-32 
Goid with Federal reserve agents ...........sseeesee. Ceeece 1,918,617 
Gold redemption fund with United States Treasury........ 59,798 
Gold held exclusively against Federal reserve notes........ 1,978,415 
Gold settlement fund with Federal Reserve Soard.......... 265,672 
Gold and gold certificates held by banks...... eoccces eeeses 335,287 
Total gold reserves .... + 2,579,374 
Reserves other than gold . 202,567 
Total reserves ........ . seececcccvcccssceess 2,781,941 
Nonreserve cash....... oe eeecceedecceccccentosecesese ee eceeees 69,975 
Bills discounted: 
Secured by United States Government obligations........ 182,693 
Other bills discounted 287,135 
a. pis discounted m 469,828 
ug! nm open market 63,51 
United States Government securities: r 
BONES oscccvesccravccsccsgeacccecesecece 434,532 
REGRMIE, WOUND coe ciceveccsenccse + _ 267,983 
Certificates and bills 1,098,456 
Total United States Government securities . + 1,800,971 
CUE, BCU EOOD. cicccccgeshsdcesctevesectacnctcenel 5,944 
Total bills and securities .........csseecseees sevcceseses 2,340,262 
Due from foreign HANKS. .....ccccccccccccdccccecesessocsecs 3,655 
Federal reserve notes of other banks : 14,768 
Uncollected items .......... 328,552 
Bank premises .............. 58,085 
All other resources 45,205 
Total TOBOUTOOS 200055 ccccsscevescvsgeocccs greseesceseees 5,642,443 
LIABILITIES 
Federal reserve notes in actual circulation .....+ssseesessss+ 2,755,864 
Deposits: 
Member bank-reserve account .......ssesesscccseccescenees 2,033,697 
Government ...........+ . 28,331 
Pe a ee 8,396 
Other deposits .......cccccoee 36,937 
Total deposits ........ an see 2,107, 
Deferred availability items . . 326318 
GODIRL PRI IM ocsccocscces 154,816 
GRE so inc cease scvececess 259,421 
Bll GEMOF TIMDENEIES coca cccccccccvissvucccecsccccenveesse 38,163 
ES ENO hs vc 0 digs uieeccnencoys cawtsiauh OR dees bees 5,642,443 
Ratio of total reserves to deposit and Federal reserve note 
ROE EEE nes. 50.4 0s sgndeadoenes eae ae VeRMMA DS Ves 57.2% 
Contingent liability on bills purchased for foreign cor- 
EE vida Midd vc ene vs vcs ecuebeboudes cSRenmeneaineseeete 98,163 


FEDERAL RESERVE BANKS 


6-22-32 
1,899,307 
52,186 


1,951,499 
270,216 
340,808 


2,562,517 
203,516 


2,766,033 
72,070 


196,563 
291,643 


488,206 
53,718 


429,185 
224,67 
1,075,84 


1,729,701 
5,716 











2,277,341 
3,648 
13,601 
*354,342 


58,082 
43,036 


*5,588,153 
2,615,932 
2,066,092 

54,351 
17,556 
34,893 
2,172,892 
*347,596 
154,806 
259,421 
37,506 
*5,588,153 
57.8% 
101,465 


7-1-31 
1,933,564 
30,167 
1,963,731 


514,492 
933,818 


3,412,041 
167,257 


3,579,288 
65,011 


46,395 
03,805 


150,200 
103,341 


188,395 
60,741 
414,263 














663,399 
10,601 
927,541 
1,426 
14,942 
533,070 
58,783 
26,425 


5,206,495 
1,738,396 
2,389,211 
41,182 
35,625 
34,839 


2,500,848 
511,815 








168,170! 


274,636 
12,631 


5,206,496 
84.4% 
335,334 





Following is the Board’s statement of conditions of the weekly reporting member banks in 


central reserve cities on June 29, 1932, on June 22, 1932, and July 1, 1931, the figures 


millions of. dollars: 


NEW 
Loans and investments—total 


Loans—total 


YORE 


BI IIAGIOD one nccceccccecsecees 


All other 


United States Government securities 
Other securities 
Reserve with Federal reserve bank 


Cash in vault 
Time deposits 


Government deposits 


Net demand deposits 


Due from banks 


Due to banks 


Total 


On demand ..... 
On time ...... 


Loans and investments—total 


Loans on securities to brokers and dealers 
For own account 
For account of out-of-town banks ... 
For account of others 
















CHICAGO 


















oeecceee se teceeceessnceseecesce 1,299 
Loans—total .. ...e.ssecececeees Or eeeccvcccccseercceseseecees 894 
On securities .......... eeccee 532 
MI oss cas aks xasesua 362 
Investments—total ............. 405 

United States Government securities ....... 

PT EE | hob 0dnGaueserneecessebes bbmes in 
Reserve with Federal reserve bank 199 
Se SEY ac atesisdevcerccocciouse 40 
Net demand deposits 820 
Time deposits ........ 345 
Government deposits 23 
SE ME EE Sic. cd dace cuesnscetndecccateckion 126 
NR i iin o4 gan dainn Mae iasdiee’ onal cece 233 
Borrowings from Federal reserve bank ........... eevccccccece 8 


*Revised. 











6-22-32 
6,462 























being in 


7-1-31 
7,844 


5,191 




















Achievement 
in PUBLIC SERVICE 


en sie service at reasonable rates to an increasing 
number of customers—this has been the aim and.accom- 
plishment of the Associated Gas & Electric System. The 
management has devoted its primary attention to operat- 
ing efficiency, to the development of the System’s business, 
and to the securing of funds necessary to this program. 







Reserve Credit 








Outstanding for 


Week Increases 


Holdings of Discounted Bills 
Show Gain for All Federal 
Reserve Banks — 


The daily average volume of Federal 
reserve bank credit outstanding during 
the week ended June 29, as reported by the 
Federal reserve banks, made public June 
3C, was $2,354,000,000, an increase of $59,- 
000,000 comparea wit’> the preceding week 
and of $1,400,000,000, compared with the 
corresponding week in 1931. 

On June 29 total reserve bank credit 
amounted to $2,346,000,000, an increase of 
$58,000,000 for the week. This increase 
corresponds with an increase of $144,000,- 
000 in money in circulation, offset in part 
by decreases of $32,000,000 in member bank 
reserve balances, and $9,000,000 in unex- 
pended capital funds, nonmember deposits, 
etc., and increases of $41,00,000 in Treas- 
New York, and decreased $13,000,000 at 
monetary gold stock. 

Holdings of discounted bills increased 
$6,000.000 at the Federal Reserve Bank of 
New oYrk, and decreased $13,000,000 at 
San Francisco, $5,000,000 at Atlanta and 
$18,000,000 at all Federal reserve banks. 
The system’s holdings of bills bought in 
open market increased $10,000,000, of United 
States Treasury notes $43,000,000, of Treas- 
ury certificates and bills $22,000,000, and 
of United States bonds $6,000,000. 

(Changes in the amount of reserve 
bank credit outstanding and in related 
items are shown in tabulated form in 
an adjoining column.) 


FOREIGN EXCHANGE 


As of June 30 
New York, June 30.—The Feceral Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) .. 
Belgium (belga) . 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 

































Finland (markka) ..... 1.6700 
Prance (franc) .........08 3.9284 
Germany (reichsmark) 23.7721 
Greece (drachma) . 6365 
Hungary (pengo) .. 17.4750 
SUOIe AMITAR oc 005s 5.0906 
Netherlands (guilder) 40.3521 
Norway (krone)........ 17.7546 
Poland (zloty) .......... 11.2000 
Portugal (escudo) .......... 3.3075 
Rumania (leu) .... -5958 
Spain (peseta) .... 8.2407 
Sweden (krona) ... 18.4692 
Switzerland (franc) 19.4700 
Qugoslavia (dinar) .. 1.6825 
Hong Kong (dollar) ........ 22.9687 
China (Shanghai tael) .... + 29.3125 
China (Mexican dollar) . 20.6250 
China (Yuan dollar) .. 20.6666 
India (rupee) ...... 26.9125 
Japan (yen) ....... 27.1 
Singapore (dollar) . 41.4375 
Canada (dollar) 87.3072 
oo ee ree 


Mexico (peso) ......... 
Argentina (peso, gold) .. 
Brazil (milreis) 
Chile (peso) ..... 
Uruguay (peso) . 
Colombia (peso) . 
SON GIP TEE 0 0506250: vecke 








This achievement is recorded in the following facts: 


352,109 new customers not previously served by the same proper- 
ties were added since 1925—6,972 during 1931: Total customers 


1,437,653. 


Service to rural areas supplied in scores of communities where none 
or very inadequate service existed before. Such service—now com- 
parable to that supplied in urban areas—would have been delayed 
for many years except for the larger group resources made available 
through the Associated System. 


$79,000,000 for new construction including generating plants, trans- 
mission and distribution facilities, since 1928. Each year substantial 
amounts are set aside to replace worn-out equipment—$9,754,000 


in 1931. 


17.8% increase in use of electricity per residential customer since 
1929, as a result of promoting wider use of appliances, reasonable 
rates, and satisfactory service. 


12% average decline in rates for residential electricity during 


the last four years. 


114 companies eliminated by consolidation since 1926, making pos- 
sible economies of large-scale operation. 


$7,366,531 for taxes paid or accrued by Associated System in 1931, 
a sum 18% greater than the $6,209,204 in 1930. 


@ In carrying ont this 
program, the management has paid all 
bank loans of the Associated Gas and 
Electric Company, which amounted to 
$10,440,153 at the beginning of 1932; 
has simplified the financial structure of 
the company by retiring 147 underlying 
issues of subsidiaries since 1925; has re- 
duced operating expenses of the entire 


For information about facilities, services, rates, or for Annual Report, write 


System by more than 2% during the past 


year. 


All these factors are evidence of the 
System’s success in providing satisfactory 
utility service for 6,200,000 persons in 
3,000 communities. The Associated Sys- 
tem offers this accomplishment as an 


achievement in public service. 





Associated Gas & Electric System 


61 BROADWAY 


NEW YORK 
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INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00 


separately after March of each year. 
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of Land Utilization + + + | 
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Economic and Social Objectives of Policy 
of Extending Woodlands Where Soil Is not 
Suitable for Crop Farming Discussed 





By RAPHAEL ZON 


Director, Lake States Forest Experiment Station, United States Forest Service 


HAT is a forest policy? 
In its simplest terms, a forest policy 
must aim to determine how much land 
and what kind of land should be devoted to 
forest growth. This, in turn, is determined 
by the economic and social ends which a for- 
est policy seeks to attain. 

The essence of a forest policy may be re- 
duced to five principal objectives: (1) A suffi- 
cient and permanent supply of forest prod- 
ucts and forest by-products; (2) protection 
of watersheds needed for regulation of stream 
flow and prevention of soil erosion;, (3) pres- 
ervation of forests for esthetic enjoyment 
and recreation; (4) preservation of forests 
for the propagation and maintenance of wild 
life; and (5) utilization of wild lands not 
otherwise usable. 

While the emphasis on this or that objec- 
‘tive has varied from time to time, all of 
these objectives have now been universally 
accepted as integral parts of a rounded-out 
forest policy. Let us consider these objec- 
tives separately in the light of our past ex- 
perience and present economic conditions. 

++ 

The threat of a timber famine which 
loomed so large some 25 years ago has some- 
what worn off. Although no one takes lit- 
erally a belief in a prospective actual timber 
famine in this country, a sufficient and 
permanent supply of forest raw material is 
by no means a certainty. No theories, plausi- 
ble: as they may sound, can minimize the 
plain fact that, if present forest practices 
continue to prevail, this country will become 
dependent upon: other countries for meeting 
much of its timber needs. The per capita 
consumption of lumber may decrease in the 
future, but the increase in population, to- 
gether with new uses for wood which are be- 
ing. discovered every day, will tend to main- 
tain: the. total consumption near the present 
levet. 

The larger number of substitutes for wood 
are. not going to replace wood for uses for 
which it is ‘particularly suited. The use of 
substitutes for wood is really an old, old 
story. It. began with the earliest metal and 
coal ages; yet the consumption of wood in 
the world has been constantly increasing. All 
that wood substitutes have so far done in 
this country is to check the expansion in the 
use of softwoods. ‘The present overproduc- 
tion in lumber is not due to a surplus of 
standing timber. What makes the present 
overproduction of lumber particularly tragic 
is that it occurs in the face of a rapidly 
diminishing supply of standing timber. 

As soon as the overproduction of lumber, 
due to the present disorganization of the 
lumber industry, ceases, and the accessible 
timber is cut out, there must come a sharp 
demand for lumber. Even some lumbermen 
themselves foresee the not-very-distant time 
when we shall have to import some 15,000,- 
000,000 to 20,000,000,000 feet from abroad. 
Even today, only half of our paper need is 
taken care of by pulp wood grown in this 
country; the other half of the pulp wood 
comes from Canada, Scandinavia, Finland, 
and Russia. 

+ + 

The march of progress throughout the en- 
tire world was characterized by greater and 
greater dependence of man upon organic 
matter. There is no other source of as cheap 
organic raw material, at least in temperate 
regions, available in large quantities as the 
forest. Some lumbermen, who are not dis- 
couraged and blinded by the present over- 
production of lumber, realize that the best 
investment today is not virgin timber as in 
the old days but rather young timber. Far 
from the danger, therefore, of having a sur- 
plus of timber in the future, we ought to pre- 
pare ourselves for meeting a timber defi- 
ciency in the not-far-distant future. 

As the forests were cleared away from 
most of our watersheds, the effect of forest 
destruction upon our rivers and our soils 
has become painfully evident. In the older 





State Supervision 
of Seed Purity 
in Oklahoma 


W. J. Lackey 
at tom Seed Anaiyst, Plant Board, 
Department of Agricul- 
ture, State of Oklahoma 


Y AWN act of the extraordinary session of 

the twelfth Oklahoma Legislature, the 
State Plant Board was established. 

The purposes of the Plant Board are to 
strengthen the State Pure Seed Law and 
give statutory authority for performing other 
services for Oklahoma agriculture; among 
them maintaining a State seed laboratory, 
and drawing and enforcing quarantines for 
the protection of agriculture from injurious 
insect pests and plant diseases. 

» In the discharge of the duties imposed by 
the law the employes of the Plant Board 
test samples of seed for farmers, seedsmen, 
and others for the purpose of determining 
their purity and germination; in other words, 
to ascertain whether the seeds are suitable 
for propagation purposes. 

We draw and enforce all quarantines that 
pertain to plants and seeds. 

We inspect sweet potatoes in bins for stor- 
age diseases and also inspect the growing 
sweet potato plants in fields for plant diseases 
when the grower is trying to produce certi- 
fied potatoes. We inspect cotton fields for 
plant diseases, such as anthracnose and wilt. 
Our farmers can not ship planting cotton- 
seed to Texas without a certificate showing 
that the plants which produced the seed have 
been inspected and found to be virtually free 
from wilt, etc. We inspect seed Irish potatoes 
shipped into the State, if requested. We also 
inspect Irish potato plants to determine what 
diseases are present. All cars of sweet po- 
tatoes consigned to Talifornia are inspected 
by us. We cooperate with the Market Com- 
mission in the inspection and grading Irish 
potatoes for transportation to northern 
markets. 














countries, man has learned through bitter 
experience, through loss of life and prop- 
erty, the consequences of forest destruction 
on watersheds. No matter how much re- 
liance engineers may place on purely engi- 
neering works, like dams, levees, and other 
structures, it is now pretty universally ac- 
cepted that the forest cover is an essential 
part of any permanent. river improvement 
and is the best protector of soil against 
erosion. 


In every civilized country in the world the 
Government has now established so-called 
protection forests whose purpose is to mod- 
erate the surface run-off from the water- 
sheds and prevent the soil from eroding. 
Our own studies in this country indicate that 
some 185,000,000 acres of dense forests, or 
23 per cent of the entire Mississippi water- 
shed, are essential in our Mississippi River 
drainage alone if the Mississippi River is to 
be brought under control by engineering 
works. 


I am passing over lightly the generally 
recognized fact of the ameliorating influence 
of the forest upon climate. In most of the 
European countries it is accepted almost as 
an axiom that, when the forest cover is re- 
duced below one-fifth of the total area, there 
is a deterioration of the climate—less humid- 
ity, stronger winds, more frequent occurrence 
of frosts in the Spring and Fall, and even 
less precipitation. 

++ 


Under the strain of present-day civiliza- 
tion with its great amount of monotonous 
labor, with its nerve-racking noises, with in- 
sistent invasion of privacy on the one hand 
and swift and better means of transporta- 
tion on the other, the value of the forest as 
a place for recreation and esthetic enjoy- 
ment is becoming increasingly important. It 
has been estimated that $4,000,000,000 are be- 
ing spent annually in this country by recre- 
ation seekers—hunters, fishermen, and tour- 
ists. The recreational industry is becoming 
one of the basic industries of the country. 
In some of the northern States it is the sec- 
ond largest industry. The extent of this 
industry may be judged from the fact that 
during the last fiscal year some 30,000,000 
people visited the national forests alone, to 
Say nothing of national parks and other 
areas. In each of the Lake States—Michi- 
gan, Wisconsin, and Minnesota—the tourists 
leave annually from $80,000,000 to $100,000,- 
000. In some of the States the revenue from 
fishing and hunting licenses constitutes the 
chief source for expenditures of the State 

The backbone of this recreational industry 
is the forest, particularly the lakes and 
streams bordered by green timber. 

The recreational industry, unless intelli- 
gently guided and controlled by public 
agencies, may destroy itself just as the lum- 
ber industry and land colonization have de- 
stroyed themselves in the past through over- 
development. The recreational industry, if 
left entirely to private exploitation, may leave 
in its wake abandoned “whoopee” palaces, 
“chicken shacks,’ and road houses similar 
to the ghost lumber towns and abandoned 
farms of the earlier booms. 

Within the last 15 or 20 years, millions 
of acres of cut-over land and some farm land 
have gone on the tax-delinquent list and 
have been abandoned by their owners. This 
land eventually reverts to the ownership of 
the States or counties. A new public domain 
is being created. This public domain, for 
the most part, is cut over, is badly burned, 
and is largely waste land. 

++ 

This tax-delinquent and abandoned land 
creates a series of economic problems for 
the local units of government. If this land 
could be isolated and pushed into one corner 
of the State, just as we isolate contagious 
patients, it could be easily forgotten. But it 
is mixed in with other land still on the tax 
list. The local units of government have 
fixed expenditures, and must collect definite 
sums of money. When some land ceases to 
pay taxes, the rate of taxation is automati- 
cally increased on the still-remaining op- 
erated farm property. 

What can be done with this land, and how 
can it be made to bear taxable wealth once 
more? 

There are no longer any optimists who be- 
lieve that this land can be absorbed into 
agriculture. In view of the increasing de- 
mand for timber growing, recreation, game 
refuges, the logical answer seems to be—use 
this land for conservation purposes. 

One of the first steps in reclaiming this 
land is recreation of a forest cover. This 
means expenditure of money, large sums of 
money. There is no great economic incentive 
for private owners to engage in reforestation 
after the land has been laid bare. If there 
were, they would not be abandoning the 
land. In spite of many efforts to pass State 
tax laws and provide easement of taxation 
on cut-over land for the sake of encourag- 
ing private owners to grow timber, progress 
is slow. 

Efforts of the counties in zoning the land, 
in consolidation of school districts, town- 
ships, and even counties, have not as yet 
produced any tangible results. If this land 
is to be reclaimed for conservation, it will 
have to be done through public efforts by 
county, State, or Federal Government. 

o; = 


The Federal Government since 1911 has 
been purchasing cut-over land for national- 
forest purposes. In the course of 20 years, 
it has acquired about 4,000,000 acres. This 
is only a drop in the bucket. If this move- 
ment of taking over the land for forest 
growing is to make a real dent in the vast 
acreage of idle land which is depressing 
agriculture, it must be carried. out on a much 
larger scale. The Federal Government can 
help to some extent, but the task will be 
largely up to the counties and States. 

The danger, if there is any, lies in too 
much enthusiasm for reforestation and the 
assumption by foresters of responsibilities 
greater than they can discharge. Reforesta- 
tion, for instance, of small tracts of from 
40 to 100 acres, scattered here and there, 
may make the management of such forests 
in the future impracticable. The land for 
reforestation should be selected with a definite 
objective in mind. The many technical and 
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Topical Survey of the Federal Government 


RAILWAY TRANSPORTATION 
OF PAPER PRODUCTS 


Source, Destination and Classification of Shipments by 
Interstate Commerce Commission 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 





The present series deals with paper. 


By HOWARD HOSMER 


Examiner, Interstate Commerce Commission 


OST of the paper produced in the 
United States is manufactured and 
consumed in the States lying east 

of the Mississippi River and north of the 
Ohio and Potomac Rivers, presumably 
because of the high density of popula- 
tion in those States and the availability 
of adequate sources of raw materials 
reasonably near the principal centers of 
consumption. 
++ 
Consequently about 68 per cent of the 
originated railroad paper tonnage in 
1930 was that of the lines in the eastern 
district or official territory. The deci- 
sions pf the Interstate Commerce Com- 
mission relating to rates on paper have 
largely, although not entirely, had to do 
with official territory. 


Rates on paper are divided into three 
main groups, corresponding to the prin- 
cipal varieties of paper, as follows: (1) 
Boards, including paper board, pulp 
board, and paper wall board; (2) news- 
print; (3) printing and wrapping paper. 
Secondary in importance are writing 
paper, wall paper, and toilet paper. 

The tonnage of boards produced in 
this country almost equals that of the 
other two main classes combined, but 
the ratio of the rail tonnage of boards 
to the total amount produced is smaller 
than it is in the case of the other classes, 
and the tonnage of boards transported 
by rail appears to be less than that of 
printing and wrapping paper. Appar- 
ently the reason for this is that the 
manufacture of boards is localized to a 
less extent than that of the other kinds 
of paper due to the extensive use of 
rags and scrap paper as raw materials. 
It is also true that boards are often 
manufactured into boxes or other articles 
at or near point of production without 
undergoing a rail haul. 

++ 

A lack of uniformity in rates on boards 
led to the filing of nymerous complaints 
with the Commission about 1918, coupled 
with an attempt on the part of the 
carriers in official territory to bring about 
harmony by making sixth-class rates ap- 
plicable on boards. But the Commission 
found that the rates on this commodity 
should not exceed 90 per cent of sixth 
class in official territory and they have 
remained on that basis ever since, Build- 
ing and Roofing Paper and Paper Board 
Rates, 52 I. C. C. 84. 

In the past six or seven years there 
have been several cases before the Com- 


In the next of this series of articles on “Paper,” 


mission in which paper-board and chip- 
board manufacturers have sought rates 
lower than 90 per cent of sixth class on 
their products, contending that this basis 
was too high in comparison with rates 
on other commodities, including the 
higher grades of paper, but the Commis- 
sion has thus far declined to prescribe 
a lower basis. In other cases it has 
established rates on boards from official 
territory to western territory on the basis 
of 25 per cent of first class, this being 
the same relation to first class prevail- 
ing within official territory. 


++ 

The production of domestic newsprint , 
is highly localized, being confined prac- 
tically to Maine, New York, Wisconsin, 
and Minnesota. The production in the 
two States first named in 1930 was more 
than three times that of the last two. 


* Imported newsprint, chiefly from Can- 


ada, in 1930 exceeded the domestic out- 
put by nearly 86 per cent in trend with 
an increasing importation of this com- 
modity. 

Perhaps because of the localized pro- 
duction of newsprint the Commission in 
the past has had little occasion to con- 
sider newsprint rates in a comprehensive 
way. The only decision approaching 
fundamental importance is Minnesota & 
Ontario Paper Co. v. N. P. Ry. Co., 66 
I. C. C. 571, decided about 10 years ago, 
dealing with rates in western territory 
from producing points in Wisconsin, 
Minnesota, and northern Michigan. 

In that case rates on newsprint were 
made uniformly about 9 per cent lower 
than those on printing and wrapping 
paper and about 25 per cent lower than 
those on writing and toilet papers. This 
formula has never been extended to 
other territories. 

In 1928 growing dissatisfaction with 
the rates on newsprint within southern 
and official territories caused the Com- 
mission to institute a general investi- 
gation into those rates from all produc- 
ing points, and that proceeding, No. 
21095, Rates on Newsprint Paper, now 
awaits decision. 

+--+ 


The adjustment of rates on newsprint 
paper on a general basis presents a 
complicated problem because of such 
factors as competition between rail and 
water routes and the large importation 
from Canada moving on international 
rates, the regulation of which raises diffi- 
cult legal questions. 


to appear in the issue of 


July 2, Mr. Hosmer continues his discussion of the relationship of the Interstate 






Commerce Commission to the paper industry. 





Fire Hazard Ratings for Cities 


Municipal Records as Factor in Insurance 
By RAYMOND MAUK 


Fire Insurance Commissioner, State of Texas 


HE Texas Fire Insurance Commission is 
given authority by law to allow a credit 
for an unusually good fire record in any 

city or town in the State. 


Therefore, ever since this office has been 
in operation it has been the custom each 
year to extend these credits where they are 
due, owing to the previous low loss ratio 
maintained in the separate communities. 


In 1925, through action of the Insurance 
Commission, steps were taken to penalize 
those cities and towns in the State which 
have a high loss ratio and thus the bad fire 
record charge was established. In arriving 
at the calculation of the loss ratio in any 
particular city, reports are sent in to this 
office by each licensed stock fire insurance 
company agent for the premiums paid and 
the amount of losses paid during the preced- 
ing calendar year. 

These records for three calendar year's are 
combined and where the ratio of the losses 
to the premiums is less than 35 per cent, the 
maximum good fire record credit of 15 per 
cent is allowed. As the loss ratio increases 
above 35 per cent, for each 5 per cent in- 
crease in loss ratio, the credit is reduced 3 
per cent up to 55 per cent, when there is 
neither a credit nor charge made between 
this amount and 65 per cent. 


Where the loss ratio is 65 per cent the city 
or town is considered to be neutral. As the 
loss ratio passes 65 per cent, the first charge 
of 3 per cent is made, and then the amount 
of charge is increased 3 per cent for each 


La 


economic problems connected with a large- 
scale reforestation program should not be 
too lightly dismissed. 


The benefits to agriculture from such a 
conservation program are self-evident. It 
removes from the market submarginal agri- 
cultural land and other cut-over land which 
might enter into competition with already 
developed farms. It tends to reestablish in 
our cut-over region, and make permanent, 
the wood-using industries which have disap- 
peared with the disappearance of the forest. 
It furnishes the backbone and the founda- 
tion upon which to build a permanent recre- 
ational industry, which is becoming one of 
the basic industries. It creates a new tax- 
able wealth and birngs into desolate and 
poverty-stricken sections of our cut-over re- 
gions new economic resources which can not 
help but benefit the settlers and farmers liv- 
ing within them. It will make the country- 
side more attractive and a better place in 
which to live. 


increment of 5 per cent in loss report up to 
85 per cent. 

When this amount is reached the maxi- 
mum bad fire record penalty is made. All 
amounts above this receive the same penalty. 


From the explanation above it can be read- 
ily understood that the loss ratio in each 
town is dependent upon the experience in 
that city or town as to whether the losses 
are high or low, and, of course, we believe 
that as the public protection is strengthened, 
there should be an effect upon the losses in 
that city or town. However, this does not 
follow always as a result, because a great 
deal of money may be spent in public pro- 
tection, and if these improvements are not 
efficiently and practically used, their effect 
may be only to create a thought of false se- 
curity. For making a practical application 
as to the effect upon the insurance paying 
public in a particular city, it might be well 
to take the City of Amarillo as an example. 


During the current year of 1932 that city 
is receiving the maximum good fire record 
credit of 15 per cent, and in passing we 
might say at this time that there is not any 
relation between this good fire record credit 
and the key rate, but referring back to the 
record for the past three years, which has 
enabled the city to receive the credit, we find 
that during the current year there will be a 
savings of approximately $55,000 in insur- 
ance premiums to the citizens. In other 
words, if the city had not received this 
maximum credit the insuranme premiums 
would have been increaged this amount, and 
on the other hand if the maximum 15 per 
cent penalty had been assessed, the pre- 
miums would have been increased double this 
amount, so it is readily seen that each indi- 
vidual citizen who pays an insurance pre- 
mium is vitally affected, and if he will refer 
to the face of his policy he will see thereon 
just how much he is saving on that policy, 
due to the record of Amarillo. 

Naturally the primary purpose for this of- 
fice using this means of encouragement in 
reducing fire insurance premiums is with 
the hope in view of finally bringing about a 
lowering in cost of fire insurance to all of 
our citizens, 
tion and since our rates are based upon the 
state-wide experience, we are trying to cut 
down the state-wide loss ratio and thus bene- 
fit Se citizens by lowering their insurance 
cost. 

To give a concrete example: An insurance 
policy with a premium of $85 jn a city with 
the maximum credit of 15 per cent would 
cost $115 in a town with the maximum pen- 
alty of 15 per cent. 





As this is a state-wide proposi- 






MARTIN VAN BUREN 


President of the United States 1837-1841 y 


“Government deserves a free and full discussion 
and cannot fail to be benefited by a dispassionate 
comparison of opinions.” 





YEARLY INDEX PAGE 826 TODAY’S PAGE 8 
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Problems and Progress of City Governments 
in Economic Financing, Welfare and Re- 
lief Work and Crime Prevention Reviewed 





By JOHN B. HARRIS 
Mayor, City of Watertown, New York 


HE municipalities of New York State are 

beset with five problems of major im- 

portance: Financing their activities, re- 
ducing their expenses, providing work and 
home relief, broadening the municipal tax 
base, and crime. All will command during 
the coming year clear thinking conducive to 
correct decisions, and skillful handling. 


The amount of ignorance about the finan- 
cial condition of our municipalities is 
astounding. Many of the demands made 
upon public officials are so ridiculous, much 
of the public opinion expressed about what 
local government can or should do is so 
utterly inconsistent. And the greater part 
of the criticism we hear today is so destruc- 
tive and lacking in semblance of truth, that, 
unless we apply a strong antidote of facts, 
these poisons will gradually but certainly 
destroy all of the splendid progress we have 
made in municipal government during the 
last 20 years. 


It is most fortunate that at a time like 
this we have in New York State a fact- 
finding organization of the cities and first- 
class villages to which we can turn and 
learn the truth about our conditions and 
shortcomings. Never before has the value 
of the various services of the conference been 
so strikingly demonstrated and so sincerely 


' appreciated both by public officials and the 


thinking taxpayers as during the last 12 
months. ‘ 
> + 
What do the facts show? Summarizing the 
results of a detailed survey of all New York 
State municipalities having a population in 
excess of 5,000, these cities and villages as a 
whole are reducing their debt, decreasing 
their current expenditures, collecting their 
taxes and balancing their budgets. Permit 
me to present the proof. 


Let us first examine our municipal debt. 
No city or first-class village in this State 
has ever defaulted on any of its bonds or 
interest charges. Only one has a debt in 
excess of its constitutional limit, and it will 
be out of the red within a very short time. 
Two others will have to exercise care in 
borrowing for the next year or two as they 
are close to their limitations. The remain- 
ing 57 cities and all of the first-class villages 
are well within their limitations. The total 
net funded debt of all cities in the State, 
chargeable against the constitutional limit, 
was reduced 9 per cent in 1931, or approxi- 
mately $150,000,000. This is the first time 
in many years that the funded debt of New 
York State cities has decreased. 


These cities had on Jan. 1 of this year an 
actual borrowing margin of over $800,000,- 
000. Based on present assessment rolls they 
can nearly double their present funded debt 
without exceeding the 10 per cent consti- 
tutional limit. The official reports show 
that 30 cities actually reduced their debt 
during the year, 22 increased, and in the 
remaining eight there was virtually no 
change. Reports received since Jan. 1 indi- 
cate that the total funded debt of the cities 
will be reduced again this year as most of 
them are paying off their indebtedness more 
rapidly than they are borrowing. 


Althongh the first-class villages for the 
same period increased their indebtedness 
chargeable against their statutory limitation 
about 3 per cent, their total funded debt on 
Jan. 1 was less than 40 per cent of their 
total borrowing power. Twenty-two of these 
villages reduced their indebtedness in 1931, 
18 increased and in the remainder there was 
virtually no change. 


++ 

Let us next examine our municipal reve- 
nues. There has been a serious falling off 
in revenue from taxes collected by and shared 
by the State. The municipalities have offset 
this loss by exercising the power to issue 
deficiency bonds as authorized by the last 
Legislature and by reducing their operating 
expenses. During normal periods the aver- 
age tax delinquency in our cities and first- 
class villages is approximately 7 per cent. 
Reports received in January showed that the 
average delinquency in all of the cities in- 
creased less than 1% per cent in 1931. Earlier 
reports received from the villages indicated 
that they were experiencing no serious diffi- 
culties collecting their taxes. The total in- 
crease in tax delinquency in all of the cities 
and first-class villages will probably not ex- 
ceed 2 per cent. 


Having established the fact that our mu- 
nicipal debt is decreasing, that we have at 
the present time not exhausted one-half of 
our legal borrowing capacity and that our 
tax collection is far better than we antici- 
pated it would be, let us now consider the 
facts about our expenditures. 


The total increase in the tax levy in all 
cities in 1931 was less than one-half of 1 
per cent. That was the smallest increase 
in a number of years, notwithstanding an, 
entirely new levy for old age security and 
large increases in appropriations for rellef. 
Based upon an analysis of the 1932 budgets 
of 44 of the cities, we are assured that the 
actual cost of government in all New York 
State cities, exclusive of New York City, will 
be approximately $1,500,000 less this year 
than it was in 1931, notwithstanding large 
increases in expenditures for relief. The 
official records show that 26 of these cities 
actually decreased their 1932 estimated cur- 
rent expenses, 


++ 


This is the first time in many years that 
the total estimated cost of city government 
has been reduced in New York State. I 
confidently believe that within the next 12 
months further reductions will be made. 
Exact figures for the villages can not be 
given at this time as we have not as yet 
received their 1932-1933 budgets, but reports 
to our Bureau indicate that this group of 
municipalities will this year make as good a 
comparative showing in reduction of current 
cxpeaete as have the cities. It may be even 

etter. 


Because of greatly reduced revenues from 
State-collected taxes, unavoidable deficits in 
relief expenditures, the efforts of banks and 
financial institutions to keep their assets 
liquid, and failure m some instances to watch 
their finances closely, a few municipalities 


had difficulty at the end of their fiscal year 
to balance their accounts. These financial 
obstacles have been surmounted and the 
municipalities have learned their lesson. They 
are no longer waiting until the end of the 
year to balance their budgets, but with the 
aid of the budget control system are keep- 
ing a strict check and making readjust- 
ments throughout the year, so as to avoid 
deficits and the necessity of borrowing. In 
other words, they are endeavoring as never 
before to live within their incomes. Many 
unthinking persons have interpreted such 
procedure and caution as indicating financial 
embarrassment. This has been responsible 
for much loose talk, false propaganda and 
baseless; fear about municipal financial con- 
ditions generally. The real fact is that our 
municipalities are now operating on a 
sounder financial basis than ever before. The 
difficulties they have encountered have to 
a municipalities been a blessing in dis- 
guise. 


+ + 


The municipal financial situation at the 
present time is encouraging and much more 
satisfactory than the alarmists are endeavor- 
ing for ulterior reasons to create. But the 
progress we have so far made should spur 
us on to greater accomplishments. We have 
not done all we can or should do to improve 
our municipal finances. I believe that every 
municipal official is awake to future possi- 
bilities and will as rapidly as conditions per- 
mit turn them into realities. I do, however, 
want to impress upon the mind of every 
urban taxpayer that progress compatible 
with the protection and service the public 
must have, no matter what the economic 
conditions may be, is being made by their 
city and first-class village administrations. 


If public opinion will be more consistent, 
public demands more compatible and the 
claims placed before government less per- 
emptory, selfish and contradictory, what is 
best for the common good will continue to be 
accomplished much easier and more quickly. 
One analyst recently summed up the situ- 
ation very accurately when he said: “The 
nearness of municipal operation brings it 
closest within the vision of the short-sighted 
taxpayer, and it, therefore, bears the brunt 
of opprobrium cast by the mob. Of all the 
governments, city, county, State and na- 
tional, the municipal group has the least to 
do with economics, yet is held more responsi- 
ble for the lack of prosperity and business.” 


+ + 


In readjusting our locai governments, san- 
ity and not radicalism must control. We 
must never lose sight of the fact that gov- 
ernment is a necessity, and must go on. With- 
out it our civilization would be in a sorry 
plight, as history has well demonstrated. The 
amount that municipal expenditures can be 
cut without seriously crippling the essential 
functions is being exaggerated in some mu- 
nicipalities and minimized in others. We 
are too prone to believe that all municipalities 
have been operating their local affairs with 
the same degree of efficiency or extrava- 
gance and that what it has been necessary 
for one city to do, is equally as indespensible 
for and required by all others.— That is not 
true. A municipality is just like an indi- 


vidual and must manage its affairs the same 
way. 








New Safety Codes 
for Protection 


of Workers 


Edward F. Seiller 
Chief, Department of La- 
bor, Commonwealth of 

Kentucky 


E WISH to announce the release of two 
W recentiy approved American Standard 
Safety Codes. 


The first—American Standard Safety Code 
for the Protection of Industrial Workers in 
Foundries—is a revision of the code which 
was originally approved in 1922. The present 
revision includes several important require- 
ments that did not appear in the former edi- 
tion, such as specifying the use of automatic 
couples on all new charging buggies and cars, 
the use of worm gears or other self-locking 
devices on all lip-pouring ladles regardless 
of more than 2,000 pounds. 


There are also new rules concerning the 
inspection of equipment, the operation and 
tapping of cupolas and the construction and 
use of charging machines and boxes, 


This safety code was approved by the 
American Standards Association on April 7, 
1932, and was sponsored by the American 
Foundrymen’s Association and the National 
Founders’ Association. 


The American Standard Safety Code for 
Floor and Wall Openings, Railings and Toe 
Boards is the result of several years’ work 
of the broadly representative national com- 
mittee appointed to develop it. This is per- 
haps one of the most important of the whole 
group of national safety codes that has been 
developed during the last 10 years under 
the auspices of the American Standards As- 
sociation. 


It contains definitions and regulations ap- 
plying to all places where there is a hazard 
of persons or materials falling through floor 
and wall openings or from stairways or run- 
ways. It applies to temporary or emergency 
conditions as well as permanent conditions, 
but it does not apply to construction work 
to which the Construction Safety Code is ap- 
plicable nor to private residences. 


This safety code was approved May 3, 1932, 
and its sponsors were the National Safety 
Council. 


These safety codes are adopted by the Ken- 
tucky Department of Labor as safety require- 
ments and will be used as inspection guides 
by the inspectors of the Department in foun- 
dries, factories and work places. It is be- 
lieved that»both of these codes will help in 
reducing accident cost in the field to which 
they apply. 
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